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The summary

For
China digital currency report in 2014

This report is a research about the phenomenon of the development
of digital currency since 2013 which based on the Bitcoin as the core of
the digital currency, had explain the reason of the digital currency’s
existence and development, theory, idea, technology and market
factors, makes a carding and comprehensive analysis. The report takes
China digital money market and policy and legal issues as the focus, and
on this basis, make a comprehensive analysis and evaluation of the
unique perspective to the digital currency development process of
historical events and their impact, ecological industry and future trends,
from theory to practice.

The first chapter “What is the Digital Currency” clearly pointed out
that “ digital currency ” refers to Bitcoin as a symbol with the application
of decentralized distributed transmission, and based on cryptography
encryption technology and proven mechanism with the workload
characteristics, point to pay the application of digital assets . After brief
of digital currency’s emergence and development, the report states that
digital currency did not born with the traditional monetary crisis, but
with the needs of internet-base economic transactions and development.
In this chapter, we briefly summarizes the achievement we got so far,

especially from Chinese scholars, then we try to find out the entry point
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of the theory of digital currency. The report for the first time questioned
and criticized the closed system which place Bitcoin into the monetary
theory. on this basis, the report place the same type of digital currency in
the elaborate system with internal linkage structure, then the closed
Bitcoin system become an open digital currency system that makes the
money supply figures reached variability, then the writer suggest that
both individual monetary deflation and the internal digital currency
system followed Gresham’s Law exist, so on the basis of the theoretical
level proved the feasibility of digital currency exists .

The second chapter expressed different attitude and policy of
different countries towards Bitcoin, showing the great difference
knowledge between Bitcoin, and suggest that media plays a huge part in
this debate. In this chapter the report meanly analysis the notice about
avoid the risk of Bitcoin and how this notice which from the central bank
of China affect the digital currency market all over the world, and on the
basis the writer analysis the policy to the China’s digital currency, with
the background of this policy there is great uncertainly for China’s digital
currency’s development.

The third chapter focused on the initially formed the industrial chain
of digital currency, from trade market, information services to mining
machine design and market. especially to digital currency payment
application and financial derivative application for which China has not
yet formed a large scale. The writer directly questioned that China digital
currency industry pay too much attention to short-term market interest
with the unformed market rules which has made China digital currency
industry comprehensively behind USA, from research to application.

The fourth part is the research of the digital currency beside Bitcoin,
which compares Bitcoin and other digital currencies, some of new
currency made many innovation and practice in technology and

application extension. But at the same time, this part point out that new
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The summary

currency’s burst though a short period had damaged the reputation of
digital currency, on the other hand, also shows the law of price
mechanism of formation,and gradually form a linkage in Bitcoin as well.
In this part, the writer proposed a measure value judgment standard,
which include technical, applic'ation, structure and liquidity. Application
should become the core concept,and suggests the idea of how to applicate
digital currency.

In the fifth chapter, the report states in China perspective,sequence
and analysis the major event in the world the affect the Bitcoin industry,
conclude the MTGox, China central bank regultion and USA
congressional in November 2013, and make an analysis on the unique
perspective, put forward the related context between events which also
include China taobao expelled Bitcoin etc.

The sixth chapter of the report titled * The Future of Digital
Currency” consists of three sections: *Extension of the Concept”,
“Expectations for Digital Currency” and “Proposal of Regulations”. The
section “Extension of the Concept” emphatically analyzed the meeting
point between the concept of Bitcoin in DAC and the social self-
organizing system, presenting a new interpretation for the DAC
conceptual system, incorporating the category of DAC technology into
economic concepts. replacing for the first time the DAC principles with
the absolute “hard constraints” and the contractual “hard constraints”
principles, and on this ground interpreting the “51% Attack” problem of
Bitcoin as a manifestation of contractual “hard constraints” rather than
the real problem itself. The report is the first to propose that the concept
and structure of Bitcoin and its development and operation comply with
the definitive property of a “self-organizing” system and that Bitcoin is
likely to develop into a social self-organization in the full sense.

In the chapter of “The Future of Digital Currency”, the report

summarized the future trend through a series of analysis in applications,
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research, industrial impact and marketing. The implementation of
multiple currencies based on the concept and structure of Bitcoin is ideal
but attainable. There won’t be any way-out for Bitcoin to develop one its
own.

At the end of this report, it stated the current restrictions and
government monitoring on Bitcoin in China, in fact, have very little
effectiveness. The government is suggested to put more efforts on the
fundamental research, law, regulation and policy. Thus, it would
promote a win-win structure, promote creativity & innovation, and

commercial activities.
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