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Abstract

Ever since the British Economist Pigou put forward the theory of
environmental externalities in 1920, western scholars have been
studying Green Taxation theory for over 80 years, engendering a se-
ries of classic theories. in China, the research on environment tax
theory started at the beginning of the 1990s, amounting to more
than 10 years till now. However, the concept of “Green Taxation”
was put forward just in recent years. Domestic scholars have up il
now limited their study of Green Taxation at the stages of “light
green” and “moderate green” . This thesis is targeted toward the
theory and application of Green Taxation, principally focusing upon
study of the following aspecits:

1. Based on the view of “harmonious coexistence of human be-
ings and nature” (i. e. productivity development, prosperous life and
favorable ecology) by Hu Jintao, the connotation of Green Taxation
is explored for an extension, thereby reaching the author's unique
understanding of ESN Green Taxation.

Through a process of clearing up and comments of the various
definitions or descriptions of b“Green Taxation” that exist both do-
mestically and abroad, the author of this thesis concludes that
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Abstract

Green Taxation has three connotations of “light green”, “moderate
green” and “green” . The defect of stage of “light green” is that
they consider the problem of environment protection from a one-si-
ded point of view, overlooking a series of social problems that may
be triggered on account of the levy of environment taxation. With en-
vironment tax, the relevant enterprises will increase operation cost
and reduce pollution, which will subsequently cause the reduction of
tax base. When then the business scale is tended to shrink, unem-
ployment appears and the social security becomes a focus of con-
sideration, which obviously breach our intention and principal func-
tions of “revenue gathering” . The scientificity of Green Taxation is
that environmental treatment can be considered systematical-
ly. Besides using taxation lever to control pollution industry, Green
Taxation promotes the development of substitute industries (such as
high and new technology industry, services industry) which are low
energy-consuming, pollution-free and high employment, and pro-
motes social re-employment, adjustment of national revenue and
collection of social security fund, thereby reaching harmonious de-
velopment between environment, economy and society. This thesis,
starting from substainable development theory and based on pro-
ductivity development, prosperous life and favorable ecology, ex-
tends the connotation of Green Taxation.

2. Starting with analysis of western taxation theory, based on an
in-depth understanding of efficiency and equity, arguing for a con-
struction of Green Taxation system focused on three principals with
supportive data.

The aim of optimizing taxation system is, on the premise of as-
suring “revenue gathering”, to well settle the contradiction between
efficiency and equity. But scholars can not agree with each other up-
on the recognition of the relationship between efficiency and equi-
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ty. The main misunderstanding is that there is no separation of levels
of efficiency and equity. The author of this thesis takes the view that
efficiency and equity in economics can be divided into two levels,
and finds that the exact contradiction between efficiency and equity
lies in “the contradiction between resource application efficiency
and social equity” and “the contradiction between resource alloca-
tion efficiency and economic equity” . The former is based on the
malfunction of market and inequality at the start-off point, which trig-
ger the imbalance of social equity; while the latter refers to the fail-
ure of market mechanism that is caused by the non-positive “Paleto
improvement” . The current dual-principal taxation system apparent-
ly lacks an inter-generation equity and efficiency. Therefore, a third
principal should be established, namely recourse and environment
tax. This holds true judging from the three aims of “harmonious co-
existence of human beings and nature” and from the three stages of
the recycling economic operation.

3. Expatiating the notion of Green Taxation and its aim and theo-
retical analytical method, constructing the general framework of Green
Taxation administration, theoretically deepening the relevant content.

The points that are theoretically explored in-depth include the
following: (1) This thesis argues that taxpayer service is the princi-
pal task of tax authorities. The constitution regulates that citizens
have the obligation of paying tax according to law. Therefore, it is
the citizens that should actively “pay” the tax. The reality should
match this well. Tax authorities should not become tax collection
agencies. They should offer good service to taxpayers as their princi-
pal task, which is expected to bring about good taxpayer compli-
ance. (2) A model of gaming between tax avoidance and anti-
avoidance is established. Tax avoidance is “non-illegal” and results

in making up for tax payment through “negotiation” . At present, in
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spite of the many documents about gaming analysis of taxation,
there is none analyzing the gaming phenomenon between tax avoid-
ance and anti-avoidance. (3) A model for evaluating tax administra-
tion reform is established. Although the net revenue (NR) equals
revenue (R) minus cost (C), NAR=R-C, itis not enough to sim-
ply consider the criterion of NR increment when evaluating whether
the tax administration reform is “green” or not. An evaluation based
on the different correspondence relationship between AR and AC
should be conducted.

4. With the application of the statistical data of the past more than
ten years, the author undertakes a systematic analysis and evalua-
tion of the current taxation system from a three-dimensional point of
view including economics, society and ecology (environment), and
draws a series of new conclusions.

Based on ESN Green Taxation and application of the statistical
data, it conclusively reaches a comparatively original understanding
of a taxation system which promotes resources and environment pro-
tection, hi-tech industry, service industry, social re-employment,
civil welfare enterprises, adjustment of nationa! revenue and the de-
velopment of social security.

5. Based on analysis of theoretical framework of Green Taxation
system and “greenizing” the current taxation system, conducting a
systematic application design of reforming current tax system and bet-
tering tax policies.

Such designs are embodied in resource and environment tax,
goods and service tax, income tax, reformation of relevant tax cate-
gory and incentive polices. The original points are mainly: (1) Con-
ducts comparatively detailed designs of reforming and preferring
current resoufce tax and realistically choosing “Tax in place of fee”

in environment protection; (2) Follows up and analyzes experiment




Abstract §

of transformation of VAT system from “production type” to “con-
sumption type” carried out in the northeast China region; suggest
to scientifically work out policies in the principle of democratic rule of
law and openness and transparency; and put forward exploration
and application plan and suggestions from the aspects of taxation
policies and management rule; (3) Systematically summarizes the
policy design and administrative experience of the US, and puts for-
ward an applicable plan for China to start off the collection of Fuel
Tax; (4) Comments on the 7 functions of Stamp Duty, ways of re-
alizing these functions and their significance in terms of fiscal reve-
nue, economy and culture; and prove feasibility and its significance
to fiscal revenue of levy of Stamp Duty on personnel documents.

6. Undertaking original applicability research on issues regarding
wording of the taxation administration law, information system man-
agement of VAT, learning from the history of Stamp Duty administra-
tion, etc.

The applicability research on the current taxation administration
practice in this thesis includes: (1) an in-depth study about the
original idea of legislation of some regulations in the new administra-
tion law, which may arouse different understandings between tax
authorities and taxpayers; (2) analysis and suggestions about
such problems as administration of VAT credit document, and the
design, system and management of the tax information system
(Golden Tax Project) ; (3) historical exploration and reference of
Stamp Duty collection and administration; and (4 ) discussion
about the current tax incentive policy and administration problems.

Key words: Green Taxation Taxation System Structure Taxa-
tion System Reform Taxation Administration
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