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Unit One Financial Institution £23% B34
Sister-talk 4« & M

Part one . Dialogue

Read the following dialogue , underline the key words while reading and retell the dialogue in

your own words to your partner.

A:—Mr Li, your introduction of that Industrial and Commercial Bank of China is very
explicit. I wish you’d make further introduction of the other three special banks.

B.—Well, Let’s start with the Bank of China, which as you may know, was originally
operated by bureaucrat-capital before 1949. The Bank of China was taken over by the
people’s government , however, the name was not changed by then.

A ;—The bank has a history of almost 100 years,doesn’t it?

B:—Perhaps not so long,but at least 90 years,I don’t know exactly when it was set up.

A :—The business it handles must have been enlarged a lot. From a textbook 1 learned of the
fact that it was only the Bank of China that was authorized by the state to undertake the
business of foreign exchanges.

B:—Now, the other three banks also have the right to do the business, which was only
handled by the Bank of China before. However, the Bank of China is a bank specializing
in foreign trade financing and dealing in foreign exchange. This bank is one of the two
main channels through which China raises its fund abroad.

A :—Sorry to interrupt you,Mr Li. What is the other one?

B:—That is China International Trust and Investment Corporation founded in Beijing on
October 4 ,1979. Its main task is to guide,absorb and utilize funds of overseas Chinese,

Hong Kong and Macao compatriots and foreign nationals for long-term investments in
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China, to organize joint ventures or cooperative production, to undertake leasing
business and to make investments with the foreign funds it has raised.

A :—1I suppose they’ve made great contribution to drawing in funds from overseas financial
markets.

B :—They certainly have. The majority of the foreign capital utilized during the recent two
decades,was introduced in by them. Billions of RMB yuan have been given to export-
oriented enterprises in order to support the expansion of the country’s international

trade. Besides those enterprises,some strategic sectors like mining, telecommunications ,

energy and transportation have also been given a lot of funds.

A:—As a bank dealing in foreign trade financing and foreign exchanges,I believe ,the Bank
of China must have some offices abroad.

B :—Before China was open to the outside world ,the Bank had only four offices respectively
in Hong Kong, Macao, Singapore and London. Since 1979, it has set up branches in
New York,Los Angeles, Luxemburg, Paris, Tokyo, Osaka, Frankfort and Sydney, also, it
has representative offices in Toronto and Panama. Up to the present,the Bank of China

has established correspondent relationships with over 4,000 offices of 1,700 banks in

OB W O3 & Tt

160 countries and regions. It’s estimated that the Bank of China will further expand its
business and build a more extensive relations with the international financial
institutions.

A :—1 wish the Bank of China would have a brighter prospect.

B:—So do I.

Part two .

Relationship counseling for the fund and the bank

CONCEIVED at the same Bretton Woods conference in 1944  the IMF and the World Bank
are neither identical twins, nor always very fraternal. The fund is buttoned-up, hierarchical and
preoccupied with hard money and sound budgets. lts sister, by contrast, is loose-limbed,
sprawling and a bit of a dilettante, worrying about greenery, equality and empowerment, as well
as poverty.

Inevitably , they squabble. In moments of crisis, the bank is rudely press-ganged into the

fund’s rescue missions. In today’s quieter interludes , the fund itches to offer help,on things such as
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pensions and insurance , that the bank is perhaps better placed to provide.

Last March the two sisters asked Pedro Malan, Brazil’s former finance minister, and five other
notables to examine their relations at length. This week they released their report. It concludes that
the fund and the bank should talk to each other more and step on each other’s toes less.

They should swap staff, and their leaders should make joint plans about the future. But in

their operations ,a bit of distance would help. The report sees little reason for the fund to provide

long-term loans to countries in deep poverty but not in acute crisis. The money is supposed to meet
a “ protracted balance-of-payments need ”. But this concept is so vague as to be almost
indistinguishable from development aid,the report argues.

The amount of this lending has fallen in recent years. But it has grown as a share of the fund’s

shrinking portfolio. The IMF’s natural clients in emerging Asia and Latin America have repaid
their loans and amassed their own defences against financial crises. This has left the fund all
suited up with nowhere to go. The bank’s mission, on the other hand, now spans all the world’s
least tractable problems. It is in no danger of ever putting itself out of a job.

