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Preface

1. Purpose of Compiling this Book

Along with the establishment and development of market economy in China, the mar-
ket-oriented development of rural economy has been accelerated, the fundamental role of
market mechanism has gradually manifested itself in circulation and trade of agricultural
products, and the government and general public have more demand for the information on
price of agricultural products. so as to meet the needs of macro-economic decision-making
and the public understanding.

In order to fit in with this new situation, the National Bureau of Statistics of China set up
a systematic survey on price of agricultural products through its rural socio-economic sur-
vey system to follow the track of whole process of the production and circulation of agricul-
tural products, keep abreast of the change trend of the price of agricultural products in an
all-round way, and thoroughly understand the distribution relations and interest pattern among
the production, trade and consumption links. The purpose of compiling price data is to bring
the unique role of the information on price of agricultural products into full play in analyzing
and studying the supply and demand of agricultural products, market competition of agricul-
tural products and readjustment of industrial structure, income of farmers and the consump-
tion of residents, etc., in order to provide good service to the governments at different levels
for decisions on the issues of agriculture, rural areas and farmers, and to provide good
services to the research institutes and the general public of different circles, which pay close

attention to the issues of the price of agricultural products.
I1. Content of This Book and Method of Survey

This book includes mainly four parts of information on agricultural products: (1) pro-
ducer price, (2) retail price at free market, (3) wholesale price, (4) price at international

market. Producer price of agricultural products refers to the farmers and agricultural pro-



ducers to sell their products directly at the actual unit price. It is the base and prerequisite for forming retail
price at free market, wholesale price and consumer price. The sample survey is conducted on producer
price. The sample units are selected at random. A total of 31000 units engaged in agricultural production and
management have been selected in the whole country, in which the agricultural households account for 90.
5% and the farms account for 9.5%. The survey covers crop planting, forestry, animal husbandry and fishery
with 15 divisions, 30 groups and 600 products. The survey on the price at free market covers price of 36
agricultural products in 200 major producing counties and cities. It is conducted for the purpose of reflecting
the trading price of agricultural products of large amount in major producing areas and the change trend of
the price. The survey on wholesale price is the survey on 150 agricultural products at 100 large and medium
sized wholesale markets in the city. It is conducted to reflect the fluctuation of price of major agricultural
products at the wholesale market and the relationship between supply and demand of such products. The
data on the price of agricultural products at the international market are compiled according to the trading

information at the Chicago Board of Trade, the New York Board of Trade (NYBOT) and NASS/USDA.

IT1. Special Notes

Except the data on price of agricultural products in 2005, this book has also compiled and released the
data on price of major agricultural products in China since 2000. The price in the previous year or the price
in the same period in the previous year is taken as 100 while calculating the producer price index. The price
unit of agricultural products at free market is unified as yuan/kg and two decimals are kept. The data on
fluctuation of the price of agricultural products at free market are classified into two kinds, namely the chain
index and the fixed base index. The chain index takes the price of previous month or quarter as 100 while the
fixed base index takes the price of same month or same period in previous year as 100.

In order to reflect the change trend of the price of agricultural products in China, the China Yearbook of
Agricultural Price Survey is published periodically. As the survey on price of agricultural products and the
compilation of the price index are a great challenge to us because of our limited experience and knowledge,

errors will inevitably be made in this book. Comments and corrections from readers are highly appreciated.

The Editor
Beijing
May 2006
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