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Preface

August 2006

The policy of opening to the outside world in China beginning with The Third Plenary of the
11th Central Committee of the Chinese Communist Party has made a great accomplishment. Since
the 21% century, the opening has been expedited. China joined the World Trade Organization in
December 2001, and set up China — ASEAN free — trade area in December 2002. Now the Open
— door Policy is seeing a favorable environment and opportunity for development. So all the social
fields have got a common understanding on holding chances, facing challenges, promoting eco-
nomic globalization actively, further enhancing Open — door Policy and international cooperation
in multi — ways, and going all out to construct the socialistic well — off society.

International tax regulation, a kind of adjusting and collaborative mechanism that manages
tax revenue among countries, plays a significant role on countries’ economic development. In the
past 20 years, the mechanism of international taxation has been changing deeply. What is more
important is our sate has signed bilateral tax agreements for avoiding double taxation with more
than 80 countries in the world. The bilateral tax agreements, as an important part of international
taxation management, present a rich fruit of exchange and cooperation in international taxation
and the achievement of Open — door Policy. It is no doubt that international taxation regulations,
especially “tax agreements between China and foreign countries”, are more and more important
on guarding state’s taxation interest and economic security, and creating fair competing environ-
ment.

ASEAN countries are our friendly harbors. Businesses between China and ASEAN have de-
veloped rapidly in the recent years. Moreover, by 2005, China— ASEAN trades have come to 130
billion dollars; ASEAN have been our fourth business and trade partner. fifth exporting market
and fourth importing areas. The cooperation in trading and investment between China — ASEAN
Is entering into a new comprehensive developing stage. At the same time, with the operation of
{Commodities Trading Agreement under The Framework Agreement on Comprehensive Econom-
ic Cooperation between the People’s Republic of China and the Association of Southeast Asian Na-
tions) , China— ASEAN free trade area embarks on decreasing taxes program at full — scales con-
cerning more than 7000 kinds of products since July, 2005, while China and six old members of
ASEAN are mutually starting reducing tax rate. The taxes rates of products from China —
ASEAN will fall to zero by 2015. The implementation of decreasing tax plan will be far — reaching
meaning for our “Going global” enterprises in exploring ASEAN and even the global markets.

Lying in the southern part of China, Guangxi Zhuang Autonomous Region strategically leans
on southwest area, facing Southeast Asian, rounded by Beibu seas. Because of the advantaged ge-
ography of connecting the land and sea of Southeast Asian, Guangxi becomes an important and
pointed passage to Southeast Asian. As the construction of China— ASEAN free trade area is be-
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ing promoted, the leading role of Guangxi for China — ASEAN business and trade cooperation is e-
merging. Moreover, it is a good opportunity for economic development of Guangxi that CAEXPO
will be held forever in the city of Nanning, Guangxi. So it appears extremely urgent and impor-
tant to strengthen the research about international taxation, especially the study of taxation in
ASEAN countries, to found an authoritative data house about their taxation, to enhance the con-
sultation level on their taxation policies and to cultivate a batch of talents who know the operation
of ASEAN taxation.

Now, a book{Collection of Tax Agreements between China and Foreign Countries and Inter-
national Taxation Systems) , mainly edited by professor Liu Mingda, president of Guangxi Inter-
national Taxation Institute, meets the need to strengthen the study about international taxes and
enhance the management level of foreign taxation, and satisfies the request of scientific and specif-
ic management. This book is a new important academic production in our new period for opening.
Systemic and integrated taxation agreements between China and foreign countries, and lots of in-
ternational taxation systems are collected and introduced in this book, which helps us know more
knowledge about bilateral tax agreements, ASEAN and international tax laws. This book, en-
dowed with rich content and practice, has high value of reference to all circles such as finance and
taxation.economy and business.enterprise and laws, etc.

At present, our state who is building the socialism well — off society in all — around way needs
powerful finance. Setting up and implementing scientific developing view is a key strategy to
strengthen the power of our country and to realize the goal of well — off society, furthermore, it is
the guideline to make theory research for us theory field. 1 hope, this book should be propitious to
improve the international tax management of our country, to develop business and trade invest-
ment, and to promote the opening to the outside world in Guangxi and even the whole China.

It is a pleasure to write the preface before publication.

Guo Shengkun

(Guo Shengkun, Vice Secretary of the Party Committee and Vice Chairman of the Standing
Committee of Guangxi Zhuang Autonomous Region)
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Chief Editor’s Speech

August 2006

The Third Plenary of the 11th Central Committee of the Chinese Communist Party raised the
curtain on great economic reform and open policy. In the past 20 years, with the guiding principle
of self - independence, self — reliance and equal mutual benefit, through positively exchanging and
cooperating with foreign countries, the Chinese government has established the international taxa-
tion mechanism for coordination and cooperation in the main form of bilateral tax agreements to
meet the need of increasingly — deepened open policy and rapidly — developed foreign investment in
business and trade. China signed“Agreement for the Avoidance of Double Taxation and the Pre-
vention of Fiscal Evasion with respect to Taxes on Income”with Japan in June 1984. This is the
first agreement signed with foreign country to refrain from dual taxation. Then, “tax agreements
between China and foreign countries” are booming. Our country has signed the agreements with
88 states by January 2006. The agreements have resulted with the reasonable division of taxation
jurisdiction, good efficiency of avoiding double taxation and defraud revenue, and will strengthen
the capacity of anti — evasion of tax, which all will be important to set up and improve taxation
supervision and management systems between China and other countries, to develop business and
trade and to invigorate common prosperity.

