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About the Author

IRVIN B. TUCKER has over twenty years
of experience teaching introductory eco-
nomics at the University of North Carolina
at Charlotte and at the University of South
Carolina. He earned his B.S. in economics
at N.C. State University and his M.A. and
Ph.D. in economics from the University of
South Carolina.

Dr. Tucker is former Director of the
Center for Economic Education at the
University of North Carolina at Charlotte
and long-time member of the National
Council on Economic Education. He is rec-
ognized for his ability to relate basic princi-
ples to economic issues and public policy.
His work has received national recognition
by being awarded the Meritorious Leavy
Award for Excellence in Private Enterprise Education, the Federation of
Independent Business Award for Postsecondary Educator of the Year in
Entrepreneurship and Economic Education, and the Freedom Foundation’s George
Washington Medal for Excellence in Economic Education. In addition, he has pub-
lished numerous professional journal articles on a wide range of topics including
studies of industrial organization, entrepreneurship, and sports economics. Dr.
Tucker is also the author of the highly successful third edition of Survey of
Economics, a text for one-semester economics courses, published by South-Western
College Publishing.




As with the first edition, the purpose of Economics for Today,

Third Edition, is to teach, in an engaging style, the basic operations
of the U.S. economy to students who will take a two-term economics
course. Rather than taking an encyclopedic approach to economic
concepts, Economics for Today focuses on the most important tool in
economics—supply and demand analysis—and applies it to clearly
explain real-world economic issues.

In a nutshell, every effort has been made to make Economics for Today
the most “student-friendly” text on the market. This text was written
because so many others expose students to a confusing array of
economic analyses that force students to simply memorize in order

to pass the course. Instead, Economics for Today presents a straight-
forward and unbiased approach that effectively teaches the application
of basic economic principles. After reading this text, the student should
be able to say “that economics stuff in the news now makes sense.”

The text presents the core principles of microeconomics, macro-
economics, and international economics. The first 14 chapters
introduce the logic of economic analysis and develop the core of
microeconomic analysis. Here students learn the role of demand and
supply in determining prices in competitive versus monopolistic
markets. This part of the book explores such issues as minimum wage
laws, rent control, and pollution. The next 13 chapters develop the
macroeconomics part of the text. Using the modern, yet simple,
aggregate demand and aggregate supply model, the text explains
measurement and changes in the price level, national output, and
employment in the economy. The study of macroeconomics also
includes how the supply of money and the demand for money influ-
ence the economy. Finally, the text concludes with three chapters
devoted entirely to international issues. For example, student will learn
how the supply of and demand for currencies determine exchange
rates and what the complications of a strong or a weak dollar are.




"Fext Flexibi

Economics for Today is easily adapted to an instructor’s preference
for the sequencing of microeconomics and macroeconomics topics.
The text can be used in a macroeconomic-microeconomic sequence
by teaching the first four chapters and then Part 4 through Part 7.
Next, microeconomics is covered in Chapter 5 through Chapter 14.
Finally, the course can be completed with Part 8 consisting of three
chapters devoted to international economics. Another approach is
to select chapters and teach economics in one semester. Also, a
customized text might meet your needs. If so, contact your
Thomson Learning sales representative for information.

_ New to the Third

Introductory Chapters

- New discussions of careers in economics in Chapter 1.

- New definition of the “new economy” and its relation to
economic growth in Chapter 2.

- New enlarged demand and supply graphs in Chapter 3 clearly
explain movements along versus shifts of these curves.

Micro Chapters

— New discussion of the California energy crisis in the chapter on
antitrust and regulation.

Macro Chapters

— New four-sector circular flow model in an appendix to the
chapter on GDP.

- New self-correcting aggregate demand and supply model in
an appendix to the chapter on aggregate demand and supply.
- New history of money box insert in the chapter on money
and the Federal Reserve System.

International Chapters

- New box insert on the birth of the euro in the chapter on
international trade and finance.
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A deep debt of gratitude is owed to the reviewers for their expert assistance. Each
comment and suggestion was carefully evaluated and served to improve the final
product. To each of the following reviewers of the first, second, and third editions,
| give my sincerest thanks.

