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managerial accounting
Process of
identification,
measurement,
accumulation,
analysis,
preparation,
interpretation,and
communication of
financial information
that is used by
management to plan,
evaluate, and control
within an

organization.
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KR i
business entity
assumption
Assumption that
required a business to
be accounted for
separately from its
owner(s) and from

any other entity.
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HELZERE
going-concern
assumption

An assumption, made
by accountants in the
absence of evidence
to the contrary, that
a given company will
not go out of business

in the near future.
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accounting periodicity
assumption

An assumption under
which each accounting
period has an economic
activity associated with
it, and the activity can
be accounted for,
measured and reported.

SiEE

fiscal year

A consecutive 12-
month period over
which a business
entity to account for
and report on its
business operations.

HHEMRIE
monetary unit
assumption

An assumption that
only information that
can be expressed in
monetary units will
be included in the
financial statements.
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mERE

stable monetary unit
The unit of measure
remains sufficiently
constant over time.

iA 5% B Rk

inflation

General rise in the
price level. When
inflation is present, a
dollar today can buy
more than a dollar in
the future.
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accrual basis
accounting
Accounting system that
recognizes revenues when
earned and expenses when
incurred; the basis for
GAAP.

"‘,’:) /R

Bt FR LS.
JLCK B B A
KB KAER; &
AEA—RRAEE
Ex MAALTE.

"‘O&T

ik F R
B4R RA—HRT
W RAXHAET
By TR A—K
AT hkBXH T
V=

BeH

cash basis accounting
Method of
recognizing revenues
and expenses when cash
is received or disbursed
rather than when earned

or incurred.
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reliability

In financial accounting
theory, term describing
information that is
reasonably free from
error and bias and
accurately presents the
facts.

P 3

relevance

Item that is capable
of making a difference
in decision making.

7 I R
understandability
Is the quality of
information that
permits reasonably
informed users to
perceive its
significance,
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A bt
comparability
Ability to rank
companies so as to
facilitate financial

decisions.

HEEM

materiality

Magnitude of an
omission or misstatement
of accounting data
that misleads financial

statement readers.

EEE

prudence

The quality of
accounting
information about a
business to be
comparable with
prior periods and
with other companies
in the industry so as
to facilitate financial

decisions.
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