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ABSTRACT

This book analyzes the conventional theory of interna-
tional specialization from a different aspect by introducing
an entirely new theory: theory of competitive specialization,
along with a new strategy aims to improve national compe-
tiveness on the international level. This new theory would
provide an innovative strategic approach for China’s policy-
makers as it starts integrating into global economy.

The conventional theory of international specializa-
tion originates from the school of traditional
economists. It has already proven that specialization un-
der free trade system can lead to increase in social bene-
fits and reduction of labor-cost. Over the past 200
years, opinions on such theory have been mixed from
both the East and the West; nevertheless, it is the
most discussed topic within academia. Yet, scholars
have been involved so much in the discussion that they
have overlooked one fundamental fact: any type of spe-
cialization is merely the mean for a country to achieve
its goal in economic development, depends on its parti-

cular social condition. Therefore, we have to first un-



derstand the exact goal of [ China’s] economic development as well as the cur-
rent picture of global economy before we can discuss specialization. If the cur-
rent economic environment is unprecedented, then the conventional theory
would be hardly useful.

Nevertheless, this book does not disregard entirely against the conven-
tional theory on international specialization; rather, it believes there should
be a comprehensive study as well as an objective analysis, because after all,
the commodity economy which conventional theory was established upon has
shown a tendency to perfect itself in modern history.

You can always see further when stand above the shoulder of giants.

Based upon the study conducted by China’s economic academia on inter-
national economy &. commerce, this book divides the theory of specialization
based on competitiveness into three independent sections: comparative inter-
est, international value, and international competitiveness. In comparative in-
terest, the author points out strength and weakness of such theory by taking
into account the historical research from economists in both East and West. In
international value, the author introduces a new analysis on the relation be-
tween supply and demand, as well as an innovative view on the exact nature
of international value. In international competitiveness, the author
summarizes his analysis and presents a new thinking on the strategy China’s
policymakers should take to participate within global economy.

This book represents the product of author’s research on theories of in-
ternational economy over the past 5 years. China’s rapid development shortly
after its economic reform provides the best research opportunity, and senior
scholars within the academia have also provide great assistances in the making
of this book. The author is extremely grateful and owns many thanks to East
China Normal University, the Academic Council of International Commerce,
and many other scholars.

This book is dedicated to those who wish great prosperity for China.

Oct. 10, 1985
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