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Chairman’s Message 1

Chairman’s Message

The year 2010 witnessed global efforts in
stabilizing financial markets on an unprecedented
scale and in enhancing collaboration on cross-
border securities activities. In china, it has been
more challenging than ever before. As the last
year of the 11" Five-year Plan, 2010 enfolded the
most complicated economic landscape in China

since we entered the 21st century. The China

Securities Regulatory Commission ( CSRC )

Mr. SHANG Fulin
Chairman of CSRC

successfully tided over all the difficulties and
fulfilled its regulatory objectives in protecting
investors, promoting fair, efficient and transparent markets, and preventing systemic

risks.

The past year commemorated the 20™ anniversary of China’s capital market. In reflection,
we were not complacent at the achievements we had made. Regulatory reforms remained
the centerpiece of our domestic regulation/supervision and international cooperation in
2010. As the sole regulator of china’s securities and futures markets, the CSRC adopted a

series of reform initiatives based on careful studies and full consultations.

On March 31, 2010, the CSRC introduced a pilot program which allows securities firms
to start margin trading business. In April, the first financial derivatives instrument,
CSI300 Index, was introduced on China Financial Futures Exchange ( CFFEX). In the
backdrop of increasing mergers and acquisitions on the markets, the CSRC, aligned with
other four government agencies, launched an enforcement campaign on cracking down
insider trading. Initiatives aiming to develop the bond market, such as encouraging return
of commercial banks to the exchange-based bond market and insurance companies to quote

their corporate bonds on the exchanges, were also welcomed by the investors and market
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participants. Details of other reform measures can be found in this Annual Report.

On the international front, the CSRC has committed to participating in the major
endeavors and activities of international organizations and actively collaborating with
overseas governments and authorities in regulating cross-border securities activities. As a
member of the IOSCO, the CSRC in the past year continued to actively engage in various
IOSCO matters, attending IOSCO meetings and research activities of various standing
committees, working groups and task forces. Meanwhile, as the host of 2012 IOSCO
Annual Conference, the CSRC staff started preparations for the Conference to make it a

rewarding and memorable event.

The CSRC also received FSAP missions on assessing China’s implementation of IOSCO
Objectives and Principles on Securities Regulation. In preparing our Self-assessment
Report and meeting with FSAP experts, we felt reconfirmed that all markets, despite
variance in maturity and complexity, share many commonalities. China’s market has
already be an integral part of the global market. Although it will still take some time for
the international community to fully understand our market situations, we have been
serious in implementing international standards, while as appropriate, taking into

consideration China’s market structure and unique circumstances.

In conclusion, by implementing a package of initiatives addressing the international
financial crisis, reinforcing market infrastructures, enhancing supervisory efficiency,
nurturing and improving market mechanism, and pursuing financial innovations, we
succeeded in restoring investor confidence and maintaining sound market operations in
2010. The capital market achieved its due contributions to the sound and stable growth of
China’s national economy. Such achievement will surely help lay a solid foundation for

the upcoming 12" Five-year Plan.

Looking into 2011, there remain challenges and difficulties before us. We will work with
dedication, perseverance and professionalism as usual. We will collaborate with other
Chinese government agencies and international peers to make China’s capital market a

sound and stable investment destination for investors from both home and abroad.

Zis#].

SHANG Fulin

Chairman
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