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Abstract

This report is composed of three parts: Part | is a general report on the macro-
economy, part [ is studies on macro-economy, and part Il is a report on regional
economic development prospects.

The General Report reviews the experiences and facts of China’s macro-economy
during 2013 — 2014, which includes investment rate and import-export volume are
approaching towards their upper bounds, and the fluctuatdons of demand for
investment and trade are enlarging; deflation in real economy and bubbles in real estate
sectors coexist, and efficiency imbalances among industries and regions are prominent;
the stage of investment-driven and wealth-driven growth is approaching its end, and
the economy is confronted with structural adjustment. Economic growth in 2014 is
expected to be 7.4% , the growth expectation for the future five years are between
6.4% and 7.8% , and the stability of growth rate and the enhancement of efficiency
are required by the deceleration period. During the transition of investment-driven
growth to efficiency-driven growth, the long term mechanism of consumption-
driven growth is worthy of attentions. The tradeoff between investment and
consumption in the sense of demand management is of no help to the establishment
of China’s sustained growth path, and the emphasis in this report on the dynamic
efficiency of consumption during the transition of investment-driven to consumption-
driven growth is a new perspective. Some policy recommendations are suggested :
(1) Economic management approach should be changed, the growth-enhancing
effects of consumption on labor productivity, health and human capital should be
given more attention to; (2) Income distribution should be ameliorated and human
capital nurtured; (3) The industrialization and urbanization of the Middle and West
Regions should be reconsidered.

Part [[ is a collection of studies on macro-economy, covering “the new
normal " economy, economic growth, wealth accumulation and income

distribution, and the regulation policies under the accumulation of macroeconomic
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vulnerabilities, and the current situation and future directions of outward FDI.

Part [l is a report on China’s regional economic development prospects. This
report analyzes the development prospects of China’s 30 provinces during 1990 —
2014, calculates development prospect indices for each province and its ranks during
those years, and concludes the development indices and ranks of each primary
indicator, including economic growth, the sustainability of growth, government
efficiency, and people’s lives. Comparing with 2013, 10 provinces have their ranks
of development indices improved, including Anhui ( + 6 ), Inner Mongolia
(+3), Jiangxi ( +3), Henan ( +3), Hubei ( +3); 7 provinces declined,
including Hebei ( — 10), Hainan ( —4), Shanxi ( —4), and 13 provinces
unchanged. Five levels were identified according to their average development
prospect indices since 1990, average indices since 2000 and average indices between
2009 —2014, and it could be found that Shanghai, Beijing, Jiangsu are classified in
the first levels during 2009 — 2014, since 2000 and since 1990. Zhejiang is classified
in the first level in average during 2009 — 2014 and since 2000, and Tianjin is
classified in the first level since 1990. The first level and the fifth level do not
change. The second level; Hubei rises from level [lI to level II. The third level;
Hainan degrades from level Il to level IlI, and Henan rises from level IV to level
. The fourth level: Hebei degrades from level Il to level IV. The determinant
factors of development prospects and its primary indicators, secondary indicators and
detailed indicators are analyzed. Among the primary indicators, people’s lives have the
largest weight, and the most weighted detailed indicator is the coverage of basic
urban pension, which weighs 3. 42% , and the weights of compound utility rate of
industrial solid wastes, urbanization rates, the coverage of urban unemployment
insurance, consumption structure and the coverage of basic urban medical insurance
are 3.31% , 3.30% , 3.29% , 3.13% , and 3.12% , respectively. This indicates
the critical significance of indicators which are closely related with urbanization,
including pension, environment quality, urbanization levels, unemployment
insurance, consumption structures, and basic medical insurance, during China’s

transition from industrialization to urbanization.

