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Abstract

Agribusiness is another major rural management system innovation
with the household contract responsibility system being established ,
which solves the conflict of the peasant household “small - scale produc-
tion” and “big market”. It is an effective way of transforming traditional
agriculture and realizing modern agriculture. It also has important signifi-
cance to consolidate agricultural foundational status, ensuring the nation-
al food security, increasing agricultural market competitiveness, and de-
veloping the farmers’ income.

Agribusiness development requires a lot of capital investment. Farm-
ers need to raise funds for manufacturing materials and expanding the
scope of operation. Agricultural enterprises need credit funds for purcha-
sing raw materials and expanding production, besides, agricultural prod-
ucts wholesale markets and quality farm produce bases, market service
systems and the construction of farmers’ professional co-operatives are in-
separable from the support of funds. However, the inherent contradiction
between agriculture’s feeble constitution and finance’s intrinsic nature of
pursuing profits, make rural financial institutions more willing to invest to
high earnings projects such as non — agricultural industries. Farmers and
the small or medium — sized enterprises face the dilemma of insufficient
agricultural credit funds, which has restricted the further rapid develop-
ment of agribusiness and slowed down the pace of increasing farmers’ the
income. ,

How to solve the difficulty of getting loans in the agricultural devel-
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opment, leading financial institutions to strengthen agricultural credit
support, become a hot issue in the academic circle now, and has caused
the government’s concern, too. Although Central Party File No. 1 has fo-
cused on the “Three Rural Issues ” questions since 2004 for seven con-
secutive years, and also gave policy concern on the orientation of agri-
business development and financial support questions. Fund raising prob-
lems of agribusiness has been alleviated to a certain degree, however, the
problem of insufficient money supply of agribusiness still exists. This
book will explore the fund raising problems of agribusiness development
from the perspective of financial supply and demand, based on the
research of typical agricultural province, Henan Province.

With a combination of relevant theories such as modern economics,
finance, rural finance, institutional economics, statistics, and economet-
rics, from the multiple perspectives of theory and practice, such as quali-
tative and quantitative analysis, microscopic view and macroscopic view ,
this book classified the relevant theories of rural finance and agribusiness
development , and reviewed the historical change path of agribusiness and
rural financial reform, as well as briefly examined the scale, structure
and precedence of the financial support on agribusiness.

This book has analyzed the characteristics of financial behavior of
agribusiness operation subject and its influencing factors by the field sur-
vey data; and has discussed the relevancy of agribusiness development
level and financial support, using factor analysis method and construct
linear regression model. Finally, this book has proposed the financial
support policy adjustment suggestion adapted to China agribusiness devel-
opment, based on the summary of domestic and international financial
support experience. The article is divided into seven parts:

The foreword has introduced the research background, objective and

significance, research logical thinking, methods and main content struc-
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ture as well as possible innovative points.

Chapter 1 introduces the theoretical basis of rural finance and agri-
business development. It also has made a brief review about the develop-
ment of rural financial theory, based on the collection of the relevant do-
mestic and foreign literature material. With the combination of the Finan-
cial Repression, Credit Rationing and other important rural financial the-
ories, it prepares for the below further analysis of the behavior of finan-
cing entity of agribusiness. .

Chapter 2 introduces the historical changes and relationships of agri-
business and rural finance development. Firstly, this part has reviewed
the history of agribusiness, started from the eastern coastal developed re-
gions since the 1980s. Now it has developed rapidly throughout China.
This chapter also summarized the characteristics of different development
phases and the transformation path; secondly, this section has made a
brief review of the development and reform course of rural finance since
the establishment of the People’s Republic of China, and summarized the
efforts of regulatory reform and target direction. Thirdly, this part has an-
alyzed the necessity of developing the financial support of agribusiness.

Chapter 3 introduces the status quo of financial support of agribusi-
ness in Henan Province. This section has found out the problems of pres-
ent financial system, through analyzing the scale, structure and priority
about financial support. It also put forward suggestions in promoting the
agribusiness development.

Chapter 4 introduces the capital demand analysis of agribusiness in
Henan Province. This part has investigated the status quo of financial de-
mand and the characteristics of financing behavior respectively, as well
as analyzed the existing problems of rural finance in Henan Province.

Chapter 5 introduces the relevance analysis of agribusiness develop-

ment and rural financial supply in Henan Province. Firstly, this part has
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analyzed the general status of agribusiness development and deficiency
existed in Henan Province. It also measured the éynthetic factor analysis
score of 18 prefectures in Henan Province using factor analysis method.
The score is used as the basis of measuring local agribusiness develop-
ment level, which means the higher the regions’ synthesis score is, the
higher the level of agribusiness development is. Finally, this part has ex-
plored the relationship between the agribusiness development and rural fi-
nancial supply, using the data of agricultural credit accounted in various
cities as the support of rural finance.

Chapter 6 introduces the policy adjustment of support of finance of
agribusiness. This part has put forward the suggestion of choosing appro-
priate path and policy suitable to the development of financial support of
agribusiness, based on the summary of practical experiences of the pat-
tern of financial support agriculture.

Chapter 7 introduces the research conclusion and prospect. This
part has generalized the research conclusion of previous chapters, and
puts forward the research deficiency of this research, as well as recom-
mends research direction in the future.

This book’s innovative points are listed as follows;

Firstly, as for the research angle, from the perspective of rural fi-
nancial supply and demand, this book has discussed the dilemma of fund
raising of agribusiness, and put forward the more practical policies and
suggestions to promote the rapid development of agribusiness.

Secondly, as for the research methods, using the field survey data
and descriptive statistics analysis, this book has analyzed the basic char-
acteristic of sample households and leading enterprises as well as their fi-
nancing status. It also has measured the relevance of agribusiness and fi-
nancial support, using the regression model.

Thirdly, as for the research content, this book has analyzed the

_a



ETSuUBSRANRY I HRRGER

Abstract

scale, structure and priority sequence of finance supporting agribusiness
development for the first time. It has discussed the leading enterprise
credit satisfaction using the research data of nearly five years. It has
studied the relevancy of agribusiness level and financial support in Henan
Province by factor analysis method.

Fourthly , as for the research conclusion, the impacts of cultural lev-
el on farmers are hard dined. The farmers with junior middle school di-
ploma shows positive attitude to the loan. The farmers with high educa-
tion certificate are more willing to get loan. On a certain degree, the
management of land scale has stimulated the development of household’s
borrowing behaviors. There is weaker linear relations between the rural
financial support and agribusiness, from which we can see that serious
problems existed in the policy arrangement of rural finance and the policy

orientation.

Keywords: Credit Rationing; Rural Finance; Agribusiness; Finan-
cial Support; Policy Adjustment
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