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Foreword

Coal industry is an overwhelming base energy area in China. China’ s prov-
en coal deposit represents over 85 percent of the total primary energy reserves.
Coal, China’ s key energy, has been accounting for over 65% in primary ener-
gy, in terms of both production and consumption. Coal assumes an irreplaceable
role in China’ s energy production and consumption. Coal is a strong backing for
Chinese economy.

The monograph discusses China’ s coal industry, and especially studies and
forecasts the prospects of steam coal, coking coal and anthracite markets.

The book focuses on competitive edge of public coal mining companies.
They are closely linking with capital market. Since capital market was established
over a decade ago, it has been fueling Chinese economy, notably coal industry.
Consequently, coal mining companies raised a large sum of fund from capital
market. Capital market matters for reform of state — owned mining companies and
for establishment of a modern corporate system in coal mining companies. If it
had not been for capital market, a modern coal mining company should have not
come into being.

Since the 1990s, corporate competitiveness has garnered widespread atten-
tion. In China, corporate competitiveness study was in full swing. However, few
achievements have been reaped in coal industry due to its uniqueness. As a grow-
ing number of coal mining companies go public, notably intense study is conduc-
ted by security and finance organizations. Listed companies are under strict legal
supervision with open and transparent performance which makes the evaluation of
those organizations objective and effective. However, coal industry is a particu-
larly professional sector. The information and data obtained by finance and secur-
ity organizations hardly enables them to reflect the potential value and corporate
competitiveness of a coal mine enterprise. So to speak, current assessment of coal
stocks is far from accurate and reliable.

The book, in line with the Guidance on the Industry Classification of Listed

il



Companies issued by the China Securities Regulatory Commission, labels enter-
prises with 50% or more operating revenue from coal mining as B0101 coal min-
ing industry on the basis of operating revenue of listed companies. As of 31st De-
cember2008 , the book studies 20 coal mining companies that float A shares and
sets up a system for assessing corporate compeliliveness involving resources, pro-
duction capacity, operating ability and location. On the basis of coal reserves,
coal types and diversified coal quality, the book professionally analyzes factors of
competitiveness such as mining conditions, work safety and market in the per-
spective of design of the indicator system in an attempt to guard against assess-
ment deviation because finance and securities departments as well as ordinary
people knows fragmentary coal know —how. In addition, the book is essential for
improving assessment methodology of listed coal mining companies and their com-
petitiveness. As a result, the study on competitiveness triggers multiple angles for
the issue.

Knowledge of a country’ s status quo and of competitiveness of listed coal
mining companies will be great help in a full grasp of the overall coal industry be-
cause a majority of listed companies outshine their unlisted rivals and those out-
standing ones are epitome of the overall coal industry. The competitiveness of
quoted companies, a fresh indication of national level, will be conducive for Chi-
na’ s macroeconomic policies and for coal policies.

As stand — alone entities, listed companies understandably take its ranking
in the industry proper seriously. As a result, they will try to improve their opera-
tion and consolidate resources in a bid to boost investors’ confidence.

A creditor who keeps abreast of listed companies’ competitiveness will fully
comprehend the rankings of debtors’ profitability and cash flow in all the involved
listed companies. As a result, a better management on loans will come out.
Creditors will singled out capable debtors.

An individual investor will avert blind investment if he/she updates rankings
of listed companies.

I would like to take this opportunity to express my cordial gratitude to Profes-
sor Yue Yunkang with Business College of Shanxi University and to Professor Yan
Jianyuan of College of Management Science and Engineering, Shanxi Uvniversity
of Finance and Economy, who share their thoughts in the book.

Your comments and opinions are welcome.
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