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A New Window on China’s Growth

The country’s much-antici pated , more accurate economic census indeed

reveals a nation that’s economically healthier than most thought.

By David Rocks
Business Week, DECEMBER 20, 2005

The guessing is over—sort of. China-watchers had been in a tizzy recently
over news that Beijing was set to revise its economic statistics. On Dec. 20, the
new numbers were released, showing a big jump in gross domestic product,
though the increase was more modest than some economists had expected.

The new numbers show that GDP is $ 1. 93 trillion or 16. 8% bigger than
previously believed. That means China is the world’ s sixth-biggest national
economy, up from No. 7 before the revision (it jumped ahead of Italy) . Many
economists had been expecting a 20% increase in GDP, which would have put
China nearly neck-and-neck with France for the No. 5 spot. Either way, China
appears set to overtake both France and Britain in 2006.

The new numbers come from a just-finished economic census. The survey,
released on Dec. 20, revealed more accurately the size of the private sector—
especially services. As China has moved quickly toward a market economy over
the past two decades, the real impact of new businesses had gotten harder and
harder to assess. A big problem was underreporting, to avoid taxes, among
business owners.

NOT AS GRAVE. The new survey sought to improve the number-
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gathering. The millions of poll-takers who participated in the initiative offered
owners of restaurants, massage parlors, car-repair shops, and the like a
promise of confidentiality in exchange for real data. The guarantee—which
appears to have been honored—allowed Beijing to take a much more accurate
snapshot of the roaring economy.

That picture revealed more than just the real size of China’s economy. As
it turns out, the Mainland is also in much better health economically than had
been believed. Services accounted for 93% of the increase in GDP, so the
improved data show that the services sector represents nearly 41% of China’s
output, up from 32% last year using the old data. And per-capita GDP was
increased to $1,490 from $1,276. That’ s good because Beijing has long
sought to boost consumer spending and limit reliance on export-oriented
manufacturing.

China’s banking sector also looks better. Nonperforming loans fell to 10. 7% of
GDP from 12.5%, according to brokerage Nomura International. While that’s
still a big problem, it” s not quite as grave as had previously been
thought. Similarly, China’s ratio of external debt to GDP falls to about 11. 8%
in 2005, from 13.8% at the end of last year. “From a macro point of view,
the [ financial sector] is healthier than we originally assumed,” Nomura
economist Yasuo Sone wrote in a Dec. 20 report.

“CLEARER PICTURE. ” Granted, China’s economic statistics remain
far from perfect. There’s still tremendous incentive for provincial officials and
business owners to both underreport and exaggerate their numbers for various
reasons. But the statistics bureau also says it plans to publish revised historical
data, which will likely give economists a better handle on trends and improve
their ability to forecast future growth.

And the survey yielded a far more comprehensive database of China’ s
companies, especially in services. “Although China’s statistical system still
has flaws,” Sone writes, the new database “should help paint a clearer picture
of the economy. ” That’s a picture analysts have been lining up to see. (529
words)

NOteS:
1. Business Week XH (@AY Zo&



Lesson One A New Window on China’s Growth 3

BIFF 192949 H7H, H McGraw-Hill Companies Inc H i, 23R
BE Rk, BRARTRESE 120 T4, EHEABEIE 550 AN,
BRARR 130 MER, FAIE. B, LW, FE. AR, P23k 6 4
gk, ZETREEEMEFELAEERE, M STNHER. HE.
Sfb. T, BURARE &S

Business Week £ TH

. economic census A Hr AL

ZFLHE R REZEANSE . E=E LA L ESHTEE, 2
—TE A E S E A, TR R A0 R A o B B AE G I A
WHZ—., 2R L EE 10 FHTHK, FHEE 3. 8 FRFEMHLHM.
2004 FETF RS HERRELE - REFEE.

census n.

census of population/population census A 3£

. reveal v. BEEE

He was jailed for revealing secrets to the terrorist group.

Aty K] A i) 2Bl £ £ o 22 T AR

He would not reveal where he had hidden her chocolate cakes.

A JE 755 At i P 15 e R IR B T

. economically healthy £%F I B4R MK

healthy adj. BAMASCARTE Bk FRE@E, MECHh “REFK. BINH.
CIBUN: IR IR

a healthy economy F{INHIZ LT

a healthy income A] WA

. China-watcher b [E [F] IR K

6. tizzy n. (GEIER) (—Fp) £E, XK, Hik
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She got herself in a real tizzy because she couldn’t find her car keys.
B R B FEAR, OB —EERK.

be set to=be ready to ¥R IFHESF, KEMEF

Gemma is set to go to college in September.

HHOAMME EKET.

