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Introduction

China’s economic development has made remarkable achievements, while
urbanization, which plays a great part in pushing economic growth, can not be
neglected. China has entered into the phase of rapid urbanization, it can be determined
that the urbanization of next age is also one of the main impetus to develop China’s
economy. The urbanization has changed China, including nearly half of Chinese people
living in cities, the quality of people’s life being improved, but at the same time many
disharmonious factors are caused. For example, urban - rural gap expanding and
contradictions aggravating, the worsening relationship between the urban and rural areas
becomes the fetters hindering the China’s economic healthy development. How to deal
with the urban — rural relations of rapid urbanization process and make it develop
smoothly, is the China’s urgent problem to be solved. On the one hand urbanization,
on the other hand alleviating an increasingly tense relationship between urban — rural,
how to balance both of them to make the national economy sustained healthy
development has become a problem that Chinese people have to deal with. The theme of
this book is to analyze the relationship between urban and rural areas of urbanization and
explore the healthy development of urbanization road. Based on the unity of theoretical
analysis and empirical study, we use modern economics analysis in order to make the
realistic problems theorized and modeled, and further explain China’s actual condition.

During the process to speed up urbanization, to narrow urban — rural gap and
appease urban — rural conflict, firstly we should study the laws of urbanization and the
relationship between urban and rural areas, in order to improve urbanization quality and
make it develop healthily. This book begins with analyzing the development of
urbanization and the logic relationship between urban and rural areas, and then
concludes the general rule of the urbanization and urban — rural relations evolution. The

author presents five — level interactions causing the development direction of the
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relationship between urban and rural areas, which are the city type conversion, industrial
structure transforming, urbanization processing, urban and rural resources flowing and
urban — rural relations. Secondly we use the general rules to explain the process of
China’s urbanization and urban — ural relations, analyze the general and special rules of
the development course. Thirdly we research on some important problems through
establishing theoretical model, and verifying this model using the Chinese experience
data at the same time, and giving the further explanation. Finally, we give solutions
based on the above theoretical analysis.

The book is divided into nine chapters: chapter 1, we introduce the background
and meaning of the book, writing thoughts, innovation and lack of basic situation,
relating problems of literature review. Chapter 2, urbanization and relationship between
urban and rural areas, which mainly discusses the general refining urbanization and the
general rule of urban - rural relations evolution. Chapter 3 , which is for the
urbanization of China and the relationship between urban and rural areas of evolution
mainly utilizes the general law to analysis the urbanization of China and the relationship
between urban and rural areas of the general and special characters. Chapter 4,
urbanization and population migration between urban and rural areas, which mainly
discusses the influence of different population transfer mode. Chapter 5 is for urbanization
and urban — rural technological changes, which mainly researches the influence of urban
— rural technological changes on the path of urbanization. Chapter 6 is for urbanization
and urban - rural income gap, which mainly researches the influence of different types of
urbanization on urban - rural income gap. Chapter 7 is for urbanization and farmers’
economic behavior, which analyses the influence of urbanization on farmers’ economic

behavior in condition of opening, and discusses how to improve farmers’ income,
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alleviates the income gap between urban and rural areas. Chapter 8 is urbanization and
urban — ural inversion of population aging, which analyses interaction of urbanization
and aging of China’s population inversion phenomenon in urban and rural areas. Chapter
9, in order to promote the healthy development of urbanization, which mainly makes
summary in front of the theoretical analysis, puts forward system thinking to appease
relationship between urban and rural areas and to make urbanization develop healthily.
The author wuses various research methods, along with general economics
conventional methods. In the theoretical analysis, it uses the comparative economic
analysis methods, the general equilibrium analysis methods, comparative static analysis
method and dynamic optimization methods, etc. In the empirical research, it mainly uses
the dynamic co - integration theory, SVAR model and autoregressive model,
etc. Innovations of the book are as follows: 1. From five — level dynamic movement
including urbanization type, industrial development, urbanization, urban - rural
resources flowing and urban — rural relations. The book summarizes the general rule of
urbanization and urban — rural relations evolution. Through comparing China to original
industrialized countries, it is concluded that relationship between urban and rural areas
has been differently impacted for the different time of business prosperity. It highlights the
role of commercial department. 2. Through the theoretical models and empirical
research, it is concluded that payrolls ratio, proportion of rural payrolls accounted for
payrolls, urban and rural labor participation together determine urbanization equilibrium
movement process, and the effects of other factors will take effect through the four
variables. The four variables actually reflect the influences to urbanization from non -
agriculturization , non — agricultural structures of urban — rural and population transferring

mode. 3. Through the theoretical models and empirical study, the book analyzed
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influence of the urbanization type on the income gap between urban and rural areas. The
book proposes a theoretical model of urbanization including urbanization type, and think
that urbanization will expand relative income gap and absolute income gap between
urban and rural area regardless of urbanization type, especially government’s leading
urbanization. 4. The book establishes a farmers’ economic behavior model on the
condition of opening, and analyzes influence of urbanization and rural non — agricultural
industries on farmers’ income. It is concluded that developing rural non — agricultural

industries is more effective in increasing farmers’ incomes than urbanization.
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