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Prefaces

When we approach into the 1950s, and especially since the 1970s, financial
innovation has entered into a large-scale, full-peak period. New markets and new tools
emerging continuously formed, new deal, new services impact on the financial sector, not
only revolutionized the traditional business activities and operations management bank,
blurring the boundaries of various financial institutions and businesses, increased
competition in the financial sector, breaking the boundaries of the limitations of financial
activities, but also changed the structure of the financial aggregates and reshape the
financial operation mechanism, improve the financial position and role in the economy, the
formation of a new pattern of world finance, leading to the occurrence of a comprehensive
financial sector and profound changes, calling for a full range of financial services to
update the carrier, which created a good environment for the initiation and development of
the financial network.

“E-finance” is a new category in the 20th century, is the driving force of
technological innovation-led, quality-oriented growth for the content of the new economic
form. It is combined with each network technology and finance. Understood in the narrow
sense, it refers to the financial network of financial service providers host-based, Internet
or communication network for the media, through the embedded financial data and
business processes software platform for the user interface to the user terminal mode of
operation of the new financial; from a broad understanding of the concept,their mode of
operation also includes matching network of financial institutions, networks and related
financial markets, regulatory and other external environment. It includes: electronic money,
online banking, online payment, online securities and insurance network.

Since the 1990s, widely used network technology enables the rapid development of
online banking has become possible. From the perspective of IT applications, information-
technology has become one of the drivers of the world economy, the introduction of
computers in the banking sector, the traditional business of banks has undergone
tremendous changes, changing the traditional business processing methods and procedures,
including deposit, loan, taking, foreign exchange, securities trading, market analysis,
market forecast and even internal management agency operations, management business,
both through computer processing. Creating electronic funds transfer systems, electronic
clearing system, automatic electronic payment systems, financial systems, forming a
criss-cross of domestic electronic funds transfer network, online banking with easy to
implement cost control to achieve economies of scale and financial products can be
cross-selling features, so modern commercial banks are no longer simply the pursuit of the
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point spread warn style extension and expansion, but more attention and rely on modern
information technology and network environments to provide more convenient and
thoughtful financial services.

Internet banking has enormous vitality has been widely awareness, business
development momentum is very strong. Although compared with commercial banks in the
traditional sense, there are some online banking problems to be solved, such as markets
and institutions is not stable, and so many bank customers are still waiting to see, but this
does not affect the future of banking online banking to become direction and the dominant
mode. Whether it is a traditional banking, insurance, securities or newcomer, the fund
industry, under the economic impact of the wave, great changes are taking place. In the
banking sector, for example, a new, no fixed work place is not even set up any branch can
efficiently handle all banking intelligent Bank——A A A Bank, that at any time (Anytime),
any place (Anywhere), the bank in any way (Anyway) customer service has emerged. This
bank, which is the network economy called “ multimedia bank.”

Recently, Bitcoin is the hottest topic in current financial field. With the development
of the productive forces of electronic money technology constantly changing, each change
will directly affect the movement pattern of changes in social capital by the currency of
cells. In the “network economy” era, the impact of E-commerce activities on monetary
capital campaign is far-reaching. As we all know, the national economy is operating cycle
of the value stream and recycling stream consisting of use value, corresponding to, is the
currency flow and real logistics. When the market economy to a monetary credit
dominated era, monetary funds as “the first impetus” and “continued momentum” social
reproduction is playing an increasingly important role in the economic life. Under heavy
use of precious metal currency conditions, due to the maximum speed of the currency can
only be equal to the physical movement velocity, and therefore money by accelerating the
movement of funds to promote the process of reproduction space is extremely limited.

In fact, when the carrier movement electronic monetary funds, currency funds
movement path network, the global financial market in the true sense can be formed,
financing, liquidity of capital, completely breaking the time and space constraints, capital
allocation guide global allocation of resources function rapidly. The middle of the last
century, predicted “cashless transaction society” and “the era of electronic money in
circulation” can be achieved in accordance with the wishes of the people. It is precisely
because money has been completely out of the tangible carrier, the velocity of money, the
money multiplier, money supply and demand, currency movement path, contact with the
prospective currency currency differences, shape and characteristics of credit instruments,
also quietly changed, this a series of changes, in turn, affect all aspects of social and
economic life, the traditional theory of monetary and financial reform will happen this end,
theorists often discussed in the past, “the law of metallic money in circulation”,
“banknotes in circulation law” maybe it will increase soon “electronic money in
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circulation law”, “law invisible circulation of money” and other new content.

