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Abstract

In the year 2012 — 2013, all the main political parties in India intensify their
preparations for the next general election in the coming year. With the establishment
of the two electoral alliances, one led by the Congress Party while the other led by
the Bharatiya Janata Party (BJP), India’s politics has come into a new round of
realignment and regrouping. In order to make the Nehru-Gandhi political dynasty
continue, the Congress Party has chose Rahul Gandhi to take charge of the election
campaign. In the same time, the BJP has elected Narendra Modi, who had carry
forward the economic reform successfully in Gujarat State. Looking to the future, the
general election would be campaigned with the both sides focusing on the hot topics
of the tendency of secularism or sectarianism, economic reform, and social justice.

In the second term of the Manmohan Singh Administradon, the negative effects
were increasingly more serious, which resulted from the political operation of India’s
multi-party electing and ruling coming into being at the turn of the century, such as
the universalization of power rentseeking, the aggravation of political
decentralization, and the weakening of governing capacities of major parties. The
grass-root politics to comply with the requirements of the grassroots has gradually
come into fashion in India, and has some important impacts on the India’s political
situation.

In the economic field, India keep its growth trend in 2012 - 2013, but the
annual growth rate continues to drop. India’s reform of liberalization and
marketization had been started from the 1990s, and since then, the development
pattern led by computer technology and information industry, giving the priority to
develop the service industry, and promoted by the domestic demands, has been taken
shape gradually. After development over twenty years, a fundamental change has
occured in India’s industrial structure, that is the primary industry shrinking, the
secondary industry growing slowly, and the tertiary industry dominating alone. Over

the last two decades, the development pattern has made great contributions to the
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high-speed development of India’s economy, but there exist some problems not
according with India’s basic national conditions and not meeting India’s basic
demands. While India’s growth rate continue to slide down in the last two years, the
problems has become more prominent. In order to adjust and transform the
development pattern, the Manmohan Singh Administration has drafted “ National
Policy on Electronics” and “National Policy on Manufacturing Industry” in 2011.
India’s central government and all the state government has exerted their efforts to
construct industrial parks and economic belts to attract capital investments, build
factories and develop manufacturing. India’s economic development pattern is being
transformed from led by the high and new technology and promoted by the
outsourcing businesses of IT technology, finance and customer services, to striving to
develop manufacturing and making up the shortfall of industrialization. So, it will be
necessary to intensify the trend of liberalization and marketization and deepen the
reform measures of opening-up. Compared with the economic reform to give a
priority to promoting the development of the service industry, the interest chains and
nets that all the reform measures mentioned above concerns are larger and more
complex, the vested interests and special statuses that would be moved are more
extensive and profound, the limitations of the old economic system that needs to
break through are more complicated and serious, and the impacts to the traditional
thoughts and ideologies are heavier and more intense. In the year 2012, the
Manmohan Singh Administration has made several brands of retail industry and aircraft
business opening up, controlled various government-provided allowances, and put up
the price of internal petroleum products. All these demands have resulted to big-scale
social protests, attacks from opposition parties, and dispute in the governing
coalition. In recent years, the problems of land acquisition have resulted to more
mass incidents of street protest and demonstration, and even more confrontations and
bloody conflicts between the police and the common people. In this sense, it is
regarded that India’s economic reform has come into a key stage of adjusting and
transforming the development pattern, abolishing the old system and creating the new
institutions, and reallocating the development dividends. Of course, in this key
stage, it is difficult to avoid the aches and pains coming from the disputes between
different interest groups. Only through undergoing this process can India reach a new

running period.
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R
Abstract | B.°

In 2012 —2013, India continues to advance the all-round diplomacy, develop its
relations with big powers with a steady pace, enhance its relations with South Asian
nations , deepen its relations with Southeast Asian nations, and add its weight to Asian
and African countries. Firstly, the defense ties among India, USA and Japan have
been enhanced and warmed up. On the one hand, with the reinforcement of the
strategic dialogue between India and USA there are some progresses of the Indo-US
cooperative relationship, especially in the fields of military co-exercise, people-to-
people contact, technical transformation, mariime security and anti-pirate activities
have progressed. The US continues to make India coordinated with its rebalancing
strategy towards Asia-Pacific. On the other hand, India reinforces its dialogue and
cooperation with Japan for the future development of the Indo-Japan relations. India
has carried its strategic cooperative partnership with China forward, expanded the
bilateral economic and cultural co-operation, and strengthened dialogues and
consultations in the field of defence and border issues. Furthermore, India has tried to
reach an agreement with China on the framework of a boundary settlement, which
could reduce differences and both sides could accept. The relationship between India
and ASEAN has been developed further. The ASEAN-India Commemorative
Summit has resulted in the adoption of the Vision Statement which will chart the
future direction of ASEAN-India relations over the next 20 years. As a result, The
Indo-ASEAN relations has been upgraded from the dialogical relationship to strategic
partnership.

In the year 2012 —2013, India has continued to expand its defence budget, rise
its military strength steadily, especially navy strength, adjust its military deployment,
develop and consolidate military cooperation with foreign countries, and increase its
military goods purchase. The overall situation of India’s internal security continues to
show a whole improvement tendency. In fact, the affected areas of the left-wing
extremist movement have shrunk. In North East India, the security situation in the

States of Assam, Manipur, Nagaland and Meghalaya has deteriorated obviously.
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