The bank has also begun to look beyond policies at the deep, social * institutions™ that

underpin prosperity or poverty. This reflects a turn in the thinking of academic economists, who are

Unit One Financial Institution ZFFH

now keen to excavate a country’s political roots in search of explanations of their diverging
fortunes.

One exemplar of this approach is Simon Johnson of the Massachusetts Institute of
Technology. No surprise then that he will now take up a big job on one side of “19th street”,
which separates the headquarters of the two siblings.

What is slightly odd is the sister who picked him. The fund has been trying for months to
replace Raghuram Rajan ,its chief economist. The job was reportedly offered to Olivier Blanchard ,
one of the great living macro-economists, and Elhanan Helpman, a great trade economist.
Eventually it fell to Mr Johnson.

He has recently worked under Mr Rajan, but he is no particular authority on misaligned
exchange rates or capital-flow reversals. In fact, his appointment is perhaps a symbol of the fund’s
wider predicament. Cursed by uninteresting times and unsure of its role, it cannot count on
attracting the people it wants. It therefore finds itself courting an economist who would look more
at home across the street. Having fallen out of fashion,the fund has started trying on its sister’s

clothes.
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HAREAE L AN A B S L BUR A T 5 | A OO A A PR Bt B X R 45 35 35 05
PHERM AT F R 2 AR E O, WA R, 5 &4 U0 R i FURAT a9 1N
FT .

BIiRERS -

1. conceive F4 R A0S I AH 5 A

v. conceived , conceiving , conceives

%

7
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v. to become pregnant with (offspring) ;to form or develop in the mind; devise,to apprehend
mentally ; understand

2. conference 21 ; 1184

n. a meeting for consultation or discussion

3. identical [A]—MY; 58 & —FHY

adj. being the same ,exactly equal and alike

4. fraternal YL ER Y s A

adj. of or relating to brothers, showing comradeship; brotherly, of or constituting a fraternity

5.fund  EEE il BLEK

n. a source of supply; a stock

funds available money; ready cash

funds the stock of the British permanent national debt, considered as public securities ; used
with the funded , funding , funds

6. hierarchical R T o R Y

adj. of or relating to a hierarchy

7. preoccupied 4 fH BT AR O FEER

adj. absorbed in thought; engrossed ;excessively concerned with something; distracted

8. budget T H %, K

n. an itemized summary of estimated or intended expenditures for a given period along with
proposals for financing them; a systematic plan for the expenditure of a usually fixed resource,
such as money or time , during a given period

9. contrast X [t 5 12 BT BE

v. contrasted , contrasting , contrasts

v. to set in opposition in order to show or emphasize differences

10. sprawl {51 DU g A ; &2 5iE 5 2 L0 ) 9 Jié

v. sprawled , sprawling , sprawls

v. to cause to spread out in a straggling or disordered fashion

eessces 5 NN
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11. dilettante RIS & ;M F

n. pl. dilettantes also dilettanti

(1)a dabbler in an art or a field of knowledge. see synonyms at amateur

(2)a lover of the fine arts; a connoisseur

12. empower  FZ4; fE1F; fiGE

ir. v. empowered , empowering , empowers

( 1)to invest with power, especially legal power or official authority. see synonyms at authorize
(2) 1o equip or supply with an ability; enable

13. inevitable AN nJ REG 1) WO 9R KA1

adj. impossible to avoid or prevent; see synonyms at certain; invariably occurring or

appearing; predictable
14. squabble  “frifs ; WhIHE ; 4 6L
intr. v. squabbled , squabbling , squabbles
. to engage in a disagreeable argument,usually over a trivial matter; wrangle
n. a noisy quarrel , usually about a trivial matter
15. interlude  {difl] ; 2547 ; (6] 22

n. an intervening episode , feature , or period of time: “ Kerensky has a place in history, of a

oM oW BN o

brief interlude between despotisms” ( William Safire )

