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Vanity Fair: America’s Newspapers Are Getting Bought Up by Billionaires

Jeff Bezos, founder and CEO of e-commerce giant Amazon, has decided to use his per-
sonal fortune to purchase the Washington Post newspaper for $ 250 million. The news
falls hard upon the announcement that another iconic American paper—the Boston Globe—
was sold to John W. Henry, the billionaire owner of baseball’s Boston Red Sox. And
world-famous investor Warren Buffett has spent the past couple of years buying up news-
papers such as the Winston-Salem Journal and the Richmond Times-Dispatch.

None of these men are fools. In fact,they’re three of the most successful businessmen
in America. So it comes as a surprise that they'd spend their hard-earned millions on a bus-
iness model that’s in such disarray. According to the Pew Research Center,for every $ 16
newspapers are losing in print revenue, they gain just $1 in digital revenue. So why are
some of America’s sharpest businessmen falling over themselves to get a piece? Of the
three, Buffett has the clearest case. In his most recent letter to Berkshire Hathaway share-
holders, Buffett explained his interest in the newspaper business, arguing that though the
industry as a whole is in serious trouble, there’s still room for newspapers with monopoly
businesses in small towns,as long as they stick to delivering local news that readers can't
find anywhere else.

The Boston Globe and the Washington Post certainly don't fit this description, how-
ever. They're both big-city broadsheets with large cost structures and, until recently at least,
aspirations for covering global events and, for the Post in particular, setting the national po-
litical agenda. As such,both are beset by intense competition. The Post,for instance,com-
petes with countless bloggers,national newspapers like the New York Times ,online politi-
cal organs like Politico,and does it all while losing millions of dollars per year— $ 54 mil-
lion in 2012, in fact. The Boston Globe’s financials aren’t broken out in public, but according
to industry reports, the paper’s revenue has been falling at a pace of about 7% a year and its

print circulation even faster,at about 9% a year.
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So why is a guy like Bezos buying such a quintessentially pre-Internet company? One
would assume that a man of his track record would be looking to shake things up and find
profits in this long-declining industry. But his letter to Washington Post employees tells a
different story. Writes Bezos: The values of the Post do not need changing. The paper’s
duty will remain to its readers and not to the private interests of its owners. 1 won't be
leading the Washington Post day to day. The Post already has an excellent leadership team
that knows much more about the news business than I do.

This doesn’t exactly sound like words of a man who is looking to radically change what
the Post is doing. He goes on to write,“Journalism plays a critical role in a free society,and
the Washington Post—as the hometown paper of the capital city of the United States—is
especially important, ”

These are the words not of a pitiless capitalist, it would seem, but of a philanthropist
who’s committing his money to protect a public good. Of course even philanthropists don’t
give their money away entirely without regard to their own self-interest. Ownership of a
major American newspaper will give Bezos even more access to America’s political and in-
tellectual class,and will give him forum in which to push his own political views.

So whether you're a Warren Buffett who's picking up newspapers for profit,or a Jeff
Bezos whose motives appear to be more complicated,the fact remains that newspapers still

play a significant if waning role in American life.

R (;eading Comprehension

1. The Boston Globe deal took place
[A] because it was stimulated by the Post purchase
[B] before the purchase of the Washington Post
[C] by copying the purchase of the Washington Post
[D] encouraged by Buffett’s purchase of two newspapers
2. Buffett’s case is mentioned to show
[A] newspaper as an industry is on the irrevocable decline
[B] readers’ interests are the only important thing to a newspaper
[C] even the shrewdest businessman can make silly investment
[D] businessmen see opportunity where ordinary people do not
3. Bezos's purpose in the purchase is to
[A] save the newspaper from going bankrupt
[B] restore the newspaper’s profit-making ability
[C] work with the employees to create a free society
[D] take advantage of the newspaper’s social prestige
4. Bezos is different from Buffet in
[A] their idea of what newspaper can do for the society
[B] their relationship with the employees and colleagues
[C] their intention of making the newspaper purchase

[D] their ability to generate profits in a declining industry



