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FOREWORD

The Centre for Co-operation with Euro-
pean Economies in Transition, created in
March 1990, is the focal point for co-opera-
tion between the OECD and central and east-
ern European countries and the former So-
viet Union. Its major responsibility is to de-
sign and manage a programme of policy
advice, technical assistance and training
which puts the expertise of the Secretariat
and Member countries at the disposal of coun-
tries engaged in economic reform.

In December 1990, the Council adopted a
programme “Partners in Transition” for the
purpose of providing more focused assistance
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to those countries that are more advanced in
introducing market-oriented reforms and de-
sire to become members of OECD. Additional
activities which the Centre co-ordinates un-
der this programme include reviews of the
country’s economic situation and prospects;
reviews of specific policy areas and the par-
ticipation of the Partner countries in a num-
ber of OECD committees.

In all these activities, the Centre maintains
close relations with other multilateral bodies
with the mutual objective of ensuring the
complementarity of respective efforts to sup-
port economic reforms in Central and East-
ern Europe and the former Soviet Union.

This Glossary of Industrial Organisation
Economics and Competition Law has been
commissioned by the Directorate for Financial,
Fiscal and Enterprise Affairs in the framework
of the Centre’s work programme, to assist
officials, academics and policy makers in the
reforming central and eastern European
economies in their understanding of the basic
concepts of modern microeconomics.

The Glossary has been compiled by R. S.
Khemani, Adjunct Professor at the Faculty of
Commerce and Business Administration, Uni-
versity of British Columbia, B. C., Canada and
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Salvatore Zecchini

D. M. Shapiro, Principal, School of Commu-
nity and Public Affairs, Concordia University,
Montreal P.Q.

The Glossary is published on the responsi-
bility of the Secretary-General of the OECD.

Salvatore Zecchini _

Director of the Centre for Co-operation

with the European Economies in Transi-
tion
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Preface

On 7th June, 2006, Chinese premier Wen
Jiaobao held a standing conference under the
State Council, in which they discussed and
adopted the Law Draft on Anti-Monopoly of
China in principle. This law is the important
rules and regulations in markets, preventing
and prohibiting monopolized activities and
keeping the order in markets.

In should be acknowledged that to estab-
lish the anti-monopoly law and to enforce the
law are tasks which can not be carried out
without high technology and proper policies.
In order to meet the demand for all groups
who can learn, understand and handle all situ-
ations in anti-monopoly activities, with the help
of the Economy Publishing House of China,
we translated this book which may serve as
a tool, and compiled by OECD: glossary of
industrial organization economics and com-
petition law.

We believe that the publish of this book’s
translation has the following practical
significances: firstly, to some extent, this book
can help solve problems by means of illus-
trating some basic jargon’s in industrial eco-
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nomics or the theory of industrial organization
and competition law (anti-monopoly law).
Because, to many laymen, there are some
unclear concepts and jargons concerning the
fields of economics and law which are involved
in the anti-monopoly activities. Disputes and
discrepancies in the competitive effect brought
by the same activity may happen among the
governmental enforcement department, law-
yers and parties concerned in the future en-
forcement of anti-monopoly law, and so, in
reality, we need put up a platform of concepts
and jargons for anti-monopoly activities so as
to reduce “dispute cost” on either side. Only
based on the relating same concepts and jar-
gons can parties involving the anti-monopoly
disputes communicate and improve working
efficiency. Thirdly, this book gives the Chi-
nese translation, while, attached its original
English version. This can help international
exchange in anti-monopoly activities and law’s
implement in overseas. Considering the situa-
tion of the anti-monopoly law’s enforcement
in overseas and of the fact that our country’s
reform and opening-up has been constantly
deepened, anti-monopoly activities are
inevitable, and in this case, both Chinese and
foreign sides also need a platform of concepts
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and jargons.

After this book’s translation made by Mr.
Cui Shufeng, I was in charge of the final
manuscripts read and approved with Mr.Li
Zhiyan’s assistance. In addition to that, Dr.
Dong Hongxia was responsible for part of
businesslike work. Here I would particularly
like to acknowledge my special indebtedness
to both of them. And also I have Mr. Zhang
Xiaoying and others from the Economy Pub-
lishing House of China to thank for help in
the efforts that eventually led to this book’s
press.

We sincerely hope our readers will kindly
forward to us their criticisms and suggestions
for improving these manuscripts.

Wu Hanhong

June, 2006

School of Economics
Renmin Universify of china
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Terms in bold type are defined and discussed in this glossary. Those in italics are cross-
referenced or incorporated in the discussion of other related terms and concepts. (The column
of figures below right indicates the corresponding term in the French version of the Glossary).

