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Preface to the Chinese Edition

When we finished writing Econometric Theory and Methods in the summer of 2003,
we had no expectation that the book would be translated into any other languages. It
was therefore a pleasant surprise when we learned earlier this year that Professor Shen
Gen Xiang was working on this translation, a task which he has accomplished in a sur-
prisingly short period of time.

It is appropriate that the first foreign-language version of our book should be in
Chinese. The importance of Chiﬁa both in the world economy and in many scientific dis-
ciplines, including econometrics, has increased greatly in recent years, and there is
every indication that this trend will continue.

The value of studying econometrics for students of economics and finance cannot be
overstated. It is the empirical evidence provided by applications of econometric methods
that makes scientific progress possible. By itself, economic theory can never tell us how
economic agents, financial markets, or whole economies, actually behave. Only through
the careful study of economic and financial data, which often requires advanced econo-

metric techniques, can economic science make real progress.
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Although econometric theory is often very interesting in its own right, economet-
rics should not be thoﬁght of as simply a branch of mathematics. Students should never
forget that econometrics is really just a set of tools for using economic data to learn
about the world. This set of tools is constantly growing, and no one book could possibly
discuss all of them in depth. However, those who have mastered the material in this
book should find it relatively easy to learn additional econometric techniques that the
book does not discuss.

We are very grateful to Professor Shen Gen Xiang for all the time and effort he has
put into translating our book. Since we do not read Chinese ourselves, we can only trust
that the translation is féithful to the original.

Russell Davidson

McGill University
June, 2005






=
it

RAHREBNEHE - AREEAFH N ELFEHM. F-FR 1
FHMGTRZFE T HE T RBN)— 3, RERETRANKSL. 14
GHEREHE-RMEES —AFHR? ERTE - MEREIES, B
A DL B R R AT R

—AFWE AR TRAMERTE . GHELFF T 06
SR -FELRK HEEMANHNRETHE, WECELS. B H
MEAFH U NEE T AENGER, T UEEFRGFTRE T ZLHE,
FEHARETUERERAT - TRFHE, BB 221 FAME 5
A |

HEEFFERLTENXRRRWY 5 - HRE XTRRAAE
SWAEEEHRAFFNF L ¥, FAntb Rk H 5 H A A0 EMA T H
W ER W, RECGTREEFF P HET SR —FURENENAT
AHREWRE RS R RN ATERARA LRATEH B R A R
x e ZEE,



2 HRBFERIN

B-kFHEWE - ANRRET EF AR S RBEN —ERFARLE
RREEAT LT TEWLENZER DN, FERE.XE-—A 4R, 5
REAHWEFL - HEERN - MRETNALARESRF. HELE
REBAET —BRENNE EASKBRENTE, kb, Bt —EY
WNAFTEHMEEARNELY,

L 2T

TR M A B 90 £ #4 T PR AL, AR, EAHL B & B
RERBAMEAEAET, Bk N —THESEREH, HELF S
L MRALZE T ENLBNEH. AMNTETEFATBEFEER
FENAELEBEMES, ELH b, BRABSTME 0T, 58k
BREBIAE I BEFLERTERNRS X BT ML E THE, HHEAN
A EAFE T YRR, A E R AR KRR — RS — A
B THE B T HOR B A T 8 T T MR R BT S R 51T b

MM AL T HEN R RAREAT FEE RN EES, T+ 4
RHHE AL —ERTEEF OB, BB7 0 — &R AT A 8y 7
B+ HME, BHEP, AEXNTENF RS AR TREFHEA, H b —
ABRBRNEROERRZEBE., ABHUBDINIANEEN RN EAETH
ENG, HENEEHETRAE TR Sy R TULE RS
FoXHBW ST ERHTEME ., RINBELARAK ELB Y ELE L
R B W T R T A BN, FER S ER, AE R
17 4% ARK B 3 SR PR 3 8 o

SEF,BN—EERAATEE . ATHETHFHEEKREN
REFE FARTUMLF S HEHELE, TANEFRBERAAES 4+
AEB ., BAY FRUERAEERANATIEE Y AREHF—+HE



;7]

