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Preface

1. The value, key and difficult and principal innovative points of
this research

Since reform and opening up, as China’s rapid economic growth and
efficiency improvement, equity is relatively neglected, and the tendency of
social contradictions pluralism, complexity is spreading. China’s western
region 1s prone and gathering areas of contradictions, and thus to study the
subject has a typical theoretical significance and practical value.

Our study group collected large amounts of data from domestic and foreign
research results, including the relevant research of Marx, Engels, Western
scholars, as well as academic research of China’s scholars. The topic studying
provides a theoretical basis for the subject which uses theoretical research and
empirical research, qualitative and quantitative research combined common
combination of research and personality research, systems research and factors
in a combination of research methods, sought through a more systematic and
comprehensive research and empirical analysis to verify and enrich the existing

theories,
(1) The value of this research project

Since reform and opening up, to understand the relationship between
fairness and efficiency, theorists, academics and decision-making governors
experienced a gradual and practical development process. Since the
implementation of “giving priority to efficiency with due consideration to

fairness” policy, it has achieved remarkable results in promoting efficiency,
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but the fair ness has been relatively neglected, which lead to social problems
and social conflicts. Therefore, analysing the relationship between fairness
and efficiency is imminent. The report of the Seventeenth Party Congress
writes that “both the initial distribution and redistribution should well handle

” “putting greater emphasis on

the relationship between efficiency and fairness,
equity in the reallocation,” suggesting that the understanding of the
relationship between fairness and efficiency changes a lot. It summaries and
analyses the relationship between equity and efficiency in the theory and
practice since China’s reform and opening up, which is helpful to sum up
experiences and draw lessons for the formulation of policies, but also conducive
to enrich and develop related theories,

Since the implementation of “giving priority to efficiency with due
consideration to fairness” policy, China has made significant growth in total
economic output, and its GDP volume in 2008 has been ranked third in the
world. At the same time, the expansion gap between the rich and the poor
was accelerating. According to a World Bank report, China’s Gini coefficient
in 2004 was 0. 465, approaching 0. 47 in the years of 2005, According to the
report of National Bureau of Statistics, the Gini coefficient was 0.458 in
2007. © National Bureau of Statistics revealed that the Mainland’s most affluent
10% of the population share the 45% of the national wealth, while the poorest
10% of the population possessed only 1. 4% of the wealth. Take the urban-
rural. gap for example, the relative and absolute growth gap of urban-rural
income gap continued to widen: from 2004 to 2007, the urban-rural income
ratio was 3.21:1, 3.22:1, 3.28:19, 3.3:19® respectively. Since 2003, the
implementation of the urban and rural reform, to a certain extent, filled the
gap between the urban and rural residents, but the income gap was still

widening. We can speculate that if there is no unified urban-rural reform

@ monitoring report on a well-off society 2007 China, the national bureau of statistics 2008. 12. 18
09: 59: 22, hitp: //www. stats. gov. cn.

@ National bureau of statistics of China. Statistical Yearbook 2007 China. Beijing: China
statistical publishing house.

@ Deputy minister of the ministry of agriculture, Wei Chaoan: “Last year, urban-rural income

ratio was 3. 3:1.”
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practice, this gap will be greater.

The disparity of wealth leads to the sharpening of social contradictions.
Leapfrog petition and straight visit to Beijing are increasingly popular. Dnly in
the first eight months of 2004, the State Petition Office received 300,000
petition letters (Compared with the previous year the annual increase was
about 15%. ), and received nearly 10 million visits from citizens (Compared
with the previous year the annual increase was approximately 101%. )©, From
1978 to 1982, courts throughout the country received the civil complaint letters
and visits 83,700 (people) times; but from 1998 to 2002, courts throughout
the country received letters and visits 42. 24 million (people) times, which
increased nearly 500 times. @ The report of Ministry of Public Security showed
that in 2000, group incidents occurred in China about 10,000, and by 2004 it
had risen sharply to 70,000. According to the “2005 Social Blue Book Report”
published by Chinese Academy of Social Sciences, from 1993 to 2003, the
participants of China’s mass incidents has increased from about 0. 73 million to
about 3.07 million. ® These data indicate that the political risk is greatly
increasing, poor performance in the western region was particularly noticeable.
In 2004, data showed that 60 million people living in absolute poverty are
mostly located in the west, and 30 million poor are located in Yunnan,
Guizhou, Sichuan. The western region, with the most noticable non-equitable
economic growth, became the area with the accumulation of contradictions,
and with the highest group incidents. The focus of China’s social harmony is
in the west, while the key of western harmony is to handle the relationship
between fairness and efficiency. Consequently, the reflection of in-depth
research about fairness and efficiency of Marxist theory and modern
development appears especially important and urgent,

At the same time, in recent years, due to our full attention and social

policy implementation, social contradictions gradually alleviate obviously.