Jack E. Adams
University of Arkansas — Little Rock

John W. Alderson,

East Arkansas Community College

James Q. Aylsworth

Lakeland Community College

Klaus G. Becker
Texas Tech University

Randall W. Bennett
Gonzaga University

John P. Blair
Wright State University

Tantatape Brahmasrene
Purdue University North Central

Juan Castro
East Texas Baptist University

John P. Dahlquist
College of Alameda

William Dougherty
Carroll County Community College

James W. Eden
Portland Community College

Ronald Elkins
Central Washington University

Tommy Eshelman
University of Nebraska — Kearney

John L. Ewing-Smith
Burlington County College

Chris Fawson
Utah State University

Arthur A. Fleisher, I
Metropolitan State College of Denver

Arthur Friedberg
Mohawk Valley Community College

Scott Gabeheart
Mesa Community College

Cindy Gibson
Keuka College

).P. Gilbert
Mira Costa College

Sanford D. Gordon
University of South Florida

Gary Green

Manatee Community College

Gail A. Hawks

Miami Dade Community College

R. Jack Inch
Oakland Community College

Barbara H. John
University of Dayton

Randall G. Kesselring

Arkansas State University

Harry T. Kolendrianos
Danville Community College

Margaret Landman
Bridgewater State College

Stephen E. Lile
Western Kentucky University

Thomas Maloy

Muskegon Community College

Robert A. Margo
Vanderbilt University

Melanie Marks
Longwood College

Michael Marlow
Cal Polytechnic State U — SLO

James C. McBrearty
University of Arizona

Diana L. McCoy

Truckee Meadows Community College

Donald P. McDowell

Florida Community College

Margaret Moore
Franklin University

Marie Mora
New Mexico State University

Kevin J. Murphy
Oakland University

Lee Nordgren
Indiana University

Peter K. Olson
Indiana University

Patrick B. O’Neill
University of North Dakota

Jan Palmer
Ohio University

Michael L. Palmer
Maple Woods Community College

Kathy Parkison

Indiana University - Kokomo

Donald W. Pearson
Eastern Michigan University

Martin Perline
Wichita State University

Maurice Pfannestiel
Wichita State University



L. Wayne Plumly, Jr.
Valdosta State University

Ray Polchow

Muskingum Area Technical College

Renee Prim
Central Piedmont Community College

Steve Robinson
University of North Carolina — Wilmington

Craig Rogers
Canisius College

Kurt A. Schwabe
Ohio University

Alden W. Smith

Anne Arundel Community College

Rebecca Summary
Southeast Missouri State University

Larry Towle

Eastern Nazarene College

Richard Trieff

Des Moines Area Community College

Roy van Til

University of Maine — Farmington

Lee Van Scyok
University of Wisconsin — Oshkosh

Darlene Voeltz
Rochester Community and Technical College

Harold Warren
Eastern Tennessee State University

Robert G. Welch
Midwestern State University

Herbert D. Werner
University of Missouri

Micheal D. White
St. Cloud State University

Gwen Williams
Alvernia College

Virginia York
Gulf Coast Community College

Paul Young ,
Dodge City Community College

| especially wish to offer my deepest appreciation to Peter Schwarz, my colleague at
UNC Charlotte, who provided inspiration and ideas throughout the development of
my Survey of Economics and this principles text. In particular, many of the ideas in the
You’re the Economist sections are the result of brainstorming sessions with Professor
Schwarz. In addition, Professor Schwarz is author of the environmental economics
chapter and the box inset on the California energy crisis. Special thanks also go to
Douglas Copeland of Johnson County Community College, who, besides writing and
revising the Instructor’s Manual, provided invaluable suggestions as well as Internet
margin notes and exercises. A sincere thanks also goes to Ken Long of New River
Community College for his outstanding work in creating the PowerPoint Presentation
Package. Thanks also to William Weber of Eastern lllinois University for his fine work
on developing the homework sets.

My appreciation goes to Mike Worls, Acquisitions Editor for South-Western
Publishing. My thanks also to Andrew McGuire, Development Editor, and Kara
ZumBahlen, Production Editor, who put all the pieces of the puzzle together and
brought their creative talent to this text. Pat Lewis was superb in her copyediting
of the manuscript. | am also grateful to Vicky True, Media Technology Editor, for
developing the text’s Web Site and Lisa Lysne for her skillful marketing. Finally, | give
my sincere thanks for a job well done to the entire team at South-Western Publishing.




To learn more about the supplements for Economics for Today and to download samples, visit the Tucker
Web site, http://tucker.swcollege.com. For additional information, contact your South-Western/Thomson

Learning sales representative.

FOR THE INSTRUCTOR

Instructor’s Manual

This manual, prepared by Douglas Copeland of Johnson County
Community College, provides valuable course assistance to
instructors. It includes chapter outlines, instructional objectives,
critical thinking/group discussion questions, hints for effective
teaching, answers to the Analyze the Issue questions, and summary
quizzes with answers. It also gives solutions to Homework Sets.

Test Banks

Prepared by the text author, each Test Bank (micro and macro versions)
includes over 4,000 multiple-choice, true-false, and short essay
questions. The questions are arranged by order presented in the
chapter and grouped with concept headings that make it easy to

select questions. Most questions have been thoroughly tested in the
classroom by the author and classified by topic and degree of difficulty.

. ExamView Testing Software

— ExamView®—Computerized Testing Software contains all of the

questions in the printed test banks. ExamView® is an easy-to-use test

creation software compatible with both Microsoft Windows and

. Macintosh. Instructors can add or edit questions, instructions, and

Ex.mv,ew I answers, and select questions by previewing them on the screen;
selecting them randomly, or selecting them by number. Instructors

can also create and administer quizzes online, whether over the

Internet, a local area network (LAN), or a wide area network (WAN).

