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Abstract

The growth of foreign direct investment has been significant for the past 30
years. China has drawn on the inflow of FDI worldwide due to its sheer size and
rapid economic growth. It has become one of the major host countries with the
inflow of FDI. The inflow of FDI increases constantly. Apparently, while
promoting host countries’ economic growth, FDI may bring negative impact on
host countries. Especially when those countries attract FDI by low environmental
standard, FDI inflows may cause a series of environmental problems. Therefore,
as a developing country, does the inflow of FDI have any negative effect on
China? Particularly, how does the FDI inflow influence China’s carbon dioxide
emissions?

China has become the second largest carbon dioxide emission country in the
world, accounting for 20% of the total emissions. In Copenhagen Climate
Conference in December 2009, China promised to deduct 40% - 45% carbon
dioxide emissions per GDP by the year 2020. Therefore, how to harmonize the
relationship between FDI, economic growth and carbon dioxide emissions, and to
adapt FDI and economic growth to sustainable development are the core issues of
this book.

The relationship between FDI, economic growth and carbon dioxide emissions
is complicated. After 30 years’ reform and opening up, FDI inflow is accelerating
China’s economic growth. But how does FDI inflow influence China’s carbon

dioxide emissions? And how does economic growth influence China’s carbon



Abstract

dioxide emissions? Currently, the growth pattern is shifting from depending on
external demand to domestic demand. We are experiencing rapid urbanization.
Moreover, how does urbanization influences China’s carbon dioxide emissions?
This article explores the relationship between FDI, economic growth and carbon

dioxide emissions by empirical evidence.
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