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Development has always been the internal drive in the progression of
human society, and is now the major topic facing the current world.
Asia, as the largest continent with the largest population and the largest
number of countries, must undertake its historical missions to sustain the
economic, social, cultural, and political growth, with the aim to promote
the welfare of all Asian citizens.

No development is plain sailing, and so is with Asia. Currently,
Asia’s development faces a complex that is the intertwined crises both
external and internal, among which the international financial crisis and
the global economic downturn are the most severc. Asian societies,
especially the emerging economies, slowed down their pace of trade
export and the inflow of capital, which in return held back investment,
employment, and consumption. It is fair to say that the crisis has
remarkably undermined the rapid growth of Asian society.

During their countermeasure against the crisis, Asian countries have
fully realized the disadvantages of diverged policies. Only concerted
action can halt its spread in time and space effectively. Under the
deepening crisis, Asian societies need to take consorted actions more
than ever before. So one of our key words today is cooperation. Only
by cooperation can we weather through the dark time; only by cooperation
will we achieve a win-win situation.

The economic cooperation of Asian countries demands above all other
factors, closer cooperation in the financial sector. What we have learnt
from the international financial crisis is that financial development should
try to strike a better balance between efficiency and stability. Generally
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speaking, Asian countries, especially emerging economies, still have
the historic mission of deepening financial reform and financial
innovation. And this mission has been exemplified in China’s proposal
to build Shanghai into an international financial center. In developing
the financial sector, Asian countries should mitigate the possible shock
brought about by the transition of financial systems by conducting it in a
gradual manner and also improve the efficiency of domestic financial
regulation to reduce the possible risks of innovation. Asian countries
should respond to the regional financial risks by strengthening financial
cooperation and policy coordination between nations, and build a
cooperation mechanism that is suitable to Asia in terms of in-time
warning and prevention of financial risks. The mechanism should aim at
promoting bilateral currency exchange, building a regional foreign
exchange reserve system and boosting Asian bond markets.

Asian economies should increase their international competitive edge
by cooperation in economics and trade. From the experience of
economic growth in Japan, South Korea and China, export-orientedness
is the collective choice to realize their rapid economic growth.
However, the export-oriented growth resulted in extreme vulnerability of
Asian economy to external economic fluctuations. In the context of an
international financial crisis and the global economic recession, major
countries in Asia are faced with unprecedented challenges due to the
export-oriented strategy. Asian countries should jointly fight protectionism
both domestic and international, make good use of bilateral free trade
agreements and actively participate in the building of free trade zone.
Asia economic growth should be stimulated by increased and multi-level
regional trade. The labor division and cooperation in Asia will help to
expand the market and improve the regional economy by the integration
of industries.

Asian economic cooperation should push forward the restructuring by
coordinating investment and employment. Although countries like Japan and
South Korea have basically accomplished industrialization and urbanization,
many other nations such as China, India, Pakistan and Bengal are still
charged with the mission of accelerating industrialization and urbanization,
which may lead to the increase in job vacancies, salaries and consumer
capability. Big cities including Tokyo, Hong Kong, Seoul, Shanghai,
Beijing, Bombay and Dhaka serve as the engine in the regional economic
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growth. Therefore, Asian countries should speed up infrastructure
construction with the assistance of investment and cooperation, and they
should also increase the labor force mobility of the region by cooperating
in labor services and opening up the market. The effective allocation of
capital and labor inside Asia can not only accelerate its industrialization
and urbanization, but also make great contributions to the economic
growth which takes root deeply in Asian domestic demand.

Asian economic cooperation also requires more active participation of
Asian countries in the coordination and cooperation in international
affairs. The international financial crisis suggests the shortcomings of the
current economic system in which the US dollar serves as the single
world currency. Asian countries should be active in developing a
co-governing mechanism to respond to the global crisis. Dialogues and
negotiations are also indispensable in the efforts to further coordination.
Favorable conditions have been created for the coordination and
cooperation inside Asia thanks to the Bo’ao Forum for Asia, ASEAN
Free Trade Area, Greater Mekong Subregion, and Northeast Asian
Economic Circle. In particular, in the course of promoting the reform of
the international monetary system, Asian countries should coordinate to
reinforce the supervision in monetary issue including the issue of the
dollar, and accelerate the reform of international financial organizations
in a progressive manner.

In the process of battling the international financial crisis, Asian
countries are emerging as a common interest group, which in turn
sketches the new Asian framework of economic cooperation. Indeed,
Asia is witnessing an accelerated founding of a set of regular cooperation
arrangements in flexible forms, a process not only of practical
significance to Asia’s battle against the crisis, but also helpful for Asia
countries in search for a solution to their common problems in the course
of development.

For instance, there are such common problems of energy and food.
The accelerating Asian industrialization and urbanization indicate high
and long-lasting demand on oil and food. However, the developed
countries hold the dominant advantage of pricing rights, which often
results in such challenges as drastically fluctuating oil and food prices
against Asian countries. Energy and food crisis could be a recurrent
challenge lingering throughout Asian industrialization and urbanization.
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Asian countries, China and India in particular, need to strengthen their
cooperation in these fields and tackle the external crisis through the
means of joint observation on the fluctuation of international commodity
markets, joint reserve of food and energy, and joint development of
innovative technologies in both fields.

Asian countries need to strengthen their cooperation in order to fight
the challenges ushered in by the financial crisis, which requires
progressive restricting of relations among Asian countries. Currently,
the upgrade of Asian economic and political relations involves the co-
existence of cooperation and competition among sovereign countries, the
strengthening of co-operational trend, the diversification of means to
such cooperation, and a shift from the current competition-oriented
structure toward one that is driven by both cooperation and competition.
As the greatest developing country and one of the emerging economies,
China has taken an active participation in different regional and global
coordination and cooperation in order to fight the challenges brought
about by the international financial crisis and its domestic structural
conflicts, which demonstrates its sincerity to push forward cooperation
to tackle the international crisis and other socioeconomic crisis, and that
it would take up the responsibility to benefit Asian and worldwide
economies alike through its own high economic growth.

Under the economic globalization, Asian countries are well aware of
the necessity of strengthened cooperation in fighting challenges and
attaining development. Generally speaking, the financial crisis and its
negative impacts on Asia would fade out with time, and Asia’s ability to
deal with international financial crisis and other crisis would in turn be
enhanced. It requires confidence to break the deadlock, and such
confidence would generate power in its own right. The crisis call for
cooperation, and cooperation alone would boost development. Asian
countries have made the key choice of promoting multi-level cooperation
in various forms, the implement of which requires joint endeavor of Asian
governments, enterprises, ordinary residents and other socioeconomic
groups. I believe that an Asian society based upon cooperation and
common endeavor would attain the prospect of comprehenswe coordinated
and sustained growth.
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