001, HRMBBEM oo s 1
Abuse of Dominant Position

002, B M -coovereemrme et 2
Acquisition

003. FIMBBIR-coevermerrereeemmememii e 3
Administered Prices

011 T - YT TP PSPPI 4
Advertising

005. BBUE (BREBE ) --oorevrerremmeererieinniiee e 4
Aggregate Concentration (See Concentration)

006. PPUW -ereererererereeimiciiiiiiniiiiitii sttt e 4
Agreement

007. REAR (BPEMEREE ) - ooverrerermmmenmiennnie e, 6
Allocative Efficiency (See Pareto Efficiency)

008. ZHEBA (BHMEIMEK ) -oooeerreermrerrrienrn, 6
Alternative Costs (See Opportunity Costs)

009. B (BHAH) - -ooorrerererererrrrrreiieeirinree e, 6

Amalgamation (See Merger)
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010.

o11.

012.

013.

014.

015.

016.

017.

018.

019.

020.

021.

022.

023.

024.
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E ﬁ g ﬁ t. ................ ey
Anticompetitive Practices
REBKBER (PRREEM|) oo PERTRPYPP 9
Anti-Monapoly Policy (See Antitrust)
JERE R -vvvvverrernnnnmmmnnnneniri e aa e 9
Antitrust
FHEE (BREE ) coeeerrrerneirnriiiiii v e e e 10
Average Costs (See Costs)
A B i e eab e 10
Barriers to Entry
B eeerrerrrrrer e e er e e eeenees 13
Basing Point Pricing
B2 (M) Rt eeeeenee e 14
Bertrand (Nash) Equilibrium '
BB B e e eae e 15
Bid Rigging
L EUR ] WE § Y TR PR 16
Bilateral Monopoly/Oligopoly A
AERE (BMZEARABRZM) oo 17
Brand Competition (Inter- and Intra-)
[ TR T USRI 18
Bundling
EHERE (BRHEHE ) ooooooererereiermemiiiriiireeeeeeeeeeneenennnns 19
Buyer Concentration (See Concentration)
; ' ................................................................................. '| 9
Buyout
D ¥ - I R T O PSRN 20
Cartel
FRAN (BREBR. L. B ) -ooovvermenniinneeenne, 23

Cartelization (See Cartel, Collusion, Monopolization)



025.

026.

027.

028.

029.

030.

031.

032.

033.

034.

035.

036.

037.

038.

039.

Collusion

RUBRE (BH)(BREBEBEE ) oo, 28
Collusive bidding (tendering) (See Bid Rigging)
BE B -oveeoronerssssnnersnsissonensssntasnnrisssarsscnnrssnanssnsasanassesasanansane 28
Combination
RAEH (SUNLUNER. BRAA ) - ooeveremmmiinn. 28
Common Control (See Control of Enterprises, Holding Company)
B eceeeererenoninninntiietiiiittteteeessssnatentetessssnanesesse s snsanenes 28
Competition
FWHFT (BRI ) oeerrneermriniiieiir e 29
Compulsory Licensing (See Licensing)
1 R ORRRORE 30
Concentration
- 4 TSROt 3]
Concentration Indexes
ROENE (BUERBEE) - oovvvereerrmrmnreriiniieeeeeenn, 34
Concentration Measures (See Concentration Indexes)
ROE (BRERBEER) oot ceecrrrrereeee e 34
Concentration Ratio (See Concentration Indexes)
LY B LR EE AR YT ES T NE 1 D 35
Concerted Action or Practice (See Cartel, Collusion)
BB R oot ee s e ere et e 35
Conglomerate
HABBH (BRWBH) oot e re s 36
Conglomerate Merger (See Merger)
B E BT -ereererrrnrmmmieeterieeeeeee e s e e eeeeeeesanes 36
Conscious Parallelism

B e s e s 37

Consolidation
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043.

044,

045.

046.

047.

048.

049.

050.

051.

052.

053.
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Conspiracy

'ﬁamlmi(’mﬂnga) .............................................

Constant Returns to Scale (See Economies of Scale)

Contestability

TMHEEHE (BRTEFG) - oooooermrmereremnenrrrnrnere e
Contestable Markets (See Contestability)

Costs

HANE (SANLZR. XARM. SHER) oo
Countervailing Power (See Bilateral Monopoly, Buyer Concentration,
Monopsony)

T M) B
Cournot (Nash) Equilibrium

BRUEBR (BREBR) e,
Crisis Cartel (See Cartel)

BR N APt

Cross Price Elasticity of Demand

Deadweight Welfare Loss



054.

055.

056.

057.

058.

059.

060.

061.

062.

063.

064,

065.

066.

067.

068.

