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Author Synopsis

Zheng Xinki, born in Tanghe County of Henan Province in February, 1945, is a well-known
economist. He studied in Mining Department at Beijing Iron and Steel Institute from August 1964
to August 1970. From September 1978 to September 1981, he studied in the Industrial Economics
Department of Graduate School, Chinese Academy of Social Sciences and obtained a master’s
degree in economics. From August 1970 to September 1978, he worked in the Construction
Command Center of Handan Metallurgical Mine, as a technician, the deputy chief of Theoretical
Education Department, the deputy director of the Party Committee Office successively. From
September 1981 to January 1988, he worked in the economic group of Research Section of the
Secretariat of the Central Commitiee of the Communist Party of China (CCCPC), as a division-
level investigator and the deputy group leader of the economic group. From January 1988 to
December 1989, he worked as a deputy chief economist in the State Information Center; From
December 1989 to June 2000, he worked as the deputy director, director, deputy secretary
general and the press spokesman successively in the Policy Research Office of the State Planning
Commission; From June 2000 to March 2009, he worked as the deputy director of Policy Research
Office of the CCCPC; He was also the vice director of 11th CPPCC economic committee. Since
March 2009, he has been an executive vice president of the China Center for International
Economic Exchanges. Zheng Xinli has been engaged in the study of macroeconomic theory
and economic policies for a long time. He participated in the drafting of a series of important
documents, including “Decisions on Improvement of a Number of Issues of the Socialist Market
Economy System in the 3rd Plenary Session of the 16th Central Committee”, “the Proposal on
Formulating the 11th Five-year Plan of National Economy” and “Social Development in the 5th
Plenary Session of the 16th Central Committee”, “the Decisions Concerning a Number of Major
Issues in Building a Harmonious Socialist Society in the 6th Plenary Session of the 16th Central
Committee, the Report to the Seventeenth National Congress of the Communist Party of China
and the Decision on Rural Reform in the 3rd Plenary Session of the 17th Central Committee”.

Main social part-time jobs include: President of China’s Industrial Economic Society,
doctoral advisor in the Government & Policy Department of Graduate School, Chinese Academy
of Social Sciences, instructor of the post-doctoral workstation at China center for International
Economic and Exchanges, instructor of the post-doctoral workstation at the State Information
Center.

Main Works

Discussion on Curbing Inflation and Expanding Domestic Demand
Discussion on the New Economic Growth Engine

Discussion on the Topic that Reform is China’s Second Revolution
China’s Economy in the Beginning of 21st Century

Six Major Reforms of the Economic System
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Suggestions Review

After entering the new century, I joined the Policy Research Office of the CCCPC
responsible for economic research. During the period of the year 2000-2010, my main
task was participating in the drafting of relevant documents of CCCPC and conducting
associated researches and investigations. Therefore, the research objects were the
major and urgent economic issues and the medium and long-term development issues.
The main articles published during this period were the interpretations, theoretical
investigations and specific recommendations on implementations for the important
economic guiding principlés, development strategies, policies and measures proposed
in the party’s congtess, the plenary session of the central committee and the Central
Economic Work Conference. Reviewing the works of near 10 years, there are following
innovative thoughts and valuable viewpoints.

1. Proposed the “double-increase” Recommendations

Around the topic of transforming the economic development mode, strengthening
the role of the consumption in boosting economic growth, I put forward a
“double-increase” proposal in the CPPCC in 2008, i.e. to raise 15% of the citizens’
consumption rate and raise 10% of the ratio of citizens’ income to the gross national
income. This proposal has had theoretic explanations and feasibility analysis in the
economic articles published in recent years.

2. Proposed that Place the Appreciation of Intangible Assets into the Appraisal
Criteria of Maintenance and Appreciation of Assets Value in State-owned Enterprises

In order to establish an incentive mechanism for the independent innovation
of state-owned enterprises and encourage enterprises to increase technological
R & D investments, it is necessary to amend the appraisal criteria over the state-
owned entetprises, and have evaluations on the technical R & D achievements of
enterptises and include them in the assets of the enterprises. In this way, it may
change the current short-term conduct of enterprises in making businesses decisions
and guide enterprises to focus on improving long-term development capacity. In
addition to the submitting proposal in CPPCC, I also wrote some articles to explain
its necessity.
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3. Proposed 10 Approaches for the Independent Innovations

In addition to the original innovation, integrated innovation, introduction,
assimilation and re-innovation, it should also take full advantage of technological
tesources in international markets, through international mergers and acquisitions,
international cooperation, technology and trade integration, the introduction of talents,
commissioned research and other means, to improve the capacity of independent
innovation. On the basis of investigation and summary of experiences in improvement
of independent innovation capability for domestic enterprises, I put forward 10
approaches for independent innovations, providing a variety of alternatives for
enterprise’s decision-making in terms of technological innovations.

