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ABSTRACT

Report on Economic Development in China Minority Region (2013) is an
annual production of the economic research center of west minority regions at
southwest university for nationalities. The report is fund by the fundamental re-
search funds for central universities (11SPTOland 12SZYTHO02). It is also an
important staged result of the national social science found project (09&ZDO011)
named “Research on some important issues of promoting economic and social
development in minority region under new situation”.

The economic research center of western China minority region was estab-
lished in 2006 for the purpose of “serving for minorities, minority regions and
national develop strategy”. Under the guidance of Marxism and scientific devel-
opment view, the center focuses on the economic and social development of mi-
nority regions, concentrates on the combination of traditional development theo-
ry and the special situation of minority regions, from the comprehensive, macro-
scopic and stra@gy aspects, integrated applying multidisciplinary theory and
method, researches on the outstanding problems, antinomies and hotspots of so-
cioeconomic development in minority regions, and has established several stable
research directions such as economic development, financial development,
tourism economy and cultural development of minority region.

Research on economic development in China minority region will be an an-
nual production of the center with different theme every year, which is mainly
focused on the prospective policy research of the important aspects and problems

of socioeconomic development in minority regions. The topic of this year is “in-
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clusive development of China minority region”. The main conclusions of the re-
port are as follows:

The main conclusions of the evaluating and review about inclusive develop-
ment in minority region is as follows:

Firstly, since entering into the new century, with the substantial support of
national and local government, and with the effort of government and people in
minority region, the minority region has achieved continual high - speed
growth, economic infrastructure such as traffic, electric, communication has
been ultimately improved, and the economic chance has been rapidly extended.

Secondly, because the economic growth of minority region is mainly
pushed by resource — intensive industry and government investment, namely,
extensive growth, the economic growth has limited power of absorbing employ-
ment, especially for the industry, which leads to that plenty of labors are kept in
the primary industry and influences its improvement of labor productivity, at the
same time, transferred labors are mainly absorbed by the tertiary industry.

Thirdly, rapid economic growth is the base of poverty reduction achieve-
ment for minority region. But the task of poverty reduction is still hard because
the minority region is still the poverty population concentrated distribution area
with high poverty incidence, terrible absolute poverty and vulnerable population
poverty.

Fourthly, the same as nationwide development, the vertical inequality and
level inequality inside minority region is increased. Now the minority region is
the biggest urban — rural gap and regional gap region in China. Besides the rela-
tive worse endowment condition, the main reason of extend gap is the economic
chance distribution difference from unbalanced regional development policy of
government.

Fifthly, the minority region has achieved remarkable effect in education,
medical service and social security, and the human being ability has been im-

proved much. But compared with the nationwide level, there is still big gap, e-
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ven bigger gap compared with the eastern region, which extends the ability
difference of getting the opportunity.

In a word, with over ten years of western development policy, derived by
resource development and large — scale investment, the minority region owns a
high - speed economic growth, but the rapid economic growth has a weak em-
ployment effect. Although the urban and rural income has been remarkable im-
proved, and the poverty reduction has been improved obviously, the economic
development mode is investment driven, closed, extensive, exogenous and lim-
ited inclusive.

Policy suggestions about inclusive development of minority region are as
follows

The report considers the second ten years of the new century as an impor-
tant strategic opportunity period of China, and a new phase of western develop-
ment. At the same time, it is a new phase and important strategic opportunity
period of improving the economic and social development of minorities and mi-
nority region, and realizing the common prosperity of all nationalities of China.
In the new phase and new start, faced with the problem of weak poverty reduc-
tion affect of economic growth, the western development should put livelihood
improvement, development achievement sharing and poverty reduction on the
preferential position, and go inclusive development way.

Extending azonomic chance, equality distribution economic chance and af-
fording the lowest economic welfare is the three policy poles of inclusive devel-
opment. The report proposes the three poles of inclusive development.in minori-
ty region as follows:

1. Maximizing economic chance

It needs to furthest create employment and development chance by rapid,
effective and sustainable economic growth.

Firstly, dynamic mechanism transformation strategy of growth:. it asks for

that the economic growth transforms from mainly depending on factor input to
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total factor productivity, mainly depending on science and technology progress,
labor quality improvement, and management innovation; and asks for balancea-
ble and harmonious growth structure transforming economic growth to depend on
harmonious pulling by consume, investment and export, depend on harmonious
pushing by primary industry, secondary industry and tertiary industry, with re-
gional beneficial interaction and harmonious development.

Secondly, endowment structure upgrading strategy . we should keep on en-
hancing capital investment, especially human capital investments.including im-
prove investment intensity and structure. Pay particular attention to basic educa-
tion and girl’s education, meantime enhance technical education system fitting
for market demand, and improve the labor quality and technical level, increase
the share of skilled labor. Keep on strengthening infrastructure construction, es-
pecially water, electricity, gas, transportation and communication infrastructure
construction of rural and remote area in minority region, and put regional market
integration on preferential position, extend local market scope. For example,
improve the transportation and communication quality linking different counties,
counties and townships, different townships inside minority region, enhance the
highway grade, and cancel the road toll, implement “village to village” road
project, rural electricity network transformation project, and so on. These pro-
jects are engines of promoting rural development and increasing farmer’s in-
come. Improve local innovation environment, which is important to alter tradi-
tional industry and develop high — technique industry. The local innovation envi-
ronment includes local innovation degree, cooperation degree (net) among cor-
porations, industrial economy localization degree and urban economy agglomer-
ation degree. For central government and minority government, create a system
environment is benefit for corporation innovation. The environment includes ef-
fective implement of intellectual property, innovation allowance, Pioneer Park,
technical incubator of minority region, and so on.