@® Ji Weidong. Leapfrog Petitions and Tomography System. Journal of YoungThinkers, 2005
(.

® An Anlysis of the Harmonious Society. Journal of Policy Outlook, 2005 (4).

® From Deng Yuwen, Investors losing 1.5 trillion reform is not a public test. http: //stock.
163. com [jJ. J 1031/08/21 05 / / HTML, CKTN8P00251LIE 2005—10—31/2005—11—1.
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According to the National Bureau of Statistics, in 2005, national total
complaint appeared to decrease, which is the first time in the last 12 years. In
2006, it decreased 15.5%. The batches and personal trips of national
complaint fell 26.8% and 21.1% respectively. According to the early
November 2007 survey of National Bureau of Statistics for the current social

security environment, 20.8% of the investigators feel “totally safe,” and
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quite safe, not very safe,” “not safety”
account for 42.8%, 29.7%, 5.2% and 1.5% respectively. Besides, the
proportion of considering “safe” and “quite safe” aggregate 93. 3%, which is
1. 3% more than that of 2006. ©

Dealing with the relationship between fairness and efficiency is a

people who consider “safe,

worldwide problem. Since the reform and opening up in China, China also
shows that the successful experience and lessons in dealing with the problem of
the relation. Therefore, it is necessary to study the experience and practice of
fairness and efficiency since the reform and opening up. Meanwhile, in order
to avoid loss of efficiency and to avoid regression of new equalitarianism, it is
necessary to pay attention to the new problems in the current reform process.
This research sums up the existing research results, extends the study
field of fairness and efficiency, and enriches the existing theories, and thus
may provide theoretical support to the construction of a harmonious society.
Through the analysis of the achievements and problems, it provides reference
basis for government to understand and deal with the relationship between

equity and efficiency, and to construct the harmonious society in West China.
(2) The Focus and difficulty of this research

The focus and difficulty of this research are as follows:

a. From the macroscopic level, the contradiction of western microscopic
characteristics and problems of the relationship between fairness and efficiency

The contradiction and conflict in the west is as common as that of the
nationwide, but it also has its own characteristics, This topic considers that

the imbalance of fairness and efficiency is mainly caused by the imbalance of the

® The People’s Republic of China, National Bureau of Statistics, http. //www. stats. gov. cn/.
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urban and rural areas and of the different nationnalities (mainly the Han
nationality and ethnic minorities). To begin with, the conflicts of western
region focuses on the contradictory economic interests, especially in the rural
areas. Secondly, the national religious conflict is also prominent. Besides,
environmental protection is contradictory with resource development. These
contradictions are not only the embodiment of social development lags in west
China, but also important factors that influence the building of a harmonious
society,

b. The gap between Marxist theory of equity and efficiency and
China reality

This research considers that there is practical gap between Maxist justice
theory and that theory in the primary stage of socialism. Meanwhile, there is
also practical gap between Marxist theory and western reality. The direct
embodiments are the gap between the theory of Starting Point and the reality,
between the fair opportunities of market economy and the equitable plan of
Marxism, between the fair right of the Marxist theory and equitable rights of
China’s current reality, between the fair results of Marxist theory and China’s
current reality. There is a big gap between the inefficient provisions of
western region and the essence of socialism, “liberate and develop productive
forces, eliminate exploitation and polarization, and ultimately achieve common
prosperity for all, ”

The gap between theory and reality is mainly caused by some factors.
Firstly, there is a big gap between the Marx and Engels’s vision and the reality
of socialism. Secondly, the factors, such as natural environment, policy,
population quality, the stage of economic development, deficiencies in the
distribution system and anomie of actual operation, have also led to the gap
between socialist theory and reality of western China. Researching theoretical
and practical bias and analyzing the reasons is not only beneficial to verify the
theory, but also helpful to uphold and develop the theory of Marxism in the
new era.

c. The paradox cased by paying attention to fair value purely in the west

of China

From 1987, as the promotion of the policy “to promote social equity under



