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Abstract

Looking back at the development of human history in the 20th
century, we will undoubtedly believe that the creation of the Europe-
an Economic Integration has gone down in history as one of the most
remarkable achievements of the century with its greatest institutional
innovation ever. The European Union has created a comprehensive re-
gional organization in the fields of economy, politics, finance, sci-
ence, society, diplomacy, defense and judicature. The earliest forma-
tion, the highest degree, the large numbers of member states and the
powerful economic strengthen and the most influential to the world e-
conomy, all could be acclaimed as the example of the regional eco-
nomic organization. To reach this level, courage and resource are re-
quired, as well as a strong sense of wisdom and strategic planning.

European Economic Integration reflects fully so that the re-
gional integration goes together with globalization. Regional Inte-
gration is pushed by economic globalization and keeps with the
latter's development closely. It is due to the distinctive iﬁstitu-
tional causes and conditions, that the European Economic Inte-

gration becomes the forerunner and the real winner of the Eco-
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nomic and Regional Integration.

European Economic Integration turned the course of the Eu-
ropean historical evolution and thoroughly changéd the European
geographic political visage and relationship among the European
countries and brought about the worlds deep historical revolu-
tions. The thrust and core of such change is the strenuous pursuit
and bold experiment of the cross-national cooperation and cohe-
sion under the new historical conditions, and a sacrifice of par-
tially national sovereignty, clear of the nation-states boundaries,
establishment of supranational adjusting mechanism and a benefi-
cial exploration. European Economic Integration has elbowed its
way through the economic globalization and the world multi-po-
larization towards its grand new road, constructing a unique Re-
gional Economic Integration model. European integration has cre-
ated a new concept of international cooperation, a new norm/
regulation and new ideas of international relationships on the
strength of its particular legal institutional model, supranational
regime model, regional coordination governance mode! and fresh
goals model for regional development.

Throughout the last 50 years, today's European Economic
Integration has become the greatest regional group with its initial
6 member states to the current 25, with population more than
456 000 000 and 4 000 000 square kilometers, its aggregate eco-
nomic volume has been all square with America. The European
Integration affects the geographical economy, the geographical
politics and even the entire European visage through supranation-

al macro-adjustment demonstrating its vitality, cohesion, attrac-
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tiveness and affinity. All these powers indicate clearly that Euro-
pean Integration represents the current trends, embodies the his-
torical laws, and complies with the strong desire of European
people for peace and development.

Constitution-making in 21th century proves strongly that
EU is seeking the latest bigger and deeper revolution to cope
with the challenges from home and abroad, consolidating inte-
gration fruits and striving for the definitely historical validity of
the European Economic Integration. A real “Unified Europe” is
an ongoing process.

The European Integration Model is the study objective in
this dissertation and the methodology of historical evolution is a-
dopted herein. The dissertation assesses the Model of European
Economic Integration, its nature and innovations, while in the
meantime, the dissertation also elaborates the internal and exter-
nal effects, namely the European Economic Integration implica-
tions of inner Europe and outer Europe, drawing a conclusion
from study that East Asian Cooperation has a long way to go un-
til it reaches European standards. '

The dissertation consists of four parts, divided into 6 chap-
ters.

Part One is Chapter 1, conceptual definition. In the first
chapter, Integration, Globalization, Economic Integration and
Regional Economic Integration are conceptualized, so is the con-
cept of the European Economic Integration. The raising of the
European Economic Integration Concept is responsible for under-

standing category and basic nature of European Economic Inte-
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gration Model defined in this dissertation, understanding the re-
lationship between Economic Globalization and Economic Inte-
gration as well as the relations between Economic Globalization
and European Economic Integration. The dissertation points out
clearly that in todays world, globalization is the big trend and in-
tegration is a necessary process of globalization and important re-
gional security.

The second Chapter makes the second part, reviews of theo-
retical literature in different dimensions and from multi-
angles. Trans-interdisciplinary research is given to the primary
theories in main subjects and dominant fields. The main argu-
mentations in interrelated theories and existing theoretical co-
nundrums have been summarized. The economists include the
new Economic Geography in the mainstream economics studying
the Integration.

The most representative Politics Theories are New Functional-
ism, Introgovernmentalism and Institutionalism. The contribution
of New Functionalism to Economic Integration is the exact explana-
tion of European Integration process in 60’s no matter whether in
the aspect of spillover of the cooperative field or in the construction
of supranational institutions. As the theory of bargaining, the In-
trogovernmentalism takes member states, esp. the governments of
the members as the primary conductors while analyzing the Europe-
an Integration and emphasizing the government’s priority of choice
and the Introgovermental negotiations. Neo-institutionalism regards
the institution as the core concept for reviewing and studying, and

deems that the study objectives of Economics are not only economic
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issues, but also economic institutions and everything related to the
institutions as well. The New Institutionalism suggests that The
European institution affects greatly ‘the confirmation of its agendas,
the formation of its policies and the whole process for fulfilling its
polices. It is the effective institutional arrangement that simultane-
ously results in the success of the European Union. The Structural
Realism under the scope of International Relation reveals that inter-
national structure constrains the process of Integration externally
and the opportunities it brings to the Integration process, whilst
Liberal Introgovernmentalism's contribution to the integration theo-
ry lies on combining the priority choice with the introgovernmental
analysis; when analyzing the bargains inside the European U-
nion. Constructivism comprehends European Integration from the
angle of socialism, and provides new thoughts to explain and exam-
ine European Integration bridging over the theoretical gap between
International Relation Theory and Comparative Politics.

Customs Union Theory as the core theory of Regional Eco-
nomic Integration is originated with American economist
Viner. Afterwards, the Economics developed further based on
the Customs Union Theory, from qualitative analysis to quanti-
tative analysis, from static analysis to dynamic analysis, from .
Partial equilibrium analysis to equilibrium analysis. Viner, point-
ed out that static of Customs Union relies on trade creation and
trade diversion, thought that the effectiveness of Customs Union
amounts to the real benefit, deducting the loss of trade division
from the benefit of trade creation. Furthermore, the dynamic

effect of Customs Union lies in scale economy, competitive effect
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