4. Analysed on the Root Causes of the Global Financial Crisis and the
Opportunities for China’s Economic Development

From the analysis on the causes of the global financial crisis originated from the United
States, the root causes of the crisis is believed as that the United States took advantage of
its position as the global major reserve-currency-issuing country and abused the national
credit to issue U.S. dollars without strain, plus the lack of supetvisions of financial
derivatives, making the supply of U.S. dollars seriously exceeded the demand and resulting
in the global financial ctisis. This judgment strongly disproved such truth-obfuscating
fallacies as the trade imbalance, the savings and consumption imbalance and the
unteasonable exchange rate, etc. The crisis has brought China three major opportunities
for the economic development: the first is the international M & A opportunity; the
second is the opportunity to expand domestic demand, especially the consumption, the
third is the opportunity to intetnationalize the RMB, which showed a way on how to
change the ctisis into opportunities and had an effect to increase confidence.

5. Proposed the Necessity to Speed up the Pace of “Going out” and Pointed
out the Focuses of Overseas Investments

The current large amount of foreign exchange reserves and the excessive production
capacity seem to be burdens in isolated views but they can be advantages in combined
views. The exports of goods and labors should be realized through the export of
capitals so as to create export demands. The overseas investment can play a driving
force in following five ateas: The fitst is to stimulate exports; the second is to break
the bottleneck of resources; the third is to improve independent innovation capacity;
the four is to achieve the secutity of foreign exchange reserves; the fifth is conducive
to promoting internationalization of the RMB. This has provided ideas for Chinese
enterprises to cope with the crisis.

6. Proposed to Make Use of Social Capitals to Accelerate the Pace of Agricultural
Modernization

Time has come into the 12th Five-year Plan period; thete ate suitable conditions to
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speed up the modernization of agticulture available: surplus social capital, available
ways for labor transfer and the high demand fot quality agricultural products.
Therefore, it is necessary to seize the opportunity to establish a mechanism that
encourages social capitals to invest in the agricultural modernization to motivate the
development of new agticultural investment business entities, including family farms,
agricultutal cooperatives, agricultural companies, etc., in order to achieve the scale and
intensive operation in agriculture industry, liberating part of farmers from the farming
land and transferring them into secondary and tertiary industries. To do this, it has to
make efforts on the right confirmation and certification for the contracted land and
housing site of farmers to ensure their usufructuary rights. The experiences of city and
counttyside integration in Chengdu, Kunshan and Xinxiang are worthy of learning,

7. Proposed to Turn Inflationary Pressure into the Motivation of Industrial
Upgrading

In the year of 2011, the economy is facing inflationary pressures. How to guide the
flow of excess capital, and achieve the stable and relatively rapid economic growth
under the premise of maintaining the basic stability of general price level is a tough
challenge in the beginning year of the 12th Five-year Plan period. Based on the
analysis, it is proposed to reduce the prices of agricultural products by focusing on
the Non-staple Food Project; to reduce housing prices by attaching importance on the
indemnificatory housing construction; and to reduce the price of imported iron ore by
overseas investment, By increasing the effective supply, it can be done to fully control
the prices of several kinds of fast rising commodities. Meanwhile, it is suggested to
reasonably guide capital investments, directing the excess funds to be invested in the
industrial upgrading fields, including capital markets, strategic and emerging industries,
public services, infrastructures, agricultural modernization, the tertiary industry
and overseas investments and so on. As long as the regulatory efforts are made in
this direction, it is possible to maintain the relatively rapid economic growth while
stabilizing the commodity prices.

The majority of papers of the author were published in the People’s Daily, Qiushi
magazine, which have had great impacts on the cadres at all levels, business executives,
economic reseatchers and the media, to some extent, on the public opinions, providing
the ideas and methods for economic workers in better understanding the guiding
principles and policies of the central government and carrying out all type of work
creatively.

Since joining the Economic Group of Research Section of the Secretariat of the
CCCPC in 1981, I have been working in the economic policy and theoretical studies
for 30 years. My topic of master’s thesis was “Discussion on the end products and
the rate of the end products”, which focused on discussions on the methods of
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making plans statﬁng from the end products, on how economic growth brought
maximum benefits for the citizens, on how to improve the living standards of citizens.
Such train of thoughts has been dominated my research work for 30 years. Opening
my economic cotpus, one can find out the majority of the articles are about how
to expand consumptions of citizens, the next is about the transformation of the
economic increase mode and the economic development mode, and the third is about
technological innovation and technological progress. This is my intetesting point of
my 30-year study work, for which my substantial efforts have been put in. The study
of the technological progtess is to support economic development; the study of the
development model is to explore how to achieve sound and rapid development; the
study of the development is to know how to improve the living standard of Chinese
people as soon as possible. I think it is most meaningful for me to make cettain
contributions by focusing my efforts on these areas. When left the leading post, I
assisted Mt. Zeng Peiyan to create a civil think-tank and hired a number of talented
young economic researchers in the purpose of passing on my own research expetience
to them and doing what I can do for maintaining a steady and rapid growth of Chinese
economy in a relatively long period of time in the future. The good news is, the China
Center for International Economic Exchanges has certain impacts at home and abroad
after its establishment for only more than one year. Both my colleagues and I have a
goal to make it become the world’s leading economic tesearch think tank.
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