16. release B BT s KA s AT

tr. v. released , releasing , releases

(1)to set free from confinement, restraint,or bondage : released the prisoners

(2)1o free from something that binds, fastens, or holds back; let go:released the balloons;
released a flood of questions

17. swap  3C#f ; #dg

v. swapped ,swap ping,swaps

v. intr. 1o trade one thing for another

v. tr. to exchange (one thing) for another

18. protract  FEIK ; 4 2E

tr. v. protracted , protracting , protracts

(1)to draw out or lengthen in time; prolong: disputants who needlessly protracted
the negotiations

(2 ) mathematics to draw to scale by means of a scale and protractor; plot

(3)anatomy to extend or protrude (a body part)

19. indistinguishable  XEIX 73 i) ; A GB 4T HEHY s TTRAIERY
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adj.

(1)impossible to differentiate or tell apart; indistinguishable twins; markings that make a
moth indistinguishable from its background

(2)impossible to discern; imperceptible :a sound that was indistinguishable to the human ear

20. portfolio 73 3CA; I IE TR R A &

n. pl. portfolios

(1)a portable case for holding material ,such as loose papers, photographs , or drawings

(2)the materials collected in such a case,especially when representative of a person’s work :
a photographer’s portfolio; an artist’s portfolio of drawings
photographer’s p P g
21. client % ; 4N & i

n.

(1)the party for which professional services are rendered,as by an attorney

Financial Institution &FFit

(2)a customer or patron:clients of the hotel
22. underpin  Jij1 [#1 JE Al

tr. v. underpinned , underpinning , underpins

Unit One

(1)to support from below,as with props, girders, or masonry

(2)to give support or substance to: “the public awareness that must underpin a sustained
and concerted development effort for Africa and its youth” ( Barber B. Conable )

23. prosperity 5 MAE ; Bk

n. the condition of being prosperous

24. excavate {74 28

v. excavated y excavaling , excavates

v. tr.

(1)to make a hole in; hollow out:excavate an ore-rich hillside

(2)to form by hollowing out

25. headquarters 5L ; B 5 FEHEED

pl. n. (used with a sing. or pl. verb)

(1)the offices of a commander,as of a military unit,from which orders are issued

(2) a center of operations or administration; the company has its headquarters in the
suburbs. see synonyms at center

26. macroeconomics % MLZR I

n. (used with a sing. verb)

the study of the overall aspects and workings of a national economy,such as income ,output,

and the interrelationship among diverse economic sectors

LR R
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27. misaligned £ [a] ANIE 1 5 5 ) fh 25 1)

adj. incorrectly aligned

28. predicament  [FI5E ; F 5 ; ik

n.

(1)a situation, especially an unpleasant,troublesome , or trying one , from which extrication is
difficult. see usage note at dilemma

(2)logic one of the basic states or classifications described by Aristotle into which all things

can be placed; a category

SIREERSY -

A. Question for comprehension.

1. How is the IFM?

2. What did the bank do in moments of crisis?
3. What did the report see?

4. What did the bank look beyond policies at?
5. Why did Mr Johnson appoint?

BOM W B & m

B. Word study : Which words or phrase have the following meaning.

buttoned-up, dilettante , squabble, itch, step on one’s toes tread on one’s toes, swap, amass,
underpin , fraternal , press-gang

1. :of a brother or brothers; brotherly or friendly

:silent and reserved; shy

. person who studies or does sth. ,but without serious interest or understanding
:quarrel noisily, esp over unimportant matters
force (sb. )into service

.for sth. /to do sth. feel a strong restless desire for sth.

~N N B W

:to offend someone, especially by becoming involved in something that they are

responsible for
8  :(sth.) (withsh. ); ~ (sb.) sth. for sth. ; ~ sth. (over/round) give sth. in
exchange for sth. else; substitute sth. for sth. else
9.  :gather together or collect (sth. ) ,esp in large quantities
10. _ :support from below with masonry
C. Complete the following sentences with the proper forms of the words or phrases.
as well as, on the other hand, vague, swap, reportedly, amount, rescue, each other,

take up,search

8 LR R R R A R R R R R R
R A A R R
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1. Its sister, by contrast,is loose-limbed, sprawling and a bit of a dilettante, worrying about

greenery , equality and empowerment, poverty.
2. In moments of crisis,the bank is rudely press-sganged into the fund’s missions.
3. It concludes that the fund and the bank should talk to more and step on each

other’s toes less.

