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CHAPTER ONE



2 The Changing Regional Governance in China

Introduction

1.1 Research background

China used to be a socialist country trying to achieve regional egalitarianism.
The pattern and the cause of regional inequalities at national, inter-and-intra-
provincial levels constituted the key concerns of regional studies of China until
the late 1990s (Cannon, 1990; Fan, 1992; Wei, 1996; Wei and Ma, 1996; Wei,
1999; Wei and Fan, 2000). However, economic reform marked the failure of the
centrally - planned economy and regional policies, and the downscaling of state
policies and governance towards the urban level (Wu and Zhang, 2010: 60). As

a result of economic decentralisation, localities have become substantial decision -

making bodies which depend on their own revenue. Substantial fiscal
decentralisation has thus triggered the rise of wurban entrepreneurialism.
Subsequently, urban studies have enjoyed a boom in China, with a particular
focus on the extraordinary urban (re - ) development and changing urban
governance (He et al., 2006; He and Wu, 2005; Ma, 2002; Wu, 2002; Wu et
al.,, 2007). It is well documented that, on the one hand, prevailing urban
entrepreneurialism has turned out to be a strong driving force for the local
economy; on the other hand, entrepreneurialism has also exacerbated interlocality
competition and regional inequality (Chien, 2007; Chien and Gordon, 2008).

Since the mid-2000s, regional studies have re - proliferated within China,
with a volume of monographs and literature calling for inter-city cooperation
and coordinated regional development, especially within the YRD (Hong, 2009;
Ji' et al, 2006; Tao, 2007; Wang, 2008; Wang, 2009; Zhang et al,  2007;
Zong, 2008). Moreover, inter -locality cooperation has even become popular
discourse for government leadership.For instance, the promotion of coordinated
regional development is considered to be one of the indispensable aspects of the
new keynote concept of ‘harmonious development’ (Fan, 2006). The heated
discussion within governments on regional cooperation and regional coordinated
development has demonstrated, to some extent, the trend of changing scale of
governance in current China. However, the existing regional governance
research in China is eager to learn the purported appropriate institutional design
from Western experiences in order to promote inter-city cooperation in China.
It is simply believed that a proper institutional and policy design would just
reverse the path to entrepreneurialism or alleviate the downsides of entrepreneurial
governance. It is commented that the understanding of regional governance in
China as a problem caused by a lack of inter-governmental communication and
coordination is just too simplistic (Wu and Zhang, 2010: 60).
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2005 455, XA 7 76 [ N B RE D4R , Rl R e — A DXl B0 T Kt
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B S . A RS HE T8 A X A 1) R A Al R T B = U
] i 2E M M, AR it T8 1 (W #l Zhang, 2010:60) .