. revise wv. {&iT

His publishers forced him to revise his manuscript three times.

b s AR R AB T T 3 RFEM

Government estimates of the cost of the war are being revised upwards/
downwards.

BN IEFE VA R/ MR AR B AR AR RS

statistics n. %it, SR

official statistics ‘B H & i FE

statistics bureau %51t

Statistics show/suggest that women live longer than men.

Gt R LB HEGK.

10. gross domestic product GDP, [ER4 P 88

11.

12.

gross national product GNP, ERA4 ™ {H

B4 MESERAE BMERRERBEREF SR, HREES
{ERE—E RS X A E BT % B 7E— R A = B 5
MRHFTFHFNEH BN, BRAFVERE I EERBRYFEEES
AL TE— R 3 P9 7E L P RN BT A 7 ) B 0 R SR R AR (L A 35 S5
modest adj. /MBI

There has been a modest improvement in housing conditions for the poor.
FANREFFEAE T /MNERE.

The party made modest gains in the elections, but nothing like the huge
gains that were predicted.

BIEIRAIERE /MR EFE, (EERA SRR IR CIER K,

The new numbers show that GDP is $1.93 trillion, or 16.8% bigger
than previously believed.

BT BN GDP A IERAN R R H 1. 93 FAZTT, = 16.8%.
TET: XEHFRR 2004 £ GDP, BHEBEREE, AKREFE
AR WE, RE 2004 4 GDP M 8K 159 878 {258, AR
BHEOEE 2.3 F{L5t, (WAEASCErRE 1. 93 FZ50) Hin 16.8%. 5
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&, $1.93 trillion FWERARMIT, MWMIEEIT,

economy 7. ZEMRIEH REFHEHE, economy —idw PAtg “EHER”

The USA is the strongest economy in the world.

XERHTR ERKWETRE.

China has overtaken Italy as the world’s sixth biggest economy.
FEHOESETEAHRAHAEAKRETFRE.

up from... Phrecees BE

This year the company’s turnover was $240 billion, up from $160
billion last year.
AFREWBMNEFH 1 600 {ZETTRERISFM 2 400 {2ET.

Last year, the total revenue at Swarovski’s Korean operation reached as
much as 34 billion won, more than 10 percent up from a year earlier.
Swarovski ZEFEREE K BB BRI 340 {28550, HRTEHMKT 100£.
private sector FAAERI]

sector REFHITHER, BW:

public sector /AFEERT] state sector EH ]

service sector R4 &R manufacturing sector #3557
import sector gF1HR[] export sector HIIER(]

industrial sector T Mk #BI7] agricultural sector &My ERI7]

services n. IREM

market economy TR H

assess v. PR

poll-taker &2 A Fi

massage parlor 1EEBE

the like EIMERWA . BY%

First-class travel is for posh people—it’s not for the likes of us.
LSRR ALK, FRRILXE ALK,

He was a very great actor- ~we won’t see his like again.

R EE TARKNER, RITEUARBBRME—HFRERT.
confidentiality =n. {§£%%

snapshot n. ZA< S “HRER” MEE

to account for 5 (E4FELE)

Students account for the vast majority of our customers.

FERINWEE T, FEHBREH.
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Drunken driving accounted for 20 percent of car accidents last year.

RENTEEFRS, HEBELT 20%.

25. per-capita GDP AX¥EWA = S EH
#1] LI GDP per head
26. boost v. tEZh, 1B
Share prices were boosted by reports of the President’s recovery.
AXBGREMRERS TREMEN L.
The lowering of interest rates will boost the economy.
MR T AR SRIETFRE.
27. consumer spending %%
28. export-oriented adj. PAH O RS MY
export-oriented economy LLH 1R S BMAF, SmBEHF
-oriented MJIEESF, LA R BIHE, W
career-oriented education LAERMY S M HE g
exam-oriented education FiRHEF
a profit-oriented company — € LA B FI% H 8L 7
29. nonperforming loans 3k, £, ##R bad loans
30. brokerage n. R4\ T
31. external debt #M#
32. macro adj. FZIWH
33. granted, ... Igrant you/It’s true that... A&\
Granted, it’s a difficult situation but I feel sure that he could have handled
it more sensitively.
RANX RN EERRE, HRE T AR T UL AT,
34. database n. ¥(IEEE
35. flaw n. iA
Exercises;
I. Translate the following terms or phrases into Chinese;
1. economic census 6. Gross National Product
2. China-watchers 7. output
3. national economy 8. statistics bureau
4. to account for 9. poll-takers
5. export-oriented 10. analyst
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]I . Translate the following terms into English.
1.

o oA W

FH B 7. R
B L BE 8. $hik
ZHEX 9. LN TH
YN 10. Mt
WHE T 1. B E
A 12. g5l

Il. Answer the following questions based on the text;
1.
2.

