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Deloitte Touche Tohmatsu is an organization of member firms devoted to excellence in providing
professional services and advice. We are focused on client service through a global strategy
executed locally in nearly 150 countries. With access to the deep intellectual capital of

120,000 people worldwide, our member firms, including their affiliates, deliver services in four
professional areas: audit, tax, consulting, and financial advisory. Our member firms serve more
than one-half of the world’s largest companies, as well as large national enterprises, public
institutions, locally important clients, and successful, fast-growing global companies. For
regulatory and other reasons, certain member firms do not provide services in all four
professional areas.

As early as 1917, the China practice of Deloitte Touche Tohmatsu, opened an office in Shanghai.
Backed by our global network, we deliver a full range of assurance and advisory, management
consulting, financial advisory, and tax related services to national, multinational and growth
enterprise clients in China.

With a network of offices in Beijing, Dalian, Guangzhou, Hong Kong, Macau, Nanjing,
Shanghai, Shenzhen and Tianjin, we have almost 3,000 people located across the most vibrant
economic areas in China and we are now one of the nation’s leading professional services firms.

We have considerable experience in China and have been a significant contributor to the
development of China’s accounting standards, taxation system and local professional
accountants.

Deloitte & Touche LLP is the UK’s fastest growing major professional services firm based in 21 UK
locations, with over 10,000 staff nationwide and fee income of £1,228 million in 2002/2003. It
is @ member firm of Deloitte Touche Tohmatsu. Deloitte Touche Tohmatsu is a Swiss Verein, and
each of its national practices is a separate and independent legal entity. Deloitte & Touche LLP is
authorised and regulated by the Financial Services Authority.

Deloitte in the UK has a Greater China Desk, which is staffed by the highest calibre
professionals, many of whom are bilingual. We are committed to serving Chinese enterprises
who plan to invest in the UK.

For further information, visit our website at www.deloitte.co.uk
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Letters of endorsement

10 DOWNING STREET
LONDON SWIA 2AA

THE PRIME MINISTER

| am honoured to provide the Foreword to the third edition of the
Deloitte guide for Chinese companies looking to invest in the UK.

2004 is an auspicious landmark year as it sees the 50th anniversary of the UK-China trade
relations. | firmly believe that the UK and China should continue to develop our economic and
cultural links, as China is becoming an ever more important player in the world economy.
Chinese companies setting up in the UK, basing staff here and employing UK personnel will
certainly help this development.

The UK represents the ideal gateway for Chinese companies to enter the European market,
which is now the largest single market in the world, larger than both the US and Japan
combined. We have a great deal to offer — fast, easy access to Europe, a skilled and flexible
workforce, a world-beating science base and an environment that allows your business to
prosper. We recognise that our leading science & technology, creativity, innovation and our
ability to add value will be the future for new investment into the UK.

In choosing the UK you will be in good company — we are already home to many of the world's
best companies and are regarded by them as Europe's corporate headquarters. In the last few
years we have seen a significant rise in the number of Chinese companies investing here and
there are now almost 300 located in the UK.

One of the most important advantages offered by the UK is its open and liberalised business
structure and it is easy to set up a company and do business in the UK. However, we strongly
advise Chinese companies to seek professional help before making a decision to come and
invest in the UK.

Therefore UK Trade & Investment, the Government's inward investment agency, has worked with
Deloitte to produce this comprehensive guide. It provides the fundamental information that a
business needs to know when investing here and | take great pleasure in recommending it to you.

| can assure you that you will receive a warm welcome in Britain. UK Trade & Investment is here
to offer free and confidential support and has over 20 years of experience in assisting overseas
companies in the UK, during which time it has helped over 5,000 companies to set up and
expand. Let them help your company to benefit from all that the UK has to offer.
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Message for “Investing in the UK - a guide for
Chinese Businesses”

In recent years, the trade and economic cooperation between China
and the UK has made further progress. The United Kingdom remains
China’s No.1 investor and a leading trading partner among EU
countries. In 2003, our two-way trade hit a new high of 14.4 billion
US dollars, registering an increase of 26% over the previous year. Our
two economies are both big in scale and highly complimentary to
each other. Mutually beneficial cooperation has great potential and
broad prospect.

At the moment, there exists an unprecedented opportunity to expand bilateral trade and
economic cooperation. Both governments have attached great importance to the China-UK
relationship and shared the same goal of further promoting bilateral trade and economic links.
Mutually beneficial cooperation between China and the UK now enjoys popular support and a
solid base. The business communities of both countries have displayed strong interest and
willingness for the furtherance of bilateral cooperation. It can be predicted that with the
concerted efforts of both sides, China-UK trade and economic cooperation can surely develop to
a new level.

In opening wider to the outside world, China is implementing the strategy of “Bringing-in” and
"Going-out”. China is actively attracting foreign capital, technology and expertise, and at the
same time encouraging Chinese enterprises who have the capability to go overseas and actively
participate in international competition and cooperation. It aims at making the best use of both
international and domestic resources and exploring both international and domestic markets. The
"Going-out” strategy China pursues today is a comprehensive one. It puts emphasis not only on
going to developing countries but also to developed countries, including the UK; not only on
developing trade, but also on promoting investment and economic cooperation in other fields.

China’s development needs the world, and the world development also needs China. China
needs to form a better understanding of the outside world and the outside world also needs to
learn more about China. At the moment, the economic globalization is deepening. The Chinese
economy is also developing very fast. Based on the new developments, the publication of the
updated version of Investing in the UK- a guide for Chinese Businesses by Deloitte & Touche
is both necessary and timely. | believe the reprint of the book will play a positive role in helping
Chinese enterprises to have a better understanding of the UK market and will promote mutual
understandings between the business communities of both countries.

gl

Zha Peixin
Ambassador of the People’s Republic of China to the United Kingdom
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Foreword

It gives me great pleasure to introduce this new edition of our guide
which we are launching to celebrate the 50th anniversary of
UK-China trade relations.

The purpose of this guide is to assist Chinese companies intending to
invest in the UK. It addresses the major issues and considerations
which they will need to take into account before committing to doing business here and we
hope that it will make a material contribution to the future development and prosperity of their
business.

The publication of this guide is part of our continuing programme to provide high quality
professional advice to the Chinese business community. It has been written by members of our
China Desk, who are a specialist team conversant with the needs of our Chinese clients, their
language and culture.

I am very grateful to UK Trade & Investment for their help with this and the earlier editions of
our Guide, and for the continuing support of the Bank of China. | would also like to thank
Ambassador Zha and his colleagues at the Chinese Embassy for their encouragement and
invaluable advice on the content of this, our third edition.

CL\, "O’k ol /J) \’\\\.\

CPJ Fitzgibbon
Chairman

UK Greater China Desk
Deloitte & Touche LLP



