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CONTENT SUMMARY

During the ancient hunting and gathering time, the so-called theory of
wealth can be considered, most basically, as the biological theory of evolu-
tion. This is because wealth was produced through the medium of competition
between humanity and other species. In an agricultural society, the theory of
wealth can be seen as fundamentally the study of ecology since humanity’s
main methods for the creation of wealth were its understanding of the repro-
duction rule of plants and animals. During the early industrialization period,
the theory of wealth was the application process of modern physics, because
humanity began to increase its effectiveness directly from the inorganic
world. How do the above natural historical processes return to manifest them-
selves in the thousands of years of human society’s history? After humanity’s
understanding of the world—from the macroscopic low-speed level of the New-
tonian world, the gradual development of different forms of energy conver-
sion, to the microscopic and high-speed outer space, and wave motions and the
micro-particle world—what sort of changes will there be to the origins and cre-
ation of wealth?

Aside from the development of the objective model of wealth, how has
humanity’s subjective understanding of the creation of wealth played a key
role? More than 300 years ago, when the physiocrat was once in vogue, peo-
ple thought that the only way to create societal wealth was by agricultural
means. The emphasis on the principle of agricultural thought had a deep effect
on China and France, and not only was it behind the times of the commercial
revolution, but also behind industrialization advancement. Now, Chinese peo-

ple no longer think of commercial activities as “speculation,” however every



Chinese person’s heart cannot put aside the ingrained mentality of agricultural
invested capital—which then provided the base for the influence of the emer-
gent thought, the “labour theory of value”. Through discoveries in research,
this book goes through several thousands of years of a.wealthy country’s his-
torical rise and falls. Although the road to a strong and wealthy nation must
pass through an increase in essential factors of investment, an increased pro-
duction efficiency rate, a strive for relative superiority in the international divi-
sion of labor, and so on, the majority of the way along the road is not solely
realized through the realm of production accumulation, but rather through an
understanding of the basic methods in the creation of wealth at different his-
torical stages and the grasp of core essential factors to wealth flow and distri-
bution. .

How have the roles of the development of philosophy and epistemology,
as well as a revolution in wealth thought, been played throughout the history
of human wealth?

How do the different structures in each historical stage of wealth form?
How have natural property rights, a balanced power, and a specific social con-
tract, respectively, influenced the formation of wealth structure? And once
this certain structure of wealth forms, how can it affect the development of to-
tal quantities purchased? What type of structure direction for wealth is fair;
what type of structure direction for wealth is efficient?

Obviously, the wealth theory cannot avoid the problem of the flow and
distribution of wealth. Then during different historical stages, is it that wars
lead the flow and distribution of wealth, or do the core elements of production
lead? How do the trade routes, finance, institutions, cultures and enviroment.
influence the flow of wealth? In order to understand the war effect on wealth,
the author stopped writing, and spent three months to research several thou-
sand years of the history of war, resulting in Chapter 6, Part 1: “War’s Influ-
ence on the Distribution and Flow of Wealth”. Then in the 21st century where
financial and trade tools can substitute for all war strategies to influence the
flow of wealth, how diligent is required of our reader to understand finance’s

key role in leading the flow of wealth in the world?
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Is business cycle’s influence on the changes in wealth only important to
modern industrial and market economy? How did the business cycle function
during the hunting and gathering time? How was an agricultural society’s pe-
riodic land and food crises rooted in? If you take the entirety of human
society’s different phases of development and link them with the wealth cycle
theory, how will it explain new economic phenomena, and what economic and
political policies will be derived?

Certainly, human population is an unavoidable problem in theories of
wealth-however, then why does population share wealth’s three aspects? How
do population fluctuations and shifts during different periods in history influ-
ence the flow and distribution of wealth? How has epistemology of agricultural
society made a breakthrough in the foundation for the Malthusian theory of
population? Is the idea that industrial changes serve as significant background
for Ma Yinchu’s population theory true or false; and how to explain that con-
temporary economic growth is essentially a population phenomenon?

The influences of land and the ecological environment were not only mani-
fested in the hunting and gathering and agricultural times-consider also the in-
dustrial and post-industrial times: what kind of essential changes have hap-
pened in the roles,of which the Earth, different species, resources, and ecolo-
gy have created in the humanity’s creation of wealth, and what is their influ-
ence on the flow and distribution of Wealth? China and the rest of the world
currently face the problem of energy scarcity. If one returns to humanity’s his-
torical development of wealth, we can discover it was during specific stages in
innumerable times that humanity’s normal imagination once faced, and will
naturally create space technology, nautical technology, new energy technolo-
gies, and other strategies for future national wealth competition.

Finally, there are also the institutional and cultural influences on the de-
velopment of wealth. Why does the “parallel evolution” characteristic exist
more in biological evolution that occurs in isolation between the mainland tec-
tonic plates, but in different regions humanity’s institutions and cultures actu-
ally gradually evolve bigger differences? How do the differences in institutions

and cultures affect ways in which different nations’ histories of wealth occur;
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and in the time of globalization, how do they influence each other in the
process of convergence?

With these questions in mind, the author took five years to research and
write what ultimately became this book: The New Theory of Wealth.

This so-called “New Theory of Wealth” is certainly not distinguished
from another writing named “Old Theory of Wealth”, but rather the ideas at
the heart of this book are new and original in themselves. Although it is essen-
tially a work of economics, more of the underlying thought originates from bi-
ological evolutionary theory, studies of history, physics and philosophy, geo-
graphical ecology, demographics, as well as derivations from microscopic en-
terprise creation of value and macroscopic institutional and cultural phenome-
na.

Although the author’s thoughts on national principles are unavoidably
manifest in each chapter and section in this book, all the research does not on-
ly pertain to China. The book’s last chapter: “The New Theory of Wealth and
China’s Road to a Strong and Wealthy Nation” only includes a representative
commentary on another one of the author’s publications, released within a
year or so, on China’s macroeconomic policies. In fact, if one reads the con-
tents of each section in this book, one will realize the correlations between pol-
icy directions and the conclusion. We do not only lack a revolution in wealth
thought, but more importantly, research on the history of wealth theory. In
fact, with even the most basic understanding of currency rates, economic
growth rate targets, investment rates, the resources consumption ratio, the
population phenomena, and policy models of Spain in thel6® century, England
in thel7* and 18" century, United States in the 20® century, mid-20* century
Japan, and the 1960’s of Australia, any person can look at China’s economic
indicators from a new perspective. With a panoramic view of cyclic wealth de-
velopment, people will put aside Keynes’s narrow theory of cyclical demand
management, and avoid mistakes in macroeconomic policy regulations. If one
simply reviews differences in history such as the tripling of the exchange value
of the German mark to the U. S. dollar; the tripling of the exchange value of
the Japanese yen to the U. S. dollar; the tripling of the exchange value of the
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U. S. dollar to the English pound as well as the struggle between the dollar and
the pound, one will have a clearer and more objective understanding of policies
regarding future Renminbi internationalization. Finally, the foundation of this
book still returns to philosophy and the epistemology revolution, namely the
new theory of economic value. The current global philosophy and economic
epistemology is still suspended in the time of Darwin and Newton’s epistemol-
ogy, several hundred years ago-not to mention what China’s state is. Along
with the development of internet economy, knowledge and information based
economy, financial virtual economy, the revolution of philosophy and episte-
mology is an inevitable result in a revolution of humanity’s wealth thought. If
we still stick to the idea that “the apple will inevitably fall to the earth”, Chi-
na’s capital market and virtual economy cannot obtain considerable develop-
ment, and China’s national wealth strategies will continue to fall short of

those Western countries.
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