In the subtitle, what does “the country” refer to?

In Paragraph 1. “On Dec. 20, the new numbers were released, ...”
What does “the new numbers” refer to?

Translate the following underlined expressions accurately into Chinese;
1) It jumped ahead of Italy.

2) ... put China nearly neck-and-neck with France for the No. 5 spot.
3) the size of the private sector

4) to take a much more accurate snapshot of the roaring economy

5) ... which will likely give economists a better handle on trends. . .

In Paragraph 1:“... though the increase was more modest than some
economists had expected. ”

How much had the economists expected China’s GDP to increase?

In Paragraph 2. “Either way, China appears set to overtake both France
and Britain in 2006. ”

Which two ways does “either way” here refer to?

. In Paragraph 3: “The survey, released on Dec. 20...”

What does “the survey” refer to?

- In Paragraph 3.:“. .. the real impact of new businesses had gotten harder

and harder to assess. ”
What does “new businesses” refer to? You can find the answer in the

same paragraph.

8. In Paragraph 3: Guess the meaning of the word “underreporting” .
9. Fill in the following blank:

The real impact of new businesses had gotten harder and harder to

assess because of

10. In Paragraph 4: Guess the meaning of the word “number-gathering” .
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11.

12.

13.

14.

15.

16.

In Paragraph 4: “The millions of poll-takers who participated in the
initiative. .. ”

What does “the initiative” refer to?

In Paragraph 4: Did the poll-takers really keep confidential the data
gathered from business owners?

In Paragraph 5: “That picture revealed more than just the real size of
China’s economy. As it turns out, the Mainland is also in much better
health economically than had been believed. ”

Choose a word from the following two to explain the words “size” and
“health” respectively.

a. quality b. quantity

What could possibly happen as a result of increased per capita GDP?

Fill in the following blanks with numbers or percentages, which

compare China’s economic performance this year with last year.

1) Services in GDP: This year; _ ; last year:

2) Per-capita GDP: This year: __ ; last year: .

3) Nonperforming loans: This year: ;5 last year;

4> Ratio of external debt to GDP; This year:  ; last year:

Say whether the following statements are true or false;

1) The census shows that China’s 2004 GDP was $ 1. 93 trillion.

2) The census shows that China’s economy is as big as France’s,
both No. 5 in the world.

3) Private owners tend to underreport in order to avoid taxes.

4) 10.7% is a very normal ratio of nonperforming loans to GDP.

5) Though the census has given a better picture of China’s economy,

China’s economic statistics are not perfect yet.

. Translate the following sentences into Chinese.

1.

On Dec. 20, the new numbers were released, showing a big jump in
gross domestic product, though the increase was more modest than
some economists had expected.

The new numbers show that GDP is $ 1. 93 trillion, or 16.8% bigger
than previously believed.

3. That picture revealed more than just the real size of China’s economy.
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4. That’ s good because Beijing has long sought to boost consumer
spending and limit reliance on export-oriented manufacturing.
5. ...so the improved data show that the services sector represents nearly
41% of China’s output, up from 32% last year using the old data.
6. Similarly, China’s ratio of external debt to GDP falls to about 11. 8%
in 2005, from 13.8% at the end of last year.
7. Granted, China’s economic statistics remain far from perfect.
8. And the survey yielded a far more comprehensive database of China’s
companies, especially in services.
V. Translate the following sentences into English.
ERESERWA (revenue) HEELT 15%,
H 0 E1ZE GDP 1 30%. (represent)
S FRPEHEBM O/ 15%. (account for)
- ASENASEM 1276 EITHNE 1 490 5T,
WM i GDP 1 12. 5% F &%) 10. 7%,
R TIMFE (net profits) MR 300 77 R T H B 4429
480 AT,
V. Supplementary reading;.

S T W e

Chinese Economy Posts Growth of 9. 9% in 2005
January 25, 2006, The Los Angeles Times

SHANGHATI—China’ s economy grew 9.9% in 2005, the government
said Wednesday. The expansion slightly exceeded unofficial estimates.

The full-year growth matched fourth-quarter growth of 9. 9% from a year
earlier. The country’ s gross domestic product in full-year 2005 was 18.23
trillion yuan ( $2.26 trillion), the National Bureau of Statistics said in a
statement.

Strong export growth and foreign investment helped to underpin that
robust expansion, despite efforts by the communist leadership to curb
excessive investments in construction and redundant factories that have
strained transportation networks and supplies of energy and other resources.

What many economists forecast as China’s “soft landing” was barely a
landing at all, although it was a slight decline from the 10.1% economic



