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Abstract

In recent years, BP accounts of China reflecting economic interaction with other
countries or districts have increasingly revealed serious imbalance phenomenon. Two
foundational accounts of BP in China ; Current Account ( CA) and Capital and
Finance Account ( KA) have all appeared surpluses, coincidentally, permanently
and persistently. That is so called Two — Surplus. Especially, CA setting in core status
of BP in China surplus scale has more rapidly increased, which intensivly and truly
erﬁbodied the problem.

The permanent and large scale two — surplus of BP in China has gradually
developed and deepened since China economic reform and open, especially mid —90’
s last century. Because of special world economic circumstances and China itself
demand for reform and open, two — surplus showed some extent inevitability and
rationality in specific stages of economic development in China. But, as time goes by,
in fact, two — surplus has gradually exposed some accumulative contradictions rooted
deeply in “interal” Chinese economy. Facing to increasingly serious “exteral” China
economy im balance, if we didn’ t pay attention to and adjust it, the thing development
can go opposite.

This dissertation closely contacts with practical problems of the permanent
imbalance of BP in China, which aims to find out inherent reasons by careful analyses
to historical data of BP accounts in China. Our study is mainly based on relative theories
of BP suited for China practice. At the same time, we employ various kinds of time
series econometric approaches, from different views of aspect, to carry out our positive
studies seperately, including the determinants of medium — to — long term dymamics of
CA in China; sustainability of China CA in long term; dynamic impluse responses in

CA with its main sub - accounts and KA, in addition to relative several important
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macroeconomic variables; China CA probability distribution from one defined surplus to
another under different economic variable impacts; China CA dynamic model diverse
paths and desired paths under parameters different assignment.

At last, based on the above theory analyses and positive studies, we make more
in — depth analyses and draw some important conclusions by more further investigating
China BP imbalance causes, and we also give corresponding policy adjustment
suggestions. In order to give concrete policy adjustment suggestions to facilitate practical
operations, we design a policy adjustment and coordination model synthesized
characteristics of IS — LM — BP model and Swan model under open economic
conditions. By our model, we illustrate policy solutions aiming at current “internal”
“external” economic imbalance problems in China.

In short, we think BP imbalace in China is outward performance of “interal”,
“external” economic structures disorder during China economic development. However,
here, we believe China “internal” economic structure imbalance is main origin. Of
course, “exogenous” factors are also important, which play a role of adding fuel to the
flames for interactive enlargement between China “internal” and “external” economic
imbalance. Therefore, BP imbalance in China, in essence, is a structural imbalance
with evident stage features. We think and believe that such a structural imbalance in
the further development of China economy would be able to get the process of gradually
ease until resolved. Of course, this should be a long process, and actively respond to-
China’s own is essential, but some degree of international coordination and cooperation

will undoubtedly accelerate this process of correcting the case.
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