BB M- coeeremeeerossennttienstnetiessisn et eess s sanese s s senatasessneaesanns 52
Deep Pockets

TWU (BUBEEB ) oooevvveerrmncrrrirniiiiicicneiennnn. 52
Delivered Pricing (See Basing Point Pricing)

F2ZHU (PRRZRNAR. REOK. FEPR) e 53
Dermonapolization (See Anti-Monopoly Policy, Antitrust,Deconcentration)
BEEBE (BHERR) oo, 53
Depression Cartel (See Cartel)

BEEH (BPRBHE) e, 53
Deregulation (See Regulation)

!ﬁﬁﬁ?('?ﬂﬂ%ﬁ@) ...................... e, 53
Destructive Competition (See Cut-Throat Competition)

EHUFR (BUAREH) e, 53
Differentiated Products (See Product Differentiation)

B (SRRABBE) oot eee e, 53
Discrimination (See Price Discrimination)

MEAEH (BEAMBMEBRE) -vveorrrmrrrnrnner e, 54
Diseconormies of Scale (See Economies of Scale)

HRERT (BWHR) ---ooroveermrrneeeenrerrenenae, 54
Distributor's Mark (See Trade Mark)

. - 3 TP 54
Diversification

a ' ................................................................................. 55
Divestiture

TR B Boooooreermererrreerrii ettt eee e et e s en e e e eane 55
Dominant Firm

(R B4 % AR 154 1 I T T oo 57

Dominant Market Position (See Dominant Firm)
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069.
070.
071.
072.
073.
074.
075.
076.
077.
078.
079.
080.
081.
082.

083.

oOooooooooooo
YRBABES (BEUXRNRIB. RBER) oo 57
Dominant Price Leadership (See Dominant Firm, Price Leadership)

Bl oreeeorrrrossnntrasnsessssniesssniessnstsssintossntsosntssssatsssssasssssens 57
Dumping

R Y T oo PO RPN RRRRIN 58
Duopoly

BB - oooeresercrnnnientiiainisnriettetieieseisssnntetetessessssnssasessessnes 58
Economies of Scale

] - T T PO OGRS 61
Economies of Scope

P E e e e e s e s e 61
Efficiency

BR (CHB) MB oot 63
Elasticity of Demand (Price)

ﬁ ![ ................................................................................. 64
Enterprise

N/ PHBER (BRERBERE) - ooeeerereerenreneeininiiiiiineen 65
Entropy (See Concentration Indexes)

TERMFE R - eeeerse ettt ae s 65
Excess Capacity

BEBE (BHBMEBESE) - oeeeeeeerinineneeeeeese e, 65
Excessive Competition (See Cut-Throat Competition)

BB eeveveeererrereerrmmmri e s e e e e e e aeeaenaees 66
Excess Prices

HBBES (BRYRARME) ot 67
Exclusive Dealing (See Vertical Restraints)

B RE R eereeerrrrereeremmmiin e tecvrree e eeeeeeeeenees 67
Export Cartel

RNEEX/ NBAEF (BUBEY) - oeeevmrreeemeinieececeeenn, 67

External Economies/Diseconomies (See Externalities)



084.

085.

086.

087.

088.

089.

090.

091.

092.

093.

094.

095.

096.

097.

098.

L3 1 L PR PP TT 68
Extraterritoriality

BB oeeeeermmerereetirt 70
Failing Firm

B AR B I --eeeeeemeee e rer ettt 70
Fighting Brand

BRBRA (BREA ) -oooeerimermin e 1
Fixed Costs (See Costs)

BHEUR (BUEBEFR) ooeeererrerersaneninn e val
Foreclosure of Competition (See Anticompetitive Practices)

BB et et 7
Franchising

BB EZE R PR oeeeroereermretennecnitie ettt 72
Free Rider or Riding

BRI R R orerreerromssnrensisinnuiiiiiieiitee e snateseesnneeans 73
Full Cost Pricing

£ g ! % ( ’ m m g | R T TP T PP PP PP PP PP PSP PR PP PR PP PP ST 74
Full-Line Forcing (See Tied Selling) .

BFBRE (BWRB) --oveeoremmmmrmernieeincnencncsnee e, 74
Gentlemen's Agreement (See Collusion) ’

BREE (BRUBUHBER ) -ooereommmrrrmsrscnmrmnnnnnerineninneenn, 74
Gini Coefficient (See Concentration Indexes)

BERT-BRBER (PURMBEE) oo, 74
Herfindah/-Hirschman Index (See Goncentration Indexes)

BEFER (BRHAKER. FREN) e, .74
Heterogenous Products (See Homogenous Products,Product Differentiation)
BB/ cceeerrrererrrtereiniree e 75

Holding Company




