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Abstract

China’s software industry presented lots of new features in 2010. First of all, the
government paid great attention from a strategic perspective. “The CPC central
committee’s suggestion on establishing the plan of national economic and social
development of the twelfth five years” clearly points that new achievements must be
made in information‘ network, new materials and other industries, and the key
technological broken through must be attained in core electronic devices, ULSI and
system software fields to enhance the innovation capability of software industry. “The
decision on speeding up and developing strategic new industry” issued by the State
Council regards the high-end software as an important part of strategic new industry.
Secondly, local governments made great efforts to promote the industry development.
Being aware of the importance of software industry, local governments are turning their
attitude from carrying out the national software industry policies passively to issuing more
actively-promoted policies, making plans and strategies and increasing financial support.
Thirdly, capital market becomes more active. With a new listed boom, there were
more than 52 enterprises in software industry listed at home and abroad this year, which
raised about 42 billion RMB and increased nearly as twice as last year. There were 83
MB&A cases in 2010, which is 40 percents more than that last year. At the same time,
the transnational M8A cases become more and more, which is 50 percents more than
that last year. There were 120 cases of risk investment with average amount of 169
million and 150 percent more than last year. Fourthly, major enterprises grow rapidly.
Market value of such enterprises as Baidu, Tencent and Alibaba has been more than 10
billion dollars. Asiainfo-Linkage has become the second largest Tele—software enterprise
throughout the world. Last but not least, governments and enterprises are actively
making and implementing outlines and plans for the future development of such key
industries as Mobile Internet, Cloud Computing and Internet of Things.

Therefore, “Report on the Development of China’s software and information
service industry in 2011” will discuss these important issues in four parts. Part I fully
discusses the development and future of the software industry. The report analyses the
effects of Document No. 18 issued by the State Council and the outlook of the golden



decade. Then, the report reviews the history of software industry in China and features
of each phase. The last part analyses deeply the influences of RMB appreciation on the
industry. Part Il analyses and comprises the software industry competitiveness of 19
major cities and 20 key software patks. Part IV gives a deep statement of investment,
capital raising and M&A of software enterprises and makes comparison between
enterprises at home and abroad. Then the report puts forward the possibility that world-
class enterprises may arise in China and analyzes the characteristics of the demostic listed
software enterprises in the past 20 years. The last part focuses on the development of
Cloud Computing, Internet of Things, INT and Mobile Internet and makes comment
on 10 top events in 2010.
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