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Abstract: Jackson-Vanik Amendment is an important section in U, S,
Trade Act of 1974. It established the concept of “Non-market Economy”
(NME) and laid the base for the bilateral and multilateral MFN treatment to-
wards such economies in the years to come. The paper investigates the
Amendment’s NME definition, enforcement procedures and implementation

during the past 30 more years, distinguishing its five types of applications and
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three effects on NMEs in WTQ. The author concludes that although the origi-
nal purpose of the Amendment was to set a precondition of free emigration for
the normal trade relations between the U. S, and the NMEs, it has become an
important leverage for the U. S, legislature and administrations to impose
politico-economic pressure on the normalization of NMEs’ trade relations in
both bilateral and multilateral perspectives. Although its termination is being
applied to more and more countries formerly covered by the Amendment, there
is little likelihood of complete abandonment. Terminating the application will
still be effected on a country-by-country basis,

Key Words: Jackson-Vanik Amendment; Nonrmarket Economy; MFN treat-

ment
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