il
W

H, EMNEFH—FHREEFEIEMATE T - MERER, FXELPH
—S$ AT EBEFERTTENN TR,
FHBEEFTRARSF T EEFEZART AW AENEL., K&
R 20 42 90 £ K o B AT A BT T AR, B, B 4k 7 K ¥ 8 Godambe &
KRN A 60 FRMFTFCN Y —AFRT HATEmFENEE, XFHE
FOEXGIANZEBL TN ENETFELNELH T XERLS, BER
SEEFEF. — BN FRABS, A XETENEFE2 W ERT
BeR¥ T EERG. AFREZFEY RN - LERRNNE . RARLAE
AR R LW R RERREAAEL,
B-FEMOCEAMLHENI A, BNEHFRAME S KRt FE LS
BLOEEAMABRNEER. AT BN RIT T ARXBNET., — L4
REUEMN, TEUFEAANRXRAB T ELFFFTRANEREMA, 75—k
BREEP T AP -—BERFEARTIENRERFT AR, FEIEH
RBUVEENELAE, FHNFENIAIEIAPZEER. YA, ENFZ
REJEAETAE, ARKILEFSNMHLHITT URAFTEL W — 2,
BMNBAFEHNAFTECVIWNE-—FAXREAINEER,
ZMRATREAZRFEE S, A LENRRA 5| SHRES, F AR
BEMH R RFESE, HFRAEITAEANTRRA TIMME, KEHR
T FAEHTEAREHMRATZEANE EARBIUTESFFNEATEKAZ Nt
TR B RHTNE, TLRR AL ABRRERT ST, KNAAZH
RENREBRRT . AFFRITAEF RS, RMNAEEI BN EIHE
BRFWRARIHEZENE, IREREAF LT REGKFMA T AR
EWEE, AHARN, ZERERNEERATRA RRES AR ERE
TN FECAZARIN(CRABHIRENRE —FFH . REFIHAX



4 R R

FERBHBETMARSE R  RINERLEREIDRELEHERIUERES
Hh R,
H—ANEAXAEENH T AR —BREBEFATHAEA, FEKX
FRHFKENEF, TAETRRR SN BRI QEREN., RINAKX
BhEHCETRRIEMIX K, - REH L THRE, RINLERTHRA
& % Karim Abadir ### %1% /R & A ¥ Jan Magnus ##EWE N, RERAE
FAFERTRAMMNEEDN, KNERA RN AELE T EEFEFEAT
XGE—BFTEREANFARTESEH, FEAFEAENEEIBER
o
mEERER
ABTE-FHAHR, T UEFNZHRELEH R, THEI AL (ER
MAAREOKFAB ATUENELAS., W TUEN— ST LES
ZARERG YR  REXFAHRGHE R R EIRAMEISA .
HEHA RO REL LS R ERB N AEY, SR, EF b
FEHE - MR TELRARAWENE, M FHNREL RS AEN T+
EWLEHRANE YK, — S NAEART BRI 4%, AREREEF £ N M
REFREMGE, FANETUSHE TEAFERNERT#,
AANFHANE L REN IR RN ERBAENAETONE, HTEHE
VoA E A N AT U, MR TRAFEREAN A
SMATERNNRR, IHAPRBTREBEF P A BNETHE, WRE A
FHOHLRE NFERETAFESNEHTRS,
BMNE—AFTEREANFSEXRA S ERSFAFEABAEEA.
FERRGUBRE —ABAHRF KM A EH, K H1EH Davidson 7 i B
RAABMBETHF AAFTELFLIAELEDRAG. KB ELRAE



i

m}
o

EREEGNEREREHE LR AR XA AR S KT AN
FRAEDONBERERM, Hi, RELUAKN ST ERER LD e
CEETITEEE SN

AR RNEA - BT+ AR AR X BT EARET B
B, WA AKEEERATANBEE LN T M blFE TS, AR, X%
EEWIAAHTEX R AE AN - R EENEE, B —BERT,X
B T R R — B E X RS RN B ANE, BT
B AR A AR X AT A RS B W LA, T A
5] 69 3 DA B U B N 95T IE 4 9T DL W3 L83,

BT R FMA N T AT AL, WAL, %8R A
BATHER, HEEARENRE JHBEFEL"HASE T A
3k 8 URL M & 48 2| CD X4 i 4 3%

EHHHB LY

ABE 5 E HRAARZHL . EHVEE, S HANEZHES R
R R T TV FE ST EE YN T3 DT P
BTANESNEWRE A6 7%, BOK 3 & B/ = 0% (NLS),
FABAZRE TARERAV), REEEARHAEMAEN T, 41
EHEEESA SRESEMN By R AN REA R RS
%z,

E1ENAHASAEBRNEARE NG T ELFEUREERK
BERROALEARSNECERE, RESEFEEETHLRTUA
BREMXEAE, ATFEA— LA ANEE RFEEREAL DA
BEE#MIAA, LIFHAATAEEEBNEILIANT AEHELF 2
REFFUBEN—RBA, R EMANER B ALY AR, 15 F WA



