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Preface

2005 is a key year to underpin the preliminary scores of the macro-regulation, to continuously im-
prove and strengthen macro-regulation, and to solve the main contraventions and problems in the eco-
nomic development. It is also a year in which Guangdong Province experienced great changes in eco-
nomic and financial structure and met great challenges for its economic and financial sustainable devel-
opment. In 2005, Guangdong’s total financial volume grew steadily; the innovation capacity and profit-
ability were strengthened ; the reform of the state-owned commercial banks and the rural credit coopera-
tives made stable progress while the structure and quality of their assets were improved ; the opening-up
of the financial sector and financial imformationization further advanced; financial services improved;
efforts for risk prevention and mitigation and anti-money laundering were greatly enhanced; the finan-
cial environment further improved; financial resources were rationally allocated and further progress
was made to build Guangdong into a financially strong province.

In order to show the financial development and the research outcomes of Guangdong Province,
as well as provide sufficient information for the formulation of the economic and financial strategic ob-
jectives and investment strategy by micro-economic bodies in Guangdong Province, the People’s Bank
of China Guangzhou Branch decided to release the yearly Guangdong Financial Development Report
based on the quarterly Guangdong Financial Performance Report since 2004.

Guangdong Financial Development Report (2006) depicts the panorama of Guangdong’s financial
development comprehensively for the first time, The Report includes an overview of the financial sec-
tor, financial markets, financial service, financial ecological environment and the development of other
major sectors in the national economy. It reflects the developments of financial sector including bank-
ing, securities and insurance for the first time; it reviews systematically the diversed business state-
ments and historical data from the branches of different sectors in Guangdong, as well as the economic
and financial comparable data nationwide and from other major regions for the first time; It also inserts

some topic focus reports on Guangdong’s economic and financial development with high referenced val-



ue, which carries out in-depth research on the advanced, outstanding and heated issues. This report is
divided into five sections: financial development status, financial service, financial ecological envi-
ronment, regional financial development and economic performance. The section of financial develop-
ment status describes the situation of financial reform and development in Guangdong in 2005, demon-
strates the development and changes of the banking, foreign exchange, securities and insurance, finan-
cial market and financial regulation, analyzes the opportunities and challenges in Guangdong’s finan-
cial development, and puts forward the strategic objectives of Guangdong’s future financial development
and countermeasures for challenge. The financial service section introduces the progress made in the
construction of financial infrastructures such as the electronization and trading facilitation. The section
of financial ecological environment describes the improvement of the legal and credit environment and
carries out in-depth discussion on how to further improve financial ecological environment. The section
of regional financial development briefly summarizes the financial development situation of various cit-
ies in 2005. The section of economic performance conducts not only a comprehensive analysis on
Guangdong’s macro-economy but also the outcomes of various systematic investigation carried out by the
central bank. By collecting views on the economic performance from various circles, We analyzed heat-
ed and social-concerned issues like price, interest rate, exchange rate and prosperity of enterprises.
The year of 2006 is also a key year for China for the following two reasons: with WTO grace
period’s ending, China will be faced with direct global competition; the first year for implementation of
the Eleventh Five Year Plan. The financial sector—core pillar of the economy, will play an increasing-
ly important role with historic task. Guided by the requirements of central government’s economic
working conference and the objective of building Guangdong a strong financial province set by Provin-
cial Communist Party Committee and Provincial Government of Guangdong, and directed by the leader-
ship of the head-office, the People’s Bank of China Guangzhou Branch will strive to: enhance and im-
prove the financial macro-regulation, advance the concept of financial development, innovate the mode
of financial development, accelerate the financial reform and the development of multi-level financial
markets, expand the opening-up of financial sector, optimize the financial environment, increase the
quality of financial development and the efficiency of allocating financial resources with the purpose of
enhancing Guangdong’s financial competitiveness. At the same time, we will also strive to start a new
phase of reform and development in Southern China, and explore a new development model character-

ized by human-orientation, comprehensiveness, coordination and sustainableness.

By Mr. Ma Jing
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