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“After A Decade Of Grinding,
The Glittering Sword Is In Trial Use”

( Preface)

Li Jingmou

Volume Ten of Report on Development of China’s Grain Market is in the
press now. A decade has passed in the twinkling of an eye. Looking back at this
life journey of mine that accounts for one fourth of my career period, I could not
help sighing with emotion and could not fall asleep at night.

Report on Development of China’s Grain Market ( Hereinafter referred to as
Report) dates back to 2003 before the marketization of the grain industry, and
has been called by the industry as “Report in Spring”. As the first comprehen-
sive report on grain market development in New China, it has been committed to
serving the deepening of grain logistics system reforms, serving the production
and operations of grain enterprises and serving standard development of grain
markets, and thus has filled up a gap in the field of research on the socialist
market economy. It has gained strong support from many visionary industry lead-
ers, learned experts and scholars and successful industry elites. With their u-
nique and comprehensive interpretations of domestic and foreign grain markets,
correct explanations of the guidelines and policies, precise forecasts of the mar-
ket supply and demand, and deep explorations into hot and focal issues, as well
as the detailed statistics, the index of important monographs and the concise
summaries of great events, it has been honored as an important “window” and
“encyclopaedia” to look into China’s grain markets, and has gained great popu-

larity among readers both at home and abroad. In addition, famous experts and
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scholars’ wonderful comments on each volume are a finishing touch to make it
widely known.

As a loyal witness of the grain market, the Report has been objectively re-
cording the staggering tracks of the marketization of the grain industry in China
for the past 10 years, and leaving behind a lot of proactive thoughts and glitte-
ring writings: Grain logistics system, grain market system, grain pricing mecha-
nism, macro — regulation on grain industry, reform of grain enterprises, food se-
curity, etc. , have been hot, focal and difficult issues on China’s reforms of the
grain industry; Complexity of relationship between supply and demand, fluctua-
tion of price curves and turbulence of grain markets have been reflecting the wis-
dom and uniqueness of the industry elites; Protection of the interests of “agricul-
ture, rural area and farmers” , sustainability of food security and establishment
of grain market systems have been embodying the good designing and farsighted-
ness of the policies. The Report has been sorting out the veins of the grain mar-
ket evolutions, sketching out the growth rings of the marketization reform of the
grain industry, and producing a complete chain of China’s grain market develop-
ment. It has also been warmly praising the colorful and glorious achievements in
China’s economy: The “access into the WTO” has not “invited the wolf into the
room” , but has “invited the phoenix with grace to settle down” ; The unusual e-
conomic development has created an economic “giant” in the new century; The
world grain crisis and financial crisis has highlighted the superiority of China’s
systems; “Bumper harvests for 8 consecutive years” have set a solid foundation
for China’s food security --- The past decade is the splendid time each of the
“grain people” will never forget.

How should the Report face the next decade to build on the past and pre-
pare for the future? “No preparedness, no success”. Looking forward to the fu-
ture in the dialectical thinking way of Sima Qian, the “History Saint” , which is
“Consider declines while in prosperity and dangers while in peace” , we have to
come to the following conclusion: the situation is very severe and uncertain. If
we think it over, it is no exaggeration.

First, the international political and economic environments are dangerous.
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China’s amazing achievements, such as the brilliant Olympic Games, the unfor-
gettable space walk, the martial escort in the Gulf of Aden, the top dollar credi-
tor and the second largest economy in the world, the successful response to the
world financial crisis, etc. , are commented by the British media as “a surpris-
ing change in 500 years since the West surpassed China”. Sincere compliments
and deliberate flatteries are everywhere , which are unexpected and intolerable to
the western politicians who have been egoistic leaders of the world. Therefore,
politically they are spreading the theory of “China Threat” so as to sow discord
among countries; Economically, they are holding high the flag of protectionism
to resist China’s products ; Militarily, they are resorting to military power against
sovereign countries to “kill chickens to let the monkey see”; And the United

3

States is announcing in a high tone that it is “returning back to Asia” to form
tight encirclements against China. Just like the old saying goes, “if a tree grows
highest in a forest, it is surely going to be destroyed by the wind”. It is an un-
lucky vear, but it is in our expectation. We have lost the opportunity to develop
while “hiding our capacities and biding our time” in exchange for the great reju-
venation of the Chinese nation. “What is lost in the morning is gained in the
evening”. To the Chinese people who have been defying brute forces, “Neither
riches nor honors can corrupt us; Neither poverty nor low conditions can make
us swerve from principles; Neither threats nor forces can bend us” is the inevi-
table choice we should make to deal with the dangerous international situations.

Second, China’s domestic economic situation is complicated. China has be-
come the second largest economy in the world, but it is still faced with many
troubles bothering major developing countries. Especially, the spread of the Eu-
ro debt crisis is worsening the already sluggish world economy, and putting Chi-
na, which is committed to restructuring its economy and changing its ways of e-
conomic development, in a dilemma; on the one hand, its exports are slowing
down, its manufacturing is flagging, and its economy is going down; On the oth-
er hand, the pressure of inflation is still in existence, so its steps to loosen its
monetary policies to avoid “hard landing” are very cautious. In addition, the

enlarging of the domestic demand is limited by many factors because of the
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effects on the direct interests of the people.

