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Abstract

After 30 years of “cut-throat” competitive growth, China’s industrial development
has scored notable achievement and making China the world’s second largest economy.
In addition, the year 2011 also coincides with the 10" anniversary of China’s accession
into WTO, which China paid heavy cost while achieved prosperity and mutual benefit
with the world. At the moment, China has entered a historical phase of economic
restructuring, during which the origin of enterprises competitiveness is undergone
dramatic change. In order to grasp the strategic opportunity in the following decade or
two, it is of great significance to rationally evaluate China’s industrial process, and to
maintain its international competitiveness.

We believe that it is vital to have a clear idea on China’s basic national conditions;
Despite its status as the world’s second largest economy, China remains a developing
country, and development tops its agenda. Therefore, in the coming decade or two,
China has no other choice but to maintain its advantage in export. In order to achieve
its economic restructuring, industrial development remains the top priority in the
coming decade, and China should strive to develop its labor-intensive industries. In
addition, China’s SOEs already gained comparative advantage in capital-intensive
industries; regarding industrial policy measures, well-educated personnel should be
encouraged to develop real economy so as to achieve transformation and promoting the
international competitiveness of Chinese enterprise.

Based on the 2010 Annual Report of Listed Companies and index of the Financial
Report of the first half of 2011, Competitiveness Report of the Chinese Enterprises
(2011) monitored the competitiveness of 1374 listed companies. In general, the average
level of Chinese listed companies’ basic competitiveness restored after the 2008 financial
crisis.

In particular, Chinese listed companies have improved in terms of scale, efficiency
and growth compared with the results of 2010. For China’s Top 100 listed companies,
average score of basic competitiveness in 2011 is lower than that of 2010. The average
score of scale and efficiency competitiveness of Top 100 listed companies in 2011 is

higher than that of 2010, while the growth competitiveness is higher than the previous



year, suggesting that Chinese listed companies have emerged from the financial crisis as a
result of domestic stimulus package. Improvement in scale, efficiency and industrial
structure has a solid foundation for China’s economic restructuring.

Top 100 Ilisted companies mainly concentrate on mechanical equipment,
petrochemical, plastic, transportation, storage, electricity, coal and water generating
and construction industry. On the other side, China’s regional competitiveness pattern
has been changed, basic competitiveness rising in Anhui, Beijing, Fujian and Gansu,
while decreasing in Qinghai, Henan and Jilin etc.

In addition to analysis on the industrial competitiveness of popular industry, this
book also carried out in-depth case study, on the competitiveness of XCMG, Yuan Da
Group and SINOVEL.
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