Thirdly, industrial structure upgrading strategy: for the industrial structure



upgrading of minority region, the central government should afford following
policy supports which focuses on keeping manufacturing share.

Resources industry upgrading strategy: By encouraging national resource
corporations to transfer headquarters to minority region and establish resource
processing enterprises in minority region, the capital and labor will flow to mi-
nority region, and add its payout share, further more, add the manufacturing
share. At the same time, giving investment allowance to minority region will
benefit to delay its de — industrialization and reindustrialization.

Industrial chain extending strategy: firstly extend herd and agriculture in-
dustrial chain, and develop processing industry based on agricultural resources;
secondly, in the development of resource industry, pay attention to deep pro-
cessing and cooperation with universities and scientific research units, set up in-
dustrial park (concentration area) , develop manufacturing; thirdly, pay practi-
cally attention to develop tourism resources and tourism, full use the industrial
correlative effect and multiplier effect of tourism to increase the industrial ag-
glomeration power.

Potential comparative advantage industrial’ development strategy : the local
comparative advantage is not static, but dynamic, so the comparative advantage
now is not always be in the future, and endowment structure upgrade may create
new comparative advantage. For example, based on the endowment structure,
the high — tech i?ldustry in minority region has no comparative advantage, but
with the improvement of human capital level and structure, and optimizing of lo-
cal innovation environment, some high — tech industries will own comparative
development advantage. So the minority government should research on poten-
tial comparative advantage industry and make policy to encourage their develop-
ment.

Accepting industrial shifts and industrial upgrading of minority region; the
practice of East Asia indicates that the industrial development shows a spatial

goose model. After Reform and Opening, China industrial development also
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shows cascade industrial shifts from east to west. Full using the international and
domestic development opportunity, the minority region should accept interna-
tional and domestic industrial shifts. Especially, the domestic counterpart assis-
tance strategy provides the best platform for minority region to accept industrial
shifts from developed area. Connect counterpart assistance and industrial shifts
will not only benefit for endowment structure upgrading, but also for industrial
structure upgrading.

Financial support strategy: according to present developmenst stage of mi-
nority region, establishes financial system based on development bank and com-
mercial bank (specially small and medium banks), and provides financial sup-
port for the development of minority region.

Fourthly, spatial structural optimization strategy: the economic growth is
unbalanced in space, equilibrium assignment of economic activity will only stop
the economic growth, and the unbalanced economic growth and harmonious de-
velopment may be in accordance and complement each other. This needs to, on
one hand, promote concentration of product activity, on the other hand equalize
regional living standard (including nutrition, education, health) by all kinds of
policies. To attain both benefits of economic concentration and social equaliza-
tion needs policy action in favor of economic integration. From the regional de-
velopment aspect, this development mode is called “concentrative equilibrium
develop mode”. This mode will restructure economic geography pattern, lead
the population and economic activity to agglomerate to key develop areas and re-
gional central cities and towns, sharply lean supply of basic public service prod-
uct to remote region and poverty region, obviously enhance basic public service
and product supply ability of minority region, and let all minorities to share the
almost equal basic public service, and economic and social development a-
chievement.

2. Insuring the equal distribution of economic chance

Insure people to obtain the equal chance, and call for equal participation.
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Since the inclusive growth asks for equal distribution of economic chance, espe-
cially productive employment, it should be paid attention to more overall supply
of economic infrastructure and basic public service, such as education and
health, favor medium low income stratum and poverty population.

Always put education on the preferential development strategy position,
take the head as the first man of responsible for pushing education prior develop-
ment, take the educational development as an important irreplaceable and vote
power index of government evaluation, so as to realize planning priority, invest-
ment priority, and resource distribution priority ; feasibly add the educational in-
vestment, build the basic public educational system covering the urban and rural
region, and gradually realize basic public educational service equalization, re-
duce the urban and rural gap; greatly develop preschool education, provide
“broad coverage and basic guaranteed” public service of preschool education,
try to improve the preschool education level ; set up perfect guarantee mechanism
of compulsory education balanced development, enhance rural education; great-
ly develop professional education, overall implement free professional education
plan; overall implement educational development plan of minority region and
“higher education vitalizing plan in Midwest China” ; adjust the school distribu-
tion which not only extend size, but also reasonably layout according to special
geography environment of mountain area; enhance the teaching staff construc-
tion, improve ti?e reasonable optimize of teacher resource, and improve the av-
erage salary of teachers in minority region to reach or beyond that of urban
teachers; enhance the “aid wisdom ” of minority region, learn from counterpart
assistance system, overall practice the educational counterpart assistance of mi-
nority region.

In minority region, put the ten year planning of health development into
practice, push health service development. Enhance infrastructure construction
and basic equipment configuration of medical and health institution, perfect four

levels medical service system of prefecture, county, town and village, specially