Future finance, not to magnificent project, huge assets, many branches to reflect on
its own strength, but rather to provide a degree of financial products and convenient, with a
number of network customers, is highly compatible with the network economy, especially
E-commerce resistance to develop in the marketplace. Because the network is the computer
“new economy” technology platform, therefore, whether it is banking, insurance or securities
industry, “Online Services” (that is, through the Internet to communicate with customers to
contact financial enterprises) and “User Services” (according to each customer’s
requirements and design of financial products and financial services) this type of marketing
will occupy an important position, but will also lead to great changes in the financial services
concepts, operations, business processes and other aspects.

For example, the “Online Services”, which requires financial institutions to provide
24-hour service, and “Service User” is making the “wholesale” and “retail” business lost
entirely different boundaries, because “Users” of mean differences and personalization.
Therefore, customer-centric, market-oriented financial issues will be the primary business
to be considered. Furthermore, due to various financial activities can be very convenient to
take, “E-commerce” approach to the Internet, and therefore, any financial institution
customers are facing around the world, the so-called “international business” and
“domestic operations” already highly integrated, which will undoubtedly provide great
space for the expansion of a variety of financial services and financial markets, but also
makes a variety of financial services in particular, a significant decline in the cost of
cross-border business.

Furthermore, due to the variety of high-tech means to intervene further financial
activities as well as innovative financial products, financial services handle the speed, and
the subsequent settlement procedures related funds can be done in an instant from the
theory, which not only greatly improve the social capital operation speed, and traditional
financial theory that under the conditions of the currency involved in the transaction,
logistics and cash flow difficult to synchronize, currency movement and the movement of
goods disjointed view has seemed inevitable, “pedantic”, “paid their dues, hand delivery
goods” in the new technology will go into a reset condition, capital advances and arrears
due to technical reasons purely business between will enter the “ranks of history ”. And to
do that, “customer terminal operations” will be widely used, the original transaction
occurred at locations-Bank-tedious funds, certificates, transfer customers between the
three units, the transaction will be all one location or client resolved, clearing services
provided by banks to which the intangible mix of ways.

With the same time, a variety of “self-service” will produce a large number of
so-called “self-service™ is actually financial institutions to provide services to the client’s
extension, which makes a variety of financial services more efficient, service levels and
efficiency consequent improved. So banking, insurance and securities business, too,
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present, securities trading terminal services client actually been one step ahead in the stock
market “strategizing, winning thousands of miles” has become a reality, can be predicted,
most of the insurance business process can also be done through the “client terminal
operations” in the customer “stay at home” situation.

E-finance is defined as “the provision of financial services and markets using
electronic communication and computation”. From the more obvious trend of financial
regulation will have a double impact. On the one hand, thanks to new information
technology and network echnology, the monetary authorities of the whole society money,
regulate the efficiency of credit activities will have greatly improved, monetary policy,
“Delay” (mainly information gathering, information feedback and time-consuming to
reduce the transmission of information) will be relatively short, and because high-speed
computing means, widely used simulation tools and financial engineering run, the past
exists only in theory, complex regulatory model will gradually be applied to practice,
thereby strengthening the central bank monetary credit control ability, that the entire
national economy to provide more favorable financial environment.

The author, ever was CIBC online banking project manager for years, a holder of
CSC certification and U.S. PMP certification winner. Elaborated by case analysis of the
traditional financial sector investments, money concepts and banking products, investment
and wealth management, and network core idea of the banking system, this textbook is
proved to be an undergraduatepioneer bilingual teaching material. In the book, we outline
research issues related to E-finance that we believe set the stage for further work in this
field. Three areas are focused on. These are the use of electronic payments systems, the
operations of financial services firms and the operation of financial markets. A number of
research issues are raised. For example, is the widespread use of paper-based checks
efficient? Will the financial services industry be fundamentally changed by the advent of
the internet? Why have there been such large differences in changes to market
microstructure across different financial markets?

This book illustrate the financial constructions into detail, which help college
students to understand E-currency and E-banking, E-investments regulations and features.
Based on Canadian security system, the book represent to readers an entire picture of
finance system equipped by ecommerce technology. The book was written in a hurry to
serve the new course delivery in the new term, therefore, a lot of mistakes found and
corrected during the composing process, until completion, the correction work is not
finished yet. We appreciate readers and students who pointed out those mistakes and we
are willing to continue issuing the new version with perfect. Meanwhile, editing and
publishing the book in support of Guilin University of Technology Textbook Development
Fund, hereby express my gratitude.

Liu, Adele
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