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Abstract

The total population of China is huge, and its urbanization speed is quite quickly.
In the future, Chinese city populations still need to add 200 million people at least, so
how they are collocated effectively between the cities influences directly to the long-
term economic growth and efficiency of China. Currently, the resident population of
Shanghai, Beijing, Chengdu, Tianjin, Guangzhou and Shenzhen have already exceed-
ed ten million, their city problems, such as the city size expanding rapidly, traffic con-
gestion, environment pollution and housing price upswing etc., are outstanding abnor-
mally. Whether these cities already excessively concentrated, which cities” population
size is feater, and which cities’ population size still has a bigger growth potential? This
book preliminary explores the Efficient Size of Prefecture level Cities in China based
on the perspective of Costs of Living and City Functions.

It can bring Agglomeration Economy, enhance produce efficiency and push
economy growth to the concentration of production and population in some degree;
the over concentration of production and population will form Agglomeration Diseconomy,
increase the organization cost, congestion cost, environment cost and costs of living,
and restrain economy growth.On the transitional phases from “Low Price Industrialization”
to “High Price Urbanization”, the local government of China depends on the land
income in excessively, making the housing price heighten, increasing the costs of
living of labor force in the cities, then causing the wages level and production cost rise,
injuring the industry competition ability. Therefore, the problem of “cost of living” and
“the people's livelihood” is being paid attention more and more. But majority studies
on the regional economics or urban economics districtly use nominal output or
nominal income, neglecting the price differences among the districts or cities , this may

causes errors easily. The book built up the cost of living index respectively according
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