Transparency Acetates

A set of approximately 150 full-color transparency acetates has been
created from the key graphs and diagrams in the text. All exhibits in
the text are also available as PowerPoint slides that can be downloaded
from the Tucker Web site as transparency masters.

PowerPoint Slides

Developed by Ken Long of New River Community College, this
state-of-the-art slide presentation provides instructors with visual
support in the classroom for each chapter. The package includes
vivid highlights of important concepts and graphs.



CNN Video

Professors can bring the real world into the classroom by using the
CNN Principles of Economics Video Updates. This VHS video provides
current stories of economic interest, and is accompanied by a
Multimedia Integration Guide that includes instructional support for
each clip. The video is produced by Turner Learning, Inc., using the
resources of CNN, the world’s first 24-hour, all-news network.

Instructor’s Resource CD-ROM

Get quick access to all instructor ancillaries from your desktop. This
easy-to-use CD lets you review, edit, and copy exactly what you need
in the format you want.

FOR THE STUDENT
Study Guide

The Study Guide is recommended for each student using the text. It

is perhaps the best way to prepare for quizzes. Too often, study guides
are not written by the author and the material does not really fit the
text. Not so here. This Study Guide was prepared by the text author
to prepare students before they take tests in class. The Study Guide
contains student-friendly features such as the chapter in a nutshell,

key concepts review, learning objectives, fill-in-the-blank questions,
step-by-step interpretation of the graph boxes, multiple-choice
questions, true-false questions, and crossword puzzles.

Homework Sets
These sets of exercises, prepared by William Weber of Eastern lllinois

University, review economic concepts presented in the text. They can
be given as homework assignments or used by students to practice
for exams. Answers are found in the Instructor’s Manual.

Tucker Xtra! Web Site & CD-ROM

@)\
VIDEO

Students buying a new textbook packaged with the

Tucker Xtra! CD-ROM receive complimentary access (via

the CD) to the robust set of additional learning tools
found at the Tucker Xtra! Web site. Some of the powerful
study support features found at this site include THE “
GRAPHING WORKSHOP, a unique learning system made
up of tutorials, interactive tools, and exercises that teach
students how to interpret, reproduce, and explain graphs;
Frequently Asked Questions and CNN video segments;
and extensive self-testing opportunities. Students who do
not buy a new text/CD package can purchase access to
the site online.




THE
WALL STREET
JOURNAL.

The Wall Street Journal

The Wall Street Journal is synonymous with the latest word on business,
economics, and public policy. Tucker Economics for Today, 3e makes it
easy for students to apply economic concepts to this authoritative pub-
lication, and for you to bring the most up-to-date, real-world events
into your classroom. For a nominal additional cost, Tucker Economics for
Today, 3e can be packaged with a card entitling students to a subscrip-
tion to both the print and interactive versions of The Wall Street Journal.
Instructors who have at least seven students activate their subscriptions
will automatically receive their own free subscription. Contact your
South-Western/Thomson Learning sales representative for package
pricing and ordering information.

InfoTrac College Edition

With InfoTrac College Edition, your students can receive anytime,
anywhere, online access to a database of full-text articles from hundreds
of scholarly and popular periodicals such as Newsweek, Fortune, American
Economist, and the Quarterly Journal of Economics. Students can use its
fast and easy search tools to find what they’re looking for among the
tens of thousands of articles—updated daily and dating back as far

as four years—all in this single Web site. It's a great way to expose
students to online research techniques, while being secure in the
knowledge that the content they find is academically based and reliable.
An InfoTrac College Edition subscription card is packaged free with new
copies of this text. For more information on InfoTrac College Edition,
visit http://www.swcollege.com/infotrac/infotrac.html.

FOR STUDENTS AND INSTRUCTORS
Tucker Support Web Site (http://tucker.swcollege.com)

The Tucker Web site provides open access to an interactive study
center (with chapter review, quizzing, and more), updates to the text,
the opportunity to communicate with the author, direct links to the
Internet addresses and activities mentioned in the text, and other
teaching and learning resources.

South-Western Economics Resource Center
A unique, rich and robust online resource for economics instructors and

students, http://economics.swcollege.com provides customer service
and product information, teaching and learning tips and tools, informa-
tion about careers in economics, access to all of South-Western'’s text-
supporting Web sites, and other cutting-edge educational resources
such as our highly regarded EconNews, EconDebate, EconData, and
EconLinks Online features.



WebTutor on WebCT and on Blackboard

WebTutor™ on WebCT or WebTutor™ on Blackboard
complements Economics for Today, 3e by providing interactive
reinforcement that helps students grasp complex concepts.
WebTutor’s online teaching and learning environment brings together content
management, assessment, communication, and collaboration capabilities for
enhancing in-class instruction or delivering distance learning. For more
information and a demo of what WebTutor™ can do for your classes, visit
http://webtutor.swcollege.com.
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