4. They should staff,and their leaders should make joint plans about the future.

5. But this concept is so as 1o be almost indistinguishable from development aid,
the report argues.
6. The of this lending has fallen in recent years. But it has grown as a share of the

fund’s shrinking portfolio.

7. The bank’s mission, ,now spans all the world’s least tractable problems.

8. who are now keen to excavate a country’s political roots in of explanations of

Financial Institution ZFFih

their diverging fortunes.
9. No surprise then that he will now a big job on one side of *19th street™ ,which

separates the headquarters of the two siblings.

Unit One

10. The job was offered to Olivier Blanchard, one of the great living macro
economists ,and Elhanan Helpman,a great trade economist.

D. Give English equivalents to the following, and then choose the proper ones to
complete the sentences given below.

Having fallen out of fashion, better placed to, diverging fortunes, protracted balance,
by contrast

1. The fund is buttoned-up, hierarchical and preoccupied with hard money and sound
budgets. Its sister, ,is loose-limbed , sprawling and a bit of a dileitante , worrying about
greenery , equality and empowerment,as well as poverty.

2. In today’s quieter interludes,the fund itches to offer help,on things such as pensions and
insurance ,that the bank is perhaps provide.

3. The report sees little reason for the fund to provide long-term loans to countries in deep
poverty but not in acute crisis. The money is supposed to meet a * of-payments need” .
But this concept is so vague as to be almost indistinguishable from development aid, the report
argues.

4. The bank has also begun to look beyond policies at the deep, social *institutions™ that
underpin prosperity or poverty. This reflects a turn in the thinking of academic economists, who are
now keen to excavate a country’s political roots in search of explanations of their

5. Cursed by uninteresting times and unsure of its role, it cannot count on altracting the

FHOVIoeBVIOOOOGGRR R e 9 —
R RS SRR R EREEEREL D



KEESNE RIS .

people it wants. It therefore finds itself courting an economist who would look more at home across

the street. ,the fund has started trying on its sister’s clothes.
E. Translation.
1. lts sister, by contrast, is loose-limbed , sprawling and a bit of a dilettante , worrying about

greenery , equality and empowerment,as well as poverty.

2. In today’s quieter interludes,the fund itches to offer help,on things such as pensions and

insurance , that the bank is perhaps better placed to provide.

3. Tt concludes that the fund and the bank should talk to each other more and step on each

BMOM W OB S Ot

other’s toes less.

4. This reflects a turn in the thinking of academic economists,who are now keen to excavate a

country’s political roots in search of explanations of their diverging fortunes.

5. In fact, his appointment is perhaps a symbol of the fund’s wider predicament.

R R R R R R R R
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Extensive reading :

USA : Economic growth slightly higher than expected

In the U. S. | the economy expanded in the second quarter, slightly higher than expected.
The gross domestic product (GDP) is from April to June rose by an annualized 1.5 percent, the
Commerce Department said on Friday in Washington.

WASHINGTON ( Market Watch )—In the U. S. | the economy grew in the second quarter
slightly higher than expected. The gross domestic product ( GDP) is from April to June rose by an

annualized 1.5 percent, the Commerce Department said on Friday in Washington. Economists
had expected a rate of 1.4 percent. In addition, growth in the first quarter with a revised 2. 0

percent (initially 1.9% ) was somewhat higher than previously determined.

Unit One Financial Institution ZFHH

USA : Economic growth in the second quarter 2012 slightly higher than expected

The slowdown in growth is mainly due to weaker consumer spending. Although the rose is
reported to in the second quarter at an annualized 1. 5 percent. In the previous quarter, the
increase was still in revised 2.4 percent ( previously 2.5 percent) situated.

As U.S. growth figures are extrapolated to the year, they are not directly comparable with
figures such as from Europe. Where the rates refer to the previous quarter and the prior-year

period.
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