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Abstract: The internationalization of a currency is reflected by the foreign pri-
vate and official use of that currency. The former refers to the vehicle currency, in-
voice currency and finance currency. The latter use includes the intervention curren-
cy, the anchor currency and official reserve currency. The internationalization of a
currency is determined by many factors: the currency issuing country’s economic
scales, strength and its international linkages; the broadness, deepness and open-
ness of its financial markets; the stableness of its currency value and confidences of
its future stableness; Besides of these, network externalities make the current in-
ternational currency hard to be replaced by another currency, and this is also called
inertia of an international currency. So far, Renminbi cannot compete with the US
dollar and other international currencies in all those aspects. Even though the evi-
dence is mounting that RMB is going to be internationalization, there is no reason to

believe that RMB will be one of the members in international currency club at least
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in the foreseeable future.
Key words: internationalization of RMB; vehicle currency; anchor currency;

network externalities; inertia
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