Keywords: High-efficiency Growth; Transformation and Upgrade; Development
Prospects; Supply Mechanism; the New Normal

004



HrIE A5

www.pishu.cn

KA BB AR, A A A
34T 45 BRI, AT BT G

ERIRE:

O Bl BHzhds. Eel. %, BBiuE. RBHHLms. wiH
O brifE: BEBIFAT. BeHRFR. ATME. BREBER. HisH

O WR%: . gBHH . ELfEry. EL0H

O #ete. BCPEURRE. RBEE. BB, HRHE T, ELHR

O #%.: %k, JH. s

O &Hah: EHitia

TEEBNERIEZBRT ‘K
. BUE. RE" RAB AR,
BEXF. BA. 0. ARFSH
TR, ERBHEIE. ERAFEZEE
BT —MHRET. ARFENER

NP4
Ro

B2005F 128 ER F& Ik,
PEEBNEIPIEEIE. PVXRE
501Ea1%, REERIMIRE. 2F
AR, BEALUREWRENZ
¥

2008%F . 20MEFEHKE BN
7 & EHr ) AR b o i e BTk 3k
5 “ZEBLELNMENL" RS,

20124, FERPNELEHE
AR b 9 3 R B SR Bk AR
AR SR ER” FRS.




SEIET SRUENTE MaNTIMuE m-
, EETERAN TS TS AT SRRE SIS EEns Senw PERE

MERE RIFN BERR

L ES IR R R R R
EEdRE  www.pishu.com.cn

BB R T W NS 2R F R FARTREE, URRESEEB—R BRI N,
BEENIMEET IR, ZEEFEAESERFE, BEMESAN 8, B TIEHLER bE
HitREFH kR, BEAH. e, Bos, Uk, BE, EREES 20K,

B AR LU B RAAL, D o BN AR BIETOR . W AT TSR, derRf
SCHRETH . AAHRE . fEE AR, FERAL. RETFEFEAMERIITRER, BRI FEE1:
TR, MEATIEAPNESCT RE. ERELEBESAL, ATEH RS B R 5 JhRERE T4 S
SAUEL, SERAERERK. B,

PURMIBF TR . ZFF0 VADFECE . AT TE IR, BB R R A I P S B30 )i
ST ] 5 SR S I R ) JIC R PR TR

B BEURE 2 bR 516
1. EER D R B R R R? 3. = S HEEAR %7
o BAHEE HEHONIRIRS B (1) MARBEFE, KMZBHRTH
o WL T Rz rEs (. BFP) H1 BRARMEF (www.ssap.com.en) , IE
A~ A H P e
2. ZRAUEZREERS 0 BRIHN “SRPLT — “EBER
o MAEBERE, GAEMZAURES 5 A B,
T 3% WHAEME, AR RIIRSIR
o GuBHmE SRR 1007 S R . USR5S B R [ 2 3R .
o SuPE I B H e T HF (2) RBIFWEBEEEI0TRMEF
* RESSHRREHEAWE 1007E FE A PR AL R A5 e T R
o SROTERE BT R R 5195 FIFRMTEEIRE (T ) ;
S B BEAEFEM Y, (www.pishu.com.

en) , FEMHKS:
3 BRIFHEN “SHHLT — “ERRT
B — “FEEEE" , A ERTR .
4. /A
RV 2R SR R AL T

BEPEFHRLATEZHERFE N AR R EX R MR ERS, FEFTRER, HTSHNEKR
BERSBIE: 010-59367227 £ QQ: 800045692 HEFE: pishuclub@ssap.cn
HIDBFH SR F R AR EMN (www.ssap.com.cn ) MPEREBM (www.pishu.cn) TRESZES



HEN MBI m

CEAT RET A AR, R T ek S UE A K R TS R
ZLLCEEE" . ERE, R XSRS I IR TENE . KR —Fh
EHEMOEE, WIET b EESEER SRR AR

Bz AR b ] S 5 A SRR A B A BRI, DAl FRBE . & S A B A S E
FoITI, FOARE SR X BUR SH RFF AT R , RS BURE . B . BReIME . 52
UEYE  IPOPE SRR B SV E A TR IR .t — ROV R AL B35 RIS Rl STk
g R B . SR . W B ESER

