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“From the viewpoint of the merchant involved, international
trade can present many problem. The documentary credit is
banking’s major solution to the particular one of making——and
receiving——payment against delivery of goods”

——quoting from the introduction to the 1962
revision of the Uniforms and Practice for Documenty Credit.
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SE—8 FERROEZERIGE

BT B G X 2 Ak (commercial letter of credit B letter of credit, [
THBEHAR) EETERLZHR, HEHTEBH—EXH, #
B, STAELTR—INERRARE, EETEBTHITEE
2, WEAFMABZEZ, KTFLURREKMARK. WERR, THER
— M AR N RREEO .

OFNBEERRNES, REL—, AHWZEN, FEENMIHEESHAR
HIMEE, WETTESR, HRKEME, SRBE, E—F, Wilbert Ward, Henry
Harfield, Shaterian &8 &£ R ¥ —rg ik (Uniform Commercial Code)
HNEERRTTESR, FESRBERE, ZENMBOT, DisE:

(1) The instrument by which a bank, for account of a buyer, gives
formal evidence to a seller of its willingness to permit him to
draw on certain terms and stipulates in legal form that all such
bills shall be honored is what has come to be known a “Comm-
ercial Letter of credit.” (Wilbert Ward and Henry Harfield
# “Bank Credits and Acceptances” P. 16)
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EREE ST, RTREGHRELE, futREERD> BERRR,
MBEESERZRYESHRHRT, REGKIARYURTRRK, ©

HOo

(2) A commercial letter of credit is an instrument or letter issued
by a bank on behalf of and for the account of a buyer of
merchandise. By this instrument the bank agrees that the drafts
of the seller may be drawn on the issuing or on another bank
designated in the instrument instead of on the buyer, and when
so drawn within the conditions indicated in the instrument, such
draft will be duly honored by acceptance and/or payment, depen—
ding upon the usance of the drafts. (Shaterian “Export-Import
Banking” P. 362)

(3) “Credit” or “Letter of Credit” means an engagement by a Bank
or other person made at the request of a customer and of a kind
within the scope of this Article section 5-102 that the issuer will
honor draft or other demands for payment upon compliance with
the conditions specified in the credit. (Uniform Commercial
Code, Artile 5:Letter of Credit, Section 5-103, Definitions(1)(a))

BE, EEEGRITE [ERARE—EA] , BEEERARTER, R
ERESR N, gt T, 2EE3:

For the purpose of such provisions, definitions and articles, the
expressions “documentary credit(s)” and “credit(s)” used therein mean
any arrangement, however named or described, whereby a bank (the
issuing bank), acting at the request and in accordance with the
instructions of a customer (the applicant for the credit), is—(i) to
make payment to or to the order of a third party (the beneficiary),
or is to pay, accept or negotiate bills of exchange (drafts) drawn by
the beneficiary, or (ii) authorizes such payments to be made or such
drafts to be paid, accepted or negotiated by another bank, against
stipulated documents, provided that the terms and conditions of the
credit are complied with. (Uniform Customs and Practice for Docum-
entary Credit, 1974 Revision; General Provisions and Definitions b)
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