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Abstract

In an open economic system, international payments have a great influence on the
domestic money supply, and lead to an increasing characteristic of endogeneity. After
exchange rate reform of RMB in 1994, great changes have taken place in international
payment situation, and its effects on money supply have become more and more obvi-
ous. Especially after 2002, steady surplus of international payment not only causes the
fast accumulation of foreign reserves, which increases the pressure on RMB apprecia-
tion; but also leads to the rapid growth of domestic money supply, causing over-heated
economy. It is believed that the influence of international payment on the domestic econ-
omy is mainly concentrated on the money supply. The rising price index and high invest-
ment growth rate are its evidence and direct result. In order to understand the influence
of payments on domestic money supply, and explore the exact source of RMB apprecia-
tion pressure in China, this book analyzes this problem deeply from theoretical and
empirical aspects.

It is believed in this dissertation that international payments normally affect money
supply by “Money demand mechanism” and “exchange rate supply mechanism”.
Usually, international payments affect money supply by the following ways: the forms
of fluctuation of price index and economic growth rate and money crisis, or the meas-
ures including foreign exchange intervention and sterilization by central bank directly
and indirectly.

Guided by such a kind of new thinking, this book makes an empirical research on
the international payments and money supply situations of China in the period of 1994 -
2003, by using aggregated and structural and quantitative -analysis. Meanwhile, this
book compares the cases of Mexico and Southeast-Asia crisis, which were resulting from
international payments problem, and finds out international payment has caused great
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effects on the domestic money supply, as well as increasing dependence on the interna-
tional payments in the money supply.

This book doesn’t simply put current account and capital account together in analy-
zing the influences of international payments on the domestic money supply. Under the
trade and floating capital, changes in the state reserves is the direct reflection of our
international payments status, which affects the assets structure of central bank and
supply amount of basic money supply as well as structure of basic money supply
farther. Consequently, it could accurately reflect the extent of influence of payments on
money supply by choosing foreign reserves as an indicator. During 1994 — 2003, the
coefficient between foreign reserves and money supply M, is as high as 0. 9729, obvi-
ously, there is a positive relation. It is revealed by the result measured by regressive
model, as foreign reserves changes 100 million USD, money supply M, will change
consequently 17. 58 billion RMB in the same way. In the past 10 years, increasing in
the state foreign exchange reserve will increase the money supply M,, and the mean
rate excess 36. 04% . In recent two years, the influences of international payments on
domestic money supply are mainly concentrated on the increasing pressure of RMB
appreciation. The central bank should tradeoff between stability of RMB and fluctuation
of domestic money supply.

Then, how to lessen the money supply effects of international payments? This
book gives two countermeasures: on the one hand, starting from institutional reform
and realizing “managed floating” of RMB exchange rate; on the other hand, control-
ling fluctuation of international payments, and eradicating the endogenous risks of mon-
ey supply by foreign trade and foreign capital.

This book ponits out the fact that the effect of international payments on the domes-
tic money supply is decreasing after the new reform of RMB exchange rate on July 21,
2005. And so that, the independentlity of China’s center bank is increasing.

In a sum, the innovation parts of this book as bellow: (1) Analyzes the endoge-
neity of money supply from a new aspect by organically combining international pay-
ments with money supply, and expresses such a view that domestic and international
economic activities are interacting and infiuencing each other in today’s opening econo-
my; (2) Proves that the great effects of international payment have on money supply
since 1994 by using empirical method; (3) Systematically explores the causes of RMB
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appreciation pressure by analyzing the influences of international payments on the money
supply, and finds new proof for institutional reform of RMB exchange rate; (4) Puts
forward reasonable and practical suggestions for institutional reform according to the

research result by normative and empirical research.
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WK 14.6% ; 2005 4EK M, £BAT 29.9 FZ7T, W EAERMEK 17.6%, S5k
H—BHE, 2EERERMESKFEL ERK, 2003 ~2005 F4 5] E4 F
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AT 1993 FR G W EME T H¥ 2RO, BATE i 326.4 {2%5T,
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WATOMATT I, MRHR T B g MBS B H M E K
A5, HNC o B0 B 2Rt 58 g i) 8 . 1994 4F Bl 52 i $ i 16130. 7
255, t AN 4201.0 258; SML 53 4481. 8 {258, o bE4F 3% hn 3606. 3
feoo, FmE s 7T 2EEME MmN 75.2% ., R THRIER AR E
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R IR B 34. 5% , MTIH#ESh 450 SR Ak 323X B 21. 7% MR K-,

1994 4E2 5 JUAET], P EBEBRBCIRERA, 8N & Z0ZH B0 &6l
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R RE SRR TR AOEE (BAMC 55 B, FRERMETHR
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i, PEERENNSTMKME5FERE, Bk, —ERBXKHREFTLIAE
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BRI AN BE RIS B 603 27T, MAMEWFESHRAIEBRLFLFNEEZHRT
5o TEXFHBBLT, o S4RATH T8 R B P 4 T B 48 98 o e B 00 AR R Ak 2
A, SRR T REUEH E BRBCE T ST, XA RESHABIH R
W7 BEBAERFOHNATRYE? 200547 A21 H, ARAICEES#GTTE
REHE, ELASHEFRENRTEARYE? BRUZEHEALEWEAET
PR e X R— A RAERZMIERE,

FRERBCOTEARTAA M hHER, FUEARLEX, FEAEMRR
ML E X . ERSTFER—EIEH ERXTEBRUCT i098 1 E B 5 17 L4 1)
MBS, W HEEHBRRERTE B X M E RS TFEER, HELBN
BRI BB AT . 4, ER—SEERITRLTERRCE
SEMBETMETEANBRNER, PR SEEEERNEICRE. HE, o0
MERSHASHERRNELRERE. Y431, PEEREGIRECZSBNEW
EALF ‘g WEREERE, RIYARTAