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Abstract

Regional economic cooperation is an irresistible trend. As soon as
the regional cooperative concepts of Bohai Rim, Yangize River Delta,
and Pearl River Delta were put forward, the relevant regions responded
actively. In the meantime, a series of changes have taken place in the
development motives, regional distribution, and organization forms of
the regional economic cooperation. The advocating of establishing inter-
regional mutually complementary competition on the cooperative basis
has become the main voice. In the open market, especially in the in-
creasingly close chain of regional production and trade, it becomes a
practical issue needed to be deal with urgently on how to push forward
the regional cooperation crossing administrative boundaries, especially
the enterprise cooperation. Only when a regional production-trade chain
that can tightly link production and trade is formed and the close connec-
tion relationship is stipulated by system and law so that the chain is bind-
ing and steady can the production and trade activities on the whole chain
naturally link together and become a unified entity. In this way, not on-
ly a reciprocal, harmonious, and healthy inter-enterprise production
and trade situation within a region can emerge but also it can nurture the
international competitiveness in production and trade in the regions and
can push further forward the regions to develop more harmoniously.

The steady and reliable social credit system is the basically impor-
tant conditions for the effective functioning of production and trade
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chain. Since no social credit system and institution that comply with the
market standards have been established, the behavior of the main credit
lacks the necessary institutional restrictions and budgetary constraints,
which leads to the general moral risk and default, the transaction costs
of the main credit body have been increased substantially, which results
in the serious shortage of social credit supply and the confusions of mar-
ket economy order, thereby restricting the formation of regional produc-
tion and trade chain. Although it should be an ultimate goal to set up a
nationwide unified crediting system, this kind of system can not easily
give considerations to practical issues at the regional levels. Moreover,
under the conditions of production-trade chain, a large proportion of the
business activities are trans-administrative region ones, therefore, there
is not much sense in setting up the corporate credit appraising system
within an administrative region. If there is a regional corporate credit
appraising system under the framework of regional economic cooperation,
this system can considers the status differences of the corporate finance
under the conditions of production-irade chain; hence the problem that
the up manufacturing enterprises can not always obtain the same financial
support due to their lower credit ratings can be relieved. This research
tries to discuss the relationship between social capital flow and credit en-
vironment caused by the adjustment of production-trade chain relations
and establish a regional corporate credit appraising system on this basis.

The research of this thesis is made in the following ways: on the ba-
sis of sorting out previous domestic and foreign research literatures, this
research is undertaken based upon the objective data, on the basis of
credit system theories, game theories, and credit rating theories to en-
rich and develop regional financial theories and credit system theories;
starting with the discussion about the mutual relationship between region-
al economic strategy and macro-economy distribution, the thesis argues
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Abstract

that trans-regional corporate cooperation is an important link for the coor-
dinated regional development, on this basis, the thesis studies the rela-
tionship between coordinated regional development, trans-regional cor-
porate cooperation, the building of production-trade chain and regional
corporate credit appraising system. This thesis also studies the present
corporate credit appraising system, analyses the application of the pres-
ent analyzing methods in the practice of credit management, compares
the uses of the evaluating indicators; focuses on the flow of financial cap-
ital resulted from the adjustment of production-trade chain, studies the
local credit environment construction promoted by the financial resources
allocation, in the meantime on this basis establishes a scientifically uni-
fied (dynamic) regional corporaie credit appraising system, which can
serve the financial resources allocation betier and make the regional
economy develop harmoniously. The author also puts forwards his own
opinions on how to set up the regional corporate credit appraising sys-
tem. The main viewpoints of the thesis are;

1. Corporate cooperation becomes increasingly important in
the coordinated regional economic development; the construction of
production-trade chain is an important means to promote the inter-
regional corporate cooperation

In the integration of regional economy, obviously relative advanta-
ges of development have appeared in some areas, while there is powerful
production capacity in other areas, there will be also the development
strength and potential of production and trade with their own characteris-
tics in some relevant areas. However, if the trade and production within
the regions are still in a loose and unrestricted state and lack the due
closeness and security, the mutual support of production and trade can
not reach their best state, and can not perform their functions utmost,
which is very unfavorable for us to effectively promote the regional eco-
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nomic integration, foster the regional economic competitiveness, and
speed up the integration with the world economy. It is therefore necessa-
ry to build an institutional, steady, and production-trade integrated pro-
duction-trade chain within regions, which makes the corporate trade and
production within the region combine more closely. In the regional coop-
eration, through the trans-regional corporate cooperation businesses can
continuously exchange their funds, technology, talented personnel,
and the experience of corporate management, can enhance the trans-re-
gional flow of regional production factors, which will produce an impor-
tant impact on the evolution of regional economic space pattern. The
poor areas can make full use of the external resources through corporate
cooperation to accept the frog-jumped spreading of the production factors
in the developed areas to realize the development by leaps and bounds;
and through a tiny stream effect, the contiguous businesses and regions
can develop rapidly, a regional economic network can be set up gradual-
ly. In the trans-regional corporate cooperation, the frog-jumped sprea-
ding of the production factors can not only produce important effect on
the enterprises which receive the input of the production factors directly
but also can benefit the neighboring enterprises because of the great spill
of technology, information, and business management models, that is
the positive externality. Corporate cooperation in different regions can
make the enterprises allocate their resources in a wider range and open
up their market, bring the comparative advantages of different busines-
ses into play and obtain combined economic results.

