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Abstract

Since 1990s, economy hotels have been developing rapidly on the market basis
of many integrating factors, such as the lodging market’s further subdivision, com-
mercial tourism’s fast growth, mass tourism’s coming forth and travelers’ increased ra-
tionality ,etc. . Therefore, economy hotels, which are to meet the mass needs of con-
sumptions, have become the focus of attention of hoteliers. On the one hand, since
domestic residents have more and more earnings and leisure time, they can afford do-
mestic tourism. Budget traveling, family trips, small package tourism, F. I. T, etc.
have been rising. The consuming behaviors of domestic tourism have gradually be-
come more and more rationally. So they are asking for economic, safe and comforta-
ble lodging conditions specifically. On the other hand, in the past 20 years, Inves-
tors, managers and governmental administrators have been paying attentions to the
luxury and top grade hotels in a long term, so that the lodging industry has formed the
imbalanced supply and demand structure externally, which means that luxury hotels
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have a large scale while the lodgings on the medium and low level can not meet the
needs of consumers. It is under such backgrounds that the economy hotels are emer-
ging. At the same time, since economy hotel industry has a better yield and its in-
vestment callback time is rather shorter, more and more investors are entering into
this field and economy hotels are going into a rapid-growth period. Then, new brands
of economy hotels are rushing into forth continually, types of economy hotels are be-
ing innovated constantly, and the expansion speed of enterprises are pricking up
ceaselessly. So the development of economy hotels in practice is calling for matched
theories. In addition, since 2004, more and more local economy hotels have been
springing up, which also provide a historical opportunity for theoretical research or-
ganizations, experts and scholars to investigate economy hotels on spot.

Under this background, the author has spent nearly three years to investigate in-
to and research on the development situation of economy hotels in China. First of all,
the team members of this project reviewed plenty of literatures and materials. Second-
ly, they have spent more than one year to hand out questionnaires about customers
and analyze the feedbacks in a scientific way. At the same time, they have done
some interviews with famous operators. Thirdly, they cleared up the typical cases to
complete the core contents of this book.

This book consists of 10 chapters. The first chapter is an introduction that de-
scribes the research background and its significance, methodology, technical route,
literature review, main points of view, application prospect, research limitations as
well as future research orientations. The second chapter researches on the concep-
tions, classifications and growing mechanism in theory in order to establish the more
canonical theory base for economy hotels to grow and develop;-it has also brought for-
ward the explaining definition, technical definition and extension definition; and ac-
cording to the operation modes, target markets and the composite degree of products,
economy hotels can be divided into 12 categories; then the growing factors and devel-
oping mechanism of economy hotels are studied from the aspects of market mecha-
nism, government force and social influential factors. The third chapter makes use of
the comparative methodology and lays heavy stress on analyzing the development
course, industrial structure, operation performance, market behaviors and operation
characteristics. The fourth and fifth chapters study the typical operators in the micro-
cosmic aspects both home and abroad respectively, and the methodology of compari-
son and case study has been applied. In the sixth chapter, it researches on the con-

. 3.
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sumption characteristics of economy hotels in China, and it gives four basic conclu-
sions about the consumption characteristics of economy hotels. And the seventh chap-
ter does researches on the current growing status of lodgings in the medium and low
levels. By comparing the market behaviors of typical operators, it finds out the gaps
between the real supply and the potential supply of economy hotels in the whole coun-
try, and at the same time it tries to find a possible path to transform the potential sup-
ply into the real supply. The eighth and ninth chapters lay a strong emphasis on the
study of the space distributions of economy hotels in cities, It goes to study in which
regions, cities and areas are economy hotels are located, and the reason why the in-
vestors and current operators open hotels in those areas. The last chapter mainly re-
searches the developing orientations of economy hotels in the future as well as the
market innovations. It involves two fields, respectively the industry and the adminis-
trations. The former one includes the contents such as the extension of the subdivision
market of economy hotels, the new compounds of product essentials, the diversified
operation models and so on. And all of these are directly related to the industry de-
velopment strategy. While, the latter one pays special attention to research on the
government’s recognition of economy hotels’ values, its regulation objectives of econo-
my hotels and the choice of direct and indirect industrial policy tools.

The results of the study could be applied as theoretical reference for the current
and future operators in the field of economy hotels, as the background knowledge for
investors both home and abroad when considering entering into this market, as the
theoretical guidance to the administrators of economy hotels and as texts and cases for
higher education and the training organizations in the field of hospitality and tourism

management.

Key Words: Economy Hotels; Development Course; Consumption Characteris-
tics; Supply Characteristics; Space Distributions
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