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A ,General provisions and definitions

Article 1

These articles apply to all documentary credits,
including , to the extent to which they may be
applicable , standby letters of credit, and are
binding on all parties thereto unless otherwise
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expressly agreed, They shall be incorporated
into each documentary credit by wording in the
credit indicating that such credit is issued sub-
ject to Uniform Customs and Practice for Docu-
mentary Credits, 1983 revision, ICC Publication

No400,
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Practice for Documentary Credits Currently in

force” (REN: HHBRLTA—BBITTAZ) WA
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For the purposes of these articles , the expres-
sions “ documentary credit (s) ” and “standby
letter (s) of credit” used herein ( hereinafter

referred to as “credit(s) ” , mean any arrange-
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ment, however named or described, whereby
a bank (the issuing bank) , acting at the requ-
est and on the instruction of a customer ( the
applicant for the credit) ,

is to make a payment to or to the order of a
third party ( the beneficiary) , or is to pay or
accept bills of exchange ( drafts) drawn by the
beneficiary, or

authorizes another bank to effect such payment ,
or to pay, accept or negotiate such bills of ex-
change (drafts) ,

against stipulated documents, provided that the
terms and conditions of the credit are complied
with,
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“{XFE” (in accordance with) =,

Credits, by their nature, are separate transactions
from the sales or other contract (s) on which
they may be based and banks are in no way
concerned with or bound by suchfcontract(s) ,

even if any reference whatsoever to such contr-

act(s) is included in the credit,
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In credit operations all parties concerned deal
in documents, and not in goods, services~and/
or other performances to which the documents

may relate,
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