2. The allocation of financial resources relies on the credit re-
striction under the conditions of production-trade chain; restructu-
ring of the regional corporate credit appraising system can relieve
the problem

As far as the present regional economic growth and allocation of fi-
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nancial resources in China are concerned, the disequilibrium of regional
economic development can not be avoided because of the regional differ-
ences, natural resources differences, and the overall scarcity of re-
sources, and also because of the blindness of the market mechanism in
allocating the resources. So we encounter a problem; if we want drive
the poor regional economic growth by financial factors, we must improve
the allocation efficiency of financial resources. Then how to improve the
allocation efficiency of financial resources? The simplest way is to bring
the flow of factors into full play through the functioning of market mecha-
nism, make the funds flow into the efficient regions and sectors. The
creation of production-irade chain conditions has deepened the range of
financial resources allocation through the inieractions of capital flow and
the flow of goods and materials, which can satisfy these requirements
better. Furthermore, the efficient allocation of financial resources is the
precondition and key io realize sustainable development of finance and
the allocation of financial resources must match with the building of so-
cial economic environment and coordinated development. In order to a-
chieve the goal of efficiently allocating the financial resources, the social
credit system must be set up and improved, which can create a good ex-
ternal environment for financial development. We should center on the
financial capital flow resulted from the adjusiment of production-trade
chain and study the environment construction of regional crediting
pushed forward by the allocation of financial resources. In the mean-
time, on this basis we shall establish a scientific and unified regional
corporate credit appraising system to serve the allocation of financial re-
sources much better and make the regional economy develop harmonious-
ly. Only by establishing the scientific and reasonable regional corporate
credit appraising system, reinforcing the punishment of the defaulting
enterprises in the region or the production-trade chain, raising their
.5
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costs, making the enterprises which default on their contracts and make
short-term speculation incur much larger costs than the profits they ob-
tained, can make the enterprises on the chain play the long-term games,
reduce their defaults, promote the integration of regional economy, and
push forward the regional economy.

3. Main contents of the regional corporate credit appraising
system under the conditions of production-trade chain

In the megatrend of regional economic cooperation, it is necessary
to establish a regional corporate credit appraising system that meets the
characteristics of the region to satisfy the demands of regional economic
integration. We shall, in accordance with the requirements of socialist
market economic system and in the light of the practical needs of the pro-
duction-trade chain, establish a consummate, standardized, orderly,
and efficient unified regional corporate credit appraising system, set up
a regional corporate credit prompting, growing, and maintaining system
which is credit culture oriented, which uses credit system as a vehicle,
which is supported by the credit records, and which employs credit su-
pervision as a means; and finally nuriure the regional credit system in
which the enterprises are the main body and the regional information are
shared, and set up regional corporate credit standard system, credit
standing appraising system, credit risk preventing system, credit infor-
mation disclosing system, credit supervision and management system in
a planned way and by stages. The regional corporate credit appraising
system under the condition of production-trade chain has its own specific
characteristics; especially the selecting of corporate credit standards and
the granting of its indicators must reflect the regional differences. As the
corporate credit environment, production and management environment
of different districts within the region are different, if the same credit
appraising indicators are adopted the credit rating of the growing enter-
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prises in the poor areas will be lowered artificially, which is unfavorable
to the enterprises’ growing. The evaluation of the corporate credit stand-
ing under the condition of production-trade chain shall be adjusted ac-
cording to the characteristics of production-trade chain. Whether the re-
gional corporate credit appraising system can perform their functions
mainly depends on the scientific character and its practical use of the se-
lected analyzing methods and models. The selection of the credit evalua-
ting methods and models shall match with the indicator system adopted
by the rating agency. On this basis, the main contenis of the regional
corporate credit evaluation mainly cover operating capacity, competing
ability, managing ability, financial strength, and credit recording; ev-
ery item involves also different analyzing factors, in granting the indica-
tors every factor shall embody the regional differences and specific char-
acteristies of production-trade chain.

As far as its innovations are concerned, it has the following two as-
pects:

First, the viewpoints that importance should attached to the inter-
enterprise cooperation among the regions in the regional harmonious de-
velopment are put forward, and the coordination shall be made in a flex-
ible production-trade chain way. The author also points out that only af-
ter the regional production-trade chain which can link production closely
with trade has been set up and the close connections must be stipulated
technically and institutionally so that the connections can be restricted
and become steady can the production and trade activities in the chain
become chained naturally and become a unified entity, thereby creating
a situation in which production and trade in the region can interact, co-
ordinate, and develop in a healthy way, and fostering the international
production and trade competitiveness in different areas within the region.

Secondly, the thesis puts forward that the scientific and unified
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(dynamic) regional corporate credit appraising system under the condi-
tion of production-trade chain shall be set up to serve the allocation of fi-

nancial resources better and to promote the regional economy develop

harmoniously. Only setting up the scientific and reasonable regional cor-
porate credit appraising system, reinforcing the punishment over the de-
faulting enterprises in the region or in the production-trade chain based
on this system, raising the costs of the defaulting enterprises, and mak-
ing the enterprise short-term game costs and defaulting costs become o-
verly larger than the profits earned thereon, can make the enterprises on
the chain play long-term games and reduce their defaults, thereby pro-
moting the regional economic integration and pushing forward the region-

al economy development.
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