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Bayu Undan

Production

« Although it is primarily an LNG project — part of the 3.6 million ton per year Darwin LNG venture — Bayu-
Undan is also a significant condensate and liquefied petroleum gas (LPG) producer. Total liquids production in
2010 was 87,500 barrels per day, 55,100 b/d of condensates and 32,400 b/d of LPG. This was sharply down
from the 61,200 b/d of condensate and 37,000 b/d of LPG produced in 2009, but was due to a 35-day planned
shutdown in the second quarter of 2010 to upgrade output of the associated LNG project. Output had rebounded
in the first half of 2011 to 57,500 b/d of condensate, although LPG production was still a muted 32,000 b/d.
The Bayu and Undan fields lie 500 kilometers northwest of Darwin in the Bonaparte Basin, within the Joint
Petroleum Development Area of the Timor Sea between Australia and Timor-Leste (East Timor) Liquids output
is split between the two countries: 90% to East Timor and 10% to Australia. The Bayu-Undan fields, first
discovered by Phillips Petroleum in 1995, delivered their first liquids production in April 2004 from an initial 12
wells. About 22 wells in total will be required over the expected 25-year life of the project.

Quality

* Bayu-Undan is a very clean, paraffinic condensate that can serve as a dual-purpose feedstock suitable for olefins
plants and refiners, as well as for aromatic petrochemical producers.

Producers

* Operator Conoco holds 57.2% of the Bayu-Undan development in partnership with Australia’s Santos (11.4%) ,
Japan’s Inpex (11.3%) , Eni Australia (11%) and Japanese utilities Tokyo Electric Power Co. and Tokyo Gas,
which have a combined 9.2%.

Pricing and Marketing

* Bayu-Undan is marketed separately by the equity holders on both a spot and term contract basis. It is typically
sold into the Asia-Pacific region, where buyers include end-users in Japan, South Korea, Taiwan and Singapore.
Bayu-Undan has been priced against both dated Brent and Dubai; traders tending to settle now against the Brent
benchmark. The use of Dubai in pricing formulas is similar to the marketing approach for competing Mideast
grades such as Deodorized Field Condensate from Qatar’s Tasweeq.

Sellers

* ConocoPhillips International: 1 Temasek Avenue, #40-01 Millenia Tower, Singapore 039192. Tel: (65) 6536
0010; Fax: (65) 6536 0012.

» Santos Ltd.: 60 Flinders Street, Adelaide SA 5000, Australia. Tel: (61) 8 8116 5000; Fax: (61) 8 8116 5050.

* Inpex: Akasaka Biz Tower, 5-3-1 Akasaka, Minato-ku, Tokyo 107-6332, Japan. Tel: (81) 3 5572 0300; Fax (81)
3 5572 0235.

Eni: 101 Thomson Road, #22-06 United Square, Singapore 307591. Tel: (65) 6256 0331.
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