Now, international taxation is becoming complicated with the development of economic glob-
alization. The vicious taxation competition ruins other countries’ taxation bases and damages their
economic interest, which may induce chain reaction and affect the reasoning disposition of global
source. Lacking of effective coordinated system in international taxation would lead to aggravation
of the developing environment for its coordination and finally destroy fairness in international soci-
ety and economy. So, it is a tough and important task to strengthen the study about international
taxation, to intensify tax management concerned foreign affairs, and to set up scientific and effec-
tive systems for coordination and dispute solution in international taxation.

In order to positively comply with the new situation in the work of international taxation, to
help all fields to know and understand international regulations, especially for the finance and tax-
ation.the foreign affairs circles. the laws and the enterprises, we make effort to edit a book{ Col-
lection of Tax Agreements between China and Foreign Countries and International Taxation Sys-
tems ) (hereinafter referred to as “Collection”).

The Collection is composed of two volumes, about 3,600,000 words, containing five parts —
Tax Agreements between China and Foreign Countries.Custom Regime in China— ASEAN Free
Trade Area.Taxation System in countries of ASEAN. International Taxation System and Interna-
tional Customs Convention. There are 12 chapters at all. More than 300 tax agreements and in-
ternational taxation regulations are recorded. It has been one of the most systemic and compre-
hensive reference books about international taxation agreements and systems so far.

This book is characteristic of new content., wild scope and rich information. It has adequate materials
as a reference book, and makes study convenient because there are not only bilateral tax agreements but
also multilateral tax regulations, not only international but regional tax mechanisms. It is also endowed
with systemic and comprehensive tax regulations at domestic and abroad. The “ Agreements for the
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Awoidance of Double Taxation and the Prevention of Fiscal Evasion with respect to Taxes on Income”
which our country has signed with other 88 countries by January 2006 are collected. Practice is another
feature, because all the agreements are rules which must be performed in the activities of business. invest-
ment.science and technology.and culture between China and foreign oountries, and international taxation
regulations and conventions must be implemented too for they all belong to international laws and stan-
dards. Furthermore, as regional international taxation system, ASEAN taxation regulations are collected
in this book, which is very useful for understanding and studying of ASEAN taxation and expanding the
markets in ASEAN countries.

Indeed, it is not all the international taxation systems are collected in this book, and some more reg-
ulations and agreements haven’t been recorded, while more and more new international regulations ap-
pearing. So the book called “collection”is just under some conditions and changes. I will continue collect-
ing and accumulating new materials and information so as to reedit and rich the book in next new version
to meet the need of development in international taxation.

Fulfilling the scientific developing view and leading the theory study on international taxation
with that view are also the targets for us academy and theory field. We hope the Collection, a
new academic production of international taxation, would help the readers from all circles to
knowstudy and consult international taxation regulations and agreements between China and for-
eign countries.

"The edition of this book is carefully planned and organized in the guide of Su Daoyan ( Director —
General of the Finance Department of Guangxi Zhuang Autonomous Region )+ Lu Xianbian(Director —
General of the Local Taxation Bureau of Guangxi Zhuang Autonomous Region ) and Wang Liude(Direc-
tor — General of the Guangxi Zhuang Autonomous Region Office, the State Administration of Taxation ).
They have been trying hard and endeavoring for the book. In the process of edition and publication, we
are supported and helped by many leaders, professors and sophists, especially Lu Bing ( Chairman of
Guangxi Zhuang Autonomous Region) \Hao Zhaocheng(President of the International Taxation Research
Institute of China) and Guo Shengkun( Vice Chairman of the Standing Committee of Guangxi Zhuang
Autonomous Region), who made the preface and inscription for the book; Furthermore, Sun Yugang
(Deputy Secretary — General of the International Taxation Research Institute of China) and Ding Xuehui
(Director of the Nanning Customs), who have given much advice to us; and all the members of Nanning
Mincheng Academic Creation Company, who edited and typeset earnestly; The Guangxi People’s Pub-
lishing House gave us great support and help. We are moved by what they have done, and we would not
get a publication in such limited time without their help. We honor and appreciate them sincerely and
heartily.

Moreover, because I read.referenced and cited related books or materials in and out of Chj-
na, I should thank their authors.

It is tedious and trivial to do well in each specific work when editing such a book of generous
contents and wild ranges in limited time, so some mistakes and carelessness are unavoidable. I im-
plore readers give me critics and advice.

Liu Mingda
(Liu Mingda, professor.a member of the Standing Committee of Guangxi Zhuang Au-
tonomous Region ,president of the International Taxation Research Institute of Guangxi. manag-

ing director of the Finance Association of China.and former director of the Financial Department
of Guangxi Zhuang Autonomous Region)
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