BEBREVOEEL P E SRR, FLa. WttSPERnmR Al E, £hEN—
TP B T 52 &, 0B S 3R T2 Rt b [ 5 e R B SE AN AR SR i 8 7K 1)
fIE 59T

H 20 22 90 AERAMEL L (il ) AP BRI, el Rtz 4
CR AR BT R, NFBELN. te. Bak. SULER. k. k. RS
e BRI BOhHESREE SO A 35 2 B 5 AT [ SR B i i A AR SRS

BB R AESL T IR E PR O T st 3SR . B BEAR TR “2008~2009 4EEEEUF AR
TSR (B A ) (GRS R A5 ) ST L iz 5845 i AN 2R AR L) HE RS SR
HeSCRR . R SCRROR H SO, T I ER % T T

2011 48, EBEREFEAFIAN 0" EERESHRAEE ; 2012 4, BaELEBIIA
LR R A R R A SR A TRWIE 5 2014 48, 35 FBTAbE A hERS
PR O TRSEARMMIE " R4




“RBERF” (BEAH. BAS. FAH) ALHFIHK
AL R T A RSN S, R A b E BT AT &
Mo, RAERAL S AR AL R B B AR A Sk B AL
ﬁ&%ﬂ@#%%ﬁ&mﬂ#m%%%ﬂ,%um0(§)5
“BRBERB. BRLBEAB FABLKRCATEARLFE
LK SR TR R, A Ak AR A S kR
AHERARE AR,

REA A Tk AL SRR T, EATILH A K
m%%ﬁiﬁ?“&#%ﬂ”#umo(g)\“%%ﬁK#K
“HABEAB” FRBLATARE ARG HHE TRRITH,
A kB RBUEEFRE R AR TE, BP 0%
k.

th ifp A2 B R SHARACAL S SR AL AR 04 3 3 AT
HiATHIR, B35 010 —59367121, ®F¥f#: fawubu@ ssap. cn,

AALAF XHK HRAE



H =%

B1 24

B.1 TFP FZ5ishE=Fopd: PEEMSFEBFLSKIHEEK - 001
— 2013 ~2014 P EAERZFELFFM oo 002
= EME: AR5 FHKAY (2014 ~2019 F) e 010
I AR R T T e 017
W HEAMEFIM: AREGBELERRIEA 023
F U FE e et e e 032

B &EWeskLai

B.2 BilhEFR “HES" DFEMERREE e 034
B.3 25 TEH BRI ASID o 047
B.4 UM B T RTEESE o vrrrererrrere e e 062
B.5 HEXAMEERIFARFIE BT IS v 092

BT DRIz i A e il 54l 3

B.6 1990 ~2014 4Fr [§ %48 X 7 A& AT ST
B T R 106

B 7 B R e 313

[ esmensfEHiEE )

001



CONTENTS

B.1

B.2

B.3

B.4
B.5

002

B I General Report

Shocks of TFP and Labor Productivity: China’s Macro-economic
Facts and Long-term Growth

1. China’s Macro-economic Situation and Problems in 2013-2014

2. Structural Change: Growth Trends in the Future Five Years (2014-2019)

3. Analysis on Efficiency Imbalance

4. Efficiency Compensation Problem: Efficient Supply and the Transformation of Growth

5. Policy Recommendations

BT Studies on Macro—economy

Avoiding Further Deterioration in the Mismatch of

“the New Normal” Cycles in China and the U.S. Economies
Economic Growth, Wealth Accumulation and Income Distribution
Regulation Policies under the Accumulation of Macro Vulnerability

Current Situations and Future Development of China’s

Outward Investment

/ 001
/ 002
/ 010
/ 017
/ 023
/ 032

/ 034

/ 047
/ 062

/092



CONTENTS

B Report on Regional Economic
Development Prospects

B.6 An Assessment of Development Prospects of China’s Provincial
Regions in 1990-2014 © Regional Growth and Differentiation / 106

B.7 Bibliography / 313

003



