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_ . I ' his museum handbook is the third in the series on the currencies of the

local region, including Hong Kong, Macau and Guangdong Province;
the first two being “Coins of Kwangtung Mints” and “The Currency of
Hong Kong” published respectively in 1979 & 1983. It is published to
coincide with the Museums major thematic exhibition entitled “Hong Kong
& Macau Currencies”.

The production of this handbook also marks a major development of the
Museum in achieving participation and support of local numismatists in its
services. The President of the Hong Kong Numismatic Society, Mr. MA
Tak-wo, has kindly accepted the invitation to write up the publication and
a prominent local collector, Mr. Keith Austin, who is also the Museum’s
Hon. Adviser on numismatics, to proof read the English text of the
publication. Contributions have also been received from members of the
Society in the supply of reference material and loan of their valuable
collection items. It is hoped that more involvements in museum activities by
local societies and communities as well as individuals and collectors would
be forthcoming to help provide better museum services to the public at
large.

Sincere thanks are also extended to the many institutes and banks, archives
and museums, government departments and agencies as well as collectors
and scholars as listed at the end of the book who have kindly assisted in
supplying valuable information and items to make the production of this
book possible.

Robert PE. Lam
Acting Curator, Hong Kong Museum of History

March 1987
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— For years, collectors and students interested in Macau currency have been

handicapped by the lack of a comprehensive reference tool. Nevertheless,
when Mr. Robert PE Lam, Acting Curator of the Hong Kong Museum of
History, approached me in December, 1986, with the proposition of writing
the text for a museum handbook on Macau currency, 1 was apprehensive of
taking up the task, knowing that I would have less than two months to
complete the manuscript and that existing information on Macau currency is
incomplete and widely scattered. I finally agreed when Mr. Lam assured me
that he would help me with the research.

In the two months that followed, my work and research in connection with
the compilation of this handbook turned out to be a rewarding experience
as well as a “labour of love” because, in the course of writing, I have come
across more new information about the subject. Now that the handbook is
ready for publication, I shall consider myself amply rewarded if it is
conducive to more serious study on Macau currency.

At the same time I wish to point out that my short essay lays no claim to
be complete, and suggestions to improve its contents are cordially welcome.

Ma Tak Wo
President, Hong Kong Numismatic Society

March 1987 Hong Kong
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M acau, originally known as Hao-Jing
(Hao-Jiang), or Hao-Jing-Ao, is
situated at the west bank of the Pearl River
Estuary, on the peninsula south of
Xiangshan District of Guangdong Province.
It is about 56 kilometres southwest of Hong
Kong and comprises the peninsula of
Macau and the islands of Taipa and
Coloane, occupying a total area of 16.9
square kilometres.

Upon first arrival in 1516 A.D., the
Portuguese stayed in Macau and used it as
anchorage for their merchant vessels. Later
in 1557, the Portuguese leased the territory
from China by paying a sum of 500 silver
taels and an annual tax of 20,000 silver

taels. Macau was subsequently cede
Portugal by the Qing Government u
signing the Sino-Portuguese Treaty i
From the middle of the 16th Centur
Macau became the centre of foreign

the end of the 19th Century, the sig
of Macau as a trading port declined
gradually as Hong Kong emerged as an
important trade centre between China and
the West.

and began to prosper. However, tov@~ s

By the end of 1985, Macau has a
population of about 410,000, over 95% of
which is Chinese. Its economy is based on
light industry, casinos and tourism, and its
principal exports are textile, toys and
cement.

I

uring the first three hundred years of

its settlement history, the Portuguese
Government of Macau issued no official
currency for local circulation even though
Macau had prospered from its position on
the main route of the flourishing China
trade since the sixteenth century. This was
due mainly to the fact that the Manchu
Government of the Qing Dynasty in China
did not officially recognise the Portuguese
sovereignty of Macau until 1887. Chinese
silver ingots and cash coins were then in
common use in daily transactions along
with a number of other foreign coins.
There were also certificates of cash deposits
issued by local money changers in units of
silver coins generally known as Pangtans in

use for settlement of commercial

ions so that the complicated
ire of transportation, counting,
and checking of currency silver
/lved in each and every transaction
o longer be required. Although the
angtans helped to smooth
ercial transactions, the general use of
foreign coinage and the lack of any official
currency resulted in a most confused
monetary system.