Third, the outlook for China’s food security is worrisome. Food security
contains 2 parts, that is, quantity security and quality security, which run
through the whole process of grain production, logistics and consumption. From
the perspective of quantity security, China’s current food security is guaranteed.
During 2002 -2011, China’s annual grain production was 501. 81 million tons,
while its annual net grain import was 25. 61 million tons (including soybean) ,
accounting for 5. 9% of its total production. If soybean is excluded, China’s ma-
jor grains have been in tight balance. But we should note that it was based on
the “bumper harvests for 8 consecutive years”. Will the Heaven continue to fa-
vor China so generously? We should never neglect and forget the famous ancient
Chinese philosophical saying, “When the sun is in the middle, it begins to set.
When the moon is at its full, it begins to wane. When things are best, they be-
gin to decline. That is the rule of the Heaven. ” According to the forecasts of
China’s National Development and Reform Commission, in the next decade,
China’s grain industry would face 5 major problems: the demand would keep go-
ing up, and the gap between supply and demand would widen. By 2020,
China’s population is expected to reach 1. 5 billion, and its annual grain demand
would reach 572. 5 million tons. If it is estimated at the self — sufficiency rate of
95% , its annual total grain production would have to reach 540 million tons. In
addition, due to worsening of land resources, shortage of fresh water resources,
poor agricultural water conservancy facilities and weak technological support ca-
pabilities, the comparative effectiveness of China’s grain industry has been quite
low for a long time, and the pressure on keeping tight balance between grain
supply and demand would become bigger and bigger. According to the forecasts
of the FAO of the U. N. , the world food situation in the next decade would be
more severe ; grain supply would be continuously tight, grain prices would keep
rising, grain financialization has been an undisputable fact, and the world grain
crisis would further worsen. It is imaginable that if China’s grain production suf-
fers from major natural disasters, its weak and tight grain balance would be

shocked, and its sustainable development of food security would have to face an
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ordeal.

Of course, China’s current grain logistics is secure, and a guaranteeing sys-
tem of “stable supply, enough reserve, powerful regulation and effective opera-
tion” is taking shape. It has benefited from the continuous growth of grain pro-
duction, constant perfection of grain reserve systems, initial formation of nation-
al macro — regulation mechanisms, and essential establishment of modern grain
market systems. But we should also note that the logistics security based on tight
grain balance has not experienced the ordeals of major natural disasters and
grain shortages, there have been no legal guarantees on grain wholesale mar-
kets, future markets and electric commerce, the goal of deepening reforms of
grain logistics systems is not very clear, the pricing by the market has not been
truly realized --- There are too many potential dangers in grain logistics security
for us to overcome overnight. “Although the road is endless and faraway, 1 still
want to pursue the truth in the world. ”

What we should not neglect is the fact that the current situation of grain
quality security is very severe, and in particular food quality safety has become a
serious social problem. “What else can we eat?” has become a “national ques-
tion” , which stuns each of us. According to related estimates, every year in
China about 10% of the farming land and about 12 million tons of grain are pol-
luted by heavy metals. And the more serious quality safety problems appear in
the processing link, involving grain and oil food, livestock products, aquatic
products, vegetables, fruits, and Chinese and western medicinal materials. On-
ly the Heaven knows which kind of food or drugs can be trusted. We must make
up our mind resolutely to address both the symptoms and root causes of the prob-
lems, “set up rule of law, overcome private interests, enforce orders and forbid
the illegal” , and bring those initiators of evil and lawless persons to condemna-
tion of conscience and punishment of laws. Otherwise, “it would be too late for
us to regret it when confirmed habits are too hard to get rid of. ”

Comfortingly, while the world economy is in danger, China’s economic re-
structuring is in its critical stage, and it is waving a great pen to continue writing

a new chapter on sustainable development of food security to ensure the stable
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and sustainable development of its agriculture and grain production. No. 1 Docu-
ment of the CCP Central Committee in 2011 emphasizes agricultural water con-
servancy, and No. 1 Document of the CCP Central Committee in 2012 emphasi-
zes agricultural science and technology. Just as Mr. Cheng Xiwen, the vice di-
rector of Office of Central Financial Leading Group, the director of Office of
Central Rural Development Leading Group and the senior adviser of the Report,
said, these documents are “2 wings” of the “main body” , the agricultural poli-
cy system. If “the main body and the 2 wings” are set up, it would go a long
way towards enhancing the level of China’s agricultural development and food se-
curity step by step. As for China’s food security in the next decade, we should
not underestimate difficulties, but we should be more confident. More awareness
of potential dangers is in fact a display of wisdom.

The next decade is very critical for China’s economic development. China
would have to not only deal with the complicated and changeable international
political and economic situations, but also destroy the old and establish the new
in restructuring its economy. Its grain markets would be faced with many new
challenges, and the hot, focal and difficult problems would be more and more
prominent in its sustainable development of food security. Thus, the Report
should further be the stage where we show our sense of historical responsibility,
with wider vision, richer contents, more proactive arguments, more scientific in-
terpretations, more accurate forecasts, and more detailed information. In addi-
tion, it should also be the guide for operations of grain enterprises, the frontline
for research of grain theories, and the reference for decision — making of compe-
tent departments. To all the staff members of the Report, “ An educated gentle-
man cannot but be resolute and broad — minded, for he has taken up a heavy re-
sponsibility and a long way to go”.

“The sharp edge of a sword comes from grinding, and the fragrance of plum
blossoms comes from hard coldness. ” The past decade is one of exploration,
cultivation, persistence and glory. A decade is both a perfect milestone and a
cycle that restarts from zero. “We can not make the past time return, but we

can look forward to the future. ” If all the “grain people” encourage one anoth-



“ After A Decade Of Grinding, The Glittering Sword Is In Trial Use” 7

er, if all the experts and scholars work together, if all the staff members cooper-
ate with one another, if “we keep diligent and indefatigably everyday” , we are
going to witness together the publishing of Volume Twenty and Volume Thirty of
the Report --- By that time, many of us might have passed away, but there would
be our eyes in the Heaven and our blood vessels in the thick soil, and this “rare
and precious flower in the grain industry” , which takes its roots in China’s vast

land, would remain beautiful forever.

March 18, 2012



