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Abstract

All - round opening up, foreign trade, foreign and overseas invest-
ment, economic and technical exchanges, and broad participation in the
international labor division, are the inevitable choice of developing the
social productive forces as soon as possible, and are also the basic way
to promote the social productive forces. Conversely, domestic develop-
ment is the protection and foundation to opening up to the world.

Domestic development guarantees opening up. Opening to the out-
side world is not only to promote socio — economic development, but
also impacts on the socio — economic development. The higher the lev-
el of domestic economic and social development, the stronger the abili-
ty of enterprise and the community to withstand external competition in
the open process, furthermore, the stronger the strength to resist risks
from international economic changes. Thus, domestic development is a
fundamental guarantee of opening — up. If domestic country develops
faster and better, China will have more confidence to fully participate
in economic globalization.

Domestic development situation is the foundation of opening up to

outside. Since the aim of opening up is to promote socio — economic
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Abstract
development and raise the level of social welfare, opening up have to
meet the needs of national development, take full account of domestic
development, and adjust strategies, policies, measures and institution-
al arrangements suited to its national conditions.

Domestic development situation is the basic constraint for opening
up. Opening up not only need to consider the changes in the interna-
tional environment, but also to consider the capacity of the national
economic and social, and avoid to have serious impact on national eco-
nomic and social development. If opening up deepened and conflict
with the requirements of national economic development, then the in-
tensity and specific measures ofopening up should be adjusted.

So, along with further deepening of China’s opening up, we must
take into consideration the relationship between domestic development
and opening up, and design the strategy and path of opening up under
domestic development requirements and conditions.

With the expansion of exports, foreign investment increased, an-
dassociated economic contradictions and conflicts of interest tends to be
more complex, the conditions, regional center and industrial focus are
changing. Opening up ushered in a comprehensive transitional period.

First, China has become a trade leader and investment invitation
power in the process of comprehensive participating in economic glo-
balization. The fluctuations of international economy will affect our
country by foreign trade. National economy runs increasingly close to
international economic status. While foreign trade grows at super high
speed, trade surplus and reserves constantly increased, which led to

RMB passive put increased, and encourage liquidity excess. On the
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Abstract
one hand, monetary tools have to used for monetary stringency due to
long - standing domestic inflation risk; On the other hand, passively
put currency with increasing export surplus made monetary policy
effect reversed, leading to the conflict between expanding export sur-
plus and economic stability.

Behind the rapid growth of export was the rapid expansion of pro-
duction capacity, but demand for raw materials & energy inevitably in-
creased with capacity, which lead to domestic raw material and energy
supply so insufficient that have to rely on imports. High degree of de-
pendence on imports of raw materials and energy makes international
market prices rise. The significant price rises in the imported raw mate-
rials & energy pass to the downstream industries, and easily leads to
cost — driven inflation.

Long ~ term rely mainly on the comparative advantage of low —
cost to-expand export, which benefits export growth and employment
opportunities apparently, however, the benefits are relying on the con-
sumption of cheap resources, workers compensation and natural envi-
ronment loss. Therefore, research on how to coordinate the relation-
ship between domestic development and opening up is critical.

Second, China undertook international industrial transfer while ac-
tively participate in economic globalization, which led to the manufac-
turing industry speed up transfers to China from overséas. In recent
years, global industrial division pattern is gradually formed, ——East
Asian suppliers parts, China is processing and manufacturing base, and
Europe and America as the core technology R&D and the main market.

Reflects on the changes in the international division of industries was
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the world significant changes in the structure. China imported a lot of
raw materials and semi — finished products from the East Asian, and
then exports after assembling by to the United States, the European
Union and other countries and regions, East Asian’s direct export be-
come indirect export through our country to the United States and the
European Union. Thus Sino — US, Sino - EU trade surplus increased,
which aggravated the trade frictions between China and the US and
EU. Last more than 10 years, capital and trade projects of foreign in-
vestments are “double surplus” , which made the passive placement of
RMB increased, and contributed to excess liquidity. In addition, trans-
national corporations with strong technology, advanced management
and marketing methods, and strong financial strength, taken transna-
tional mergers and acquisitions, and increased competition between
foreign — invested enterprises and domestic enterprises. Though that is
important engine of economic and technical progress of the communi-
ty, which had crowding - out effect on internally funded enterprises
obviously accompanied by foreign — funded enterprises compete for
market and resources with internally funded enterprises.

Third, international trade friction increased increasingly with for-
eign trade and investment grow, and all these problems, including
trade balance problem, competition problem between foreign invested
enterprise ( FIE) and domestic company, capital markets open prob-
lem, regional economic integration problem, and WTO relationship
problem, need proper treatment; and on the other hand, domestic eco-
nomic development is more and more relying on open up. We need de-

velop overseas resources to cover energy and the other resources gap,
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Abstract
and also need expand the overseas markets to transfer production capac-
ity. This requires our research on specific paths to coordinate domestic
development and opening up.

Fourth, after per capita GDP over 2000 dollars, China entered a
new development stage that full of new difficulties and opportunities
but national economy develops non — balanced, for this, we need to
establish new view on open and dev'elopment, seriously coordinate
opening up and domestic development, use opening up to implement
long — term dynamic balance between total social supply and demand,
proinote State — owned enterprise reform and development, solute the
sharp topics such as “three dimensional rural issues” , Western devel-
opment, economic structure adjustment and upgrade and industry trans-
fer problems.

This book focus on raising the level of open economy, expanding
opening fields, optimizing open structure, improving that internal and
external linkage, mutual benefit and win - win situation, secure and
efficient open based economy system.

Framework and logic clues of this book are as follows:

This book summarized the experience and basic mode of opening
up in more than 30 years, analyzed basic paths of gradual opening up,
as well as the basic idea of opening up at various stages,’ and then
talked about the overall strategy in the new period. On the basis in de-
termining the overall strategy of opening up, this book respectively dis-
- cussed the main content of open up—"co — ordinate” problem.

In review in foreign trade development strategy mode, this book

summarized foreign trade strategy in the 30 years, evaluated the gains
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