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Abstract

Compulsory education is of great significance to the basic
quality of a country’s citizens and its social equity, and therefore
has always caused great social concern. After the promulgation
and implementation of the new “Compulsory Education Law”,
compulsory education supported by public resources has been le-
galized. The primary and lower — secondary school students in
urban area have been exempted from tuition and fees for their
compulsory education since the 2008 fall semester, which ended
thousand years of history of paying tuition at the compulsory ed-
ucation phase in China, enabling the realization of actual compul-
sory education. Nevertheless, it must be perceived that although
compulsory education in rural area has made rapid progress to
date, yet the financial security is at a low level and problems still
remain, the imbalanced situation of compulsory education devel-
opment between the urban and rural regions has not been im-
proved. Under such circumstances, built on various theories in-
cluding public economics, the dissertation, by using a combina-
tion of qualitative and quantitative methodology, puts forward
some policy—based suggestions on further improvement in pub-
lic funded compulsory education after making a general review
and analysis of the history and present condition of different
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countries and careful consideration of China’s unique situation.

Through extensive analysis, the dissertation from different
perspectives, by employing various theories involving Public E-
conomics, New Institutional Economics, Human Capital theory
and the Sociology of education, etc. , proves that compulsory ed-
ucation possesses enormous positive externalities, is thus defined
as public goods with the central quality, that it is an inevitable
institutional arrangement when social and economic development
comes to a certain stage. The development of compulsory educa-
tion should mainly be the reponsibility of the central govern-
ment. However, given the current fiscal system, regional dis-
parity and the citizen’ s preference as well as the benefits gained
by individuals, families and local authorities from it, it should
not be a sole responsibility of central government. From a practi-
cal point of view, the local authorities should also take partial
spending responsibilities in line with their fiscal capacity, while
strengthening the central government’s expenditure responsibili-
ty for compulsory education at the present stage.

By analyzing the formation and development of China’s pub-
lic—funded compulsory education, and the historical evidence of
basic education’s gradual evolvement into compulsory education,
the dissertation deduces that economic and social development is
an important driving force for the development of compulsory ed-
ucation. Being part of superstructure, the public funded compul-
sory education could be affected to a large extent by the develop-
ment of the national political and fiscal system. Relevant institu-
tional reforms provide direct institutional arrangements for the
popularization of compulsory education. Especially in recent
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years, the importance attached by our Party and government to
educational development from the standpoint of Scientific Con-
cept of Development is the direct cause for accelerating the per-
fection of compulsory education.

The dissertation discusses in great detail the success a-
chieved and the issues existed in China’s public financed compul-
sory education system since the foundation of New China. By an-
alyzing the root of the problems, the dissertation points out that
it is critical to have a new start by making a full play of public fi-
nance in perfecting the funding and management scheme of com-
pulsory education in order for every child having equal access to
education.

Through analyzing and comparing the different processes of
modern compulsory education development in various countries,
it draws a conclusion that on the whole compulsory education
system comes into existence as a result of economic and social de-
velopment of each country all over the world, the popularization
and development of compulsory education, however, do not ab-
solutely depend on the national economic strength, and it is
closely related to the degree of importance that certain country
gives to education as well. In accordance with one’s actual condi-
tions, after the second World War many developed countries
have gradually explored and established public—funded compul-
sory education system and policy arrangement suitable for their
respective development. Advantageous inspiration and insights
might be educed through the comparison and analysis of the
characteristics of modern compulsory education in different coun-
tries.
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To sum up, the dissertation provides a fundamental consid-
eration on the further development of public funded compulsory
education system. Public finance should give priority to the de-
velopment of compulsory education in line with the requirement
of equalization of basic public services by clarifying the goals
both in quality and quantity. Among which the objective in qual-
ity is to realize equalization of compulsory education services,
while the objective in quantity, by means of international com-
parison and feasible calculation, is to have a reasonable propor-
tion of public investment accounting for 2.5% of GDP. Mean-
while, it is necessary to further improve the relevant institutional
arrangements for the public funded compulsory education sys-
tem, including public investment legislation system, clear re-
sponsibilities among government of all levels, public investment
raising system, transfer payment system, budget management
and supervision system, so as to ultimately establish a scientific
and standard public funded compulsory education system under

the framework of public finance.
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