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ABSTRACT

As the most important liability of non-life insurance company,
the withdrawl of non-life insurance business reserves has great signifi-
cance to balance the company’s liability and owners equity. This with-
drawl is not only directly related to the authenticity of non-life insur-
ance company’s profit calculation and the veracity of solvency’s evalua-
tion; but also rationality of tax collection. Therefore, it has important
sense to insurance management, insurance supervision and insurance
tax collection by evaluating and withdrawing reserves in a scientific
and rational way.

As the rapid development of market economy and finance’s incor-
poration, it is necessary to adapt the rapid change of non-life insur-
ance industy and meet the international requirement of insurance man-
agement. Based on their own reforming experience, the relative super-
vision rules of non-life insurance business reserves, accounting insti-
tutions and tax acts all reflect international conventions and develop to-
wards the direction of self-perfection. The execution of the new system
can’t change the actuality of any non-life insurance company, but can
bring out great change in company’s financial situation, solvency and
tax burden. That is to say, these institutions can not only affect the
management and product’s design of company, but also the present
supervision mode, tax disposal and detailed policy.

Hence, this dissertation is based on the New Accounting Stand-
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ards and New Enterprise Income Tax Law and makes a thorough re-
search on the theory of non-life insurance business reserves, the his-
torical evolvement of institutions, present state and reforming direc-
tion. Besides, it theoretically illustrates all the institutions’ reforming
process and relation variation of institutions and developing direc-
tion. The emphasis is book-tax difference analysis to non-life insurance
business reserves and the point is giving some suggestions to the pre-
tax deduction of non-life insurance business reserves which prevents
insurance industy from developing. All of these aim to make some ex-
ploration in theory for setiing up the right policy which is suited to
China’s national conditions, characteristics of insurance management
and scientific tax policy. This dissertation is arranged as follows ;

Chapter | makes a review on relative research achievements of the
non-life insurance business reserves. Here systemically illustrates rele-
vant book-tax differences and iis adjustments, the improvement of the
method of the withdrawl to non-life insurance business reserves and
consummation of the insurance tax. It makes a belief evaluation on
them as well.

Chapter Il is entitled “The Basis of Composing and Calculation
of Non-life Insurance Business Reserves”. Firstly, it defines the re-
search category of this dissertation and sums up the connotation and
property of the non-life insurance business reserves. Then, it explains
the importance of non-life insurance business reserves’ calculation. Fi-
nally, it analyzes the basis of non-life insurance business reserves’
calculation — generally accepted accounting principles, statutory ac-
counting principles and tax accounting principles, which brings out
the topic of this dissertation.

Chapter Il is entitled “The Relationship and Iis Transformation
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between Accounting Institutions and Supervision Rules of Non-life In-
surance Business Reserves” . Firstly, it probes into the intenal con-
nections between the accounting status of non-life insurance business
reserves and its solvency supervision. Then, it mainly makes research
on the transformation of the relationship between the two institu-
tions. That is, their relationship changes from the highly unity to the
obvious seperation, then to a tendency of unity. Finally, it makes an
analysis on the influences which the New Accounting Standards will
exert on the insurance supervision.

Chapter IV is entitled “The Relationship and Its Transformation
between Accounting Institutions of Non-life Insurance Business Re-
serves and Tax Acts” . According to the logic from the general to the
particular, firstly, it introduces the internal relations between ac-
counting and tax and the connections between accounting institutions
and tax rules. Then, it analyzes the different book-tax modes under
different economic systems. Finally, it focuses on the concrete forms of
the transformation of the institutions and rules to which non-life insur-
ance business reserves will be adjusted. Based on this, it comes to a
conclusion about the relation transformation on book-tax of non-life in-
surance business reserves. That is, it is from the complete conformity
to the slighter seperation, then to the deeper seperation.

Chapter V is entitled “The Theoratical Analysis and Its Testing on
Book-Tax Differences of Non-life Insurance Business Reserves” . Firstly,
it makes a thorough inquiry into the theoratical roots of book-tax differ-
ences of non-life insurance business reserves. Then, it proves that
there exists book-tax differences through testing the real situation of
each technical reserves, such as the ratio between unearned premium

reserves and retained premiums, the ratio between outstanding loss re-
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serves and compensation expenses, the ratio between outstanding loss
reserves and retained premiums and the ratio between the accumulative
amount of globe reserves and net profits. Finally, it analyzes the loss
of the efficiency of micro-economy and macro-economy.

Chapter VI is entitle “The International Comparison and Con-
trast of the Tax Processing of Non-life Insurance Business Reserves” .
Firstly, it investigates the detailed steps of accounting and tax pro-
cessing towards non-life insurance business reserves from 32 countries
or districts. Then, it contrasts and summorizes the differences and
similarities between them in the hope that it could provide experiences
and good suggestions for the reform of tax acts in our country. Finally,
the findings shows that the mainstream tax processing method is to ad-
mit withdrawing the different reserves through actuarial method on the
accounting and approve pre-tax deduction. Meanwhile, there are dif-
ferent opinions about how to cope with the globe reserves.

Chaper VI is entitled “The Coordinition of the Suggestions on the
Policy of Book-Tax Differences of Non-life Insurance Business Re-
serves”. This chapter is a summary and application towards the process
of testing and the outcomes of international comparison mentioned
above. Firstly, it explicates the theoratical basis and practical condi-
tions of coordinating book-tax differences of non-life insurance business
reserves. Then, it discusses some questions which should be paid
more attention to in the process of perfecting the pre-tax deduction pol-
icy of non-life insurance business reserves. Eventually, it brings up
several suggestions of policy on the basis of overall research. The sug-
gestions are as following: the more actuarial methods of deducting un-
earned premium reserves should be taken; loss reserves that are cal-

culated and withdrew through actuarial method should be deducted be-
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fore tax; the tax acts of claim adjustment expenses reserves and pre-
mium deficiency reserves should be perfected; to certain extent, tax
preferences should be given to globe reserves.

Due to the shortage of contrastive study on accounting institutions ,
supervision rules and tax acts, the dissertation, to some extent, enri-
ches the research achievements of book-tax differences of non-life insur-
ance business reserves and pre-tax deduction policy. What’s more, the
article proves the objective existence of book-tax differences and points
out the unreasonabe points of the relevant rules. As a result, this dis-
sertation will contribute to provide detailed theories and empirical basis
for the adjustment of pre-tax deduction policy of non-life insurance bus-

iness reserves.

Key Words: Non-life insurance business reserves; Supervision

rules; Book-tax differences; Pre-tax deduction policy
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