Determined to put Macau on a sound
monetary footing by issuing a local medium
of exchange, the Macau Government
authorised the Banco Nacional Ultramarino
(BNU) in 1901 to issue legal tender
banknotes in pataca denominations. The
name Pataca is derived from the then
popular silver coin of the Far East, the
Mexican eight Reales, called by the
Portuguese, Pataca Mexicana. When the
first Macau banknotes entered circulation in

1d34¢9

limited quantities in 1906 and 1907, they
were poorly received by local residents who
exchanged them for foreign silver coins

"bearing a high premium. This lack of

confidence in the new medium of paper
currency placed Macau at the mercy of the
uncertain supplies of foreign silver coins.
The Government tried to rectify the
situation by issuing more banknotes and
subsidiary notes I, and prohibiting in 1929
the circulation of foreign currencies in
Macau2. This, however, met with limited
success as by this time Hong Kong notes
and specie circulated freely.

The outbreak of war in the Pacific put an
end to the import of Hong Kong notes and
coins into Macau, resulting in a shortage of
currency. To cope with this situation the
BNU was obliged to issue bearer cheques
and certificates which were not exchangeable
for coins.

Chinese sycee.
oh [ §R §2
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After the War, the inflow of foreign
currencies resumed, causing a reduction in

the number of BNU notes and certificates in

circulation. Indeed, in 1953, the
Government found it necessary to again
enact legislation to prohibit the circulation

of foreign coins in Macau3, which coincided

with the first issue of Macau coinage dated
1952 and the systematic withdrawal of all
the previously issued subsidiary notes.

In 1980, the Government established the

Instituto Emissor de Macau (the Issuing
Institute of Macau) and conferred upon it
the exclusive privilege of issuing banknotes
in the territory with the BNU acting as its
agent and banker. In addition, the IEM
issues all legal tender and commemorative
coins to the order and at the expense of the
Government.

Though declared legal tender when first
issued, Macau currency has never been able
to supercede the various foreign currencies

The Banco Nacional Ultramarino, Macau, 1985.
RPIKRTEERITRE, MR—ANEF
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in local use and thus achieve exclusive
circulation, not even with the help of
Government proclamations outlawing the
circulation of foreign coins and notes.
Today, Hong Kong currency is still
circulated widely in Macau.

At the end of 1985, the total Macau
currency in circulation was 387.8 million.
Until April 1977 the Macau Pataca had
been tied to the Portuguese Escudo, the
parity being fixed at one Pataca to five
Escudos. On the whole, the exchange rate
of the Pataca fluctuated within a narrow
range. The beginning of the 1970's saw the
decline of the Portuguese economy and the
subsequent weakening of the Escudo. Thus,
the linking of the Pataca with the Escudo
proved to be a restraint on Macau's
economy which was developing at a fast
pace and was more directly related to
Hong Kong's economy and currency than
those of Portugal. The situation was further
aggravated by social and economic turmoil
brought about by the Portuguese revolution
of 25th April, 1974 and the exchange rate
of the Macau Pataca dropped from 100
Hong Kong Dollars to 104.7 Patacas on
16th March 1974 to 121.0 Patacas on 10th
March, 1976. The Government finally
declared on 7th April 1977 that the Pataca
would no longer be tied to the Portuguese
Escudo, but to the Hong Kong Dollar, and
the exchange rate was fixed at 100 Hong
Kong Dollars to 107.3 Patacas and allowed
to float for not more than one per cent
either way. The present-day exchange rate of
100 Hong Kong Dollar to 103 Patacas is
the result of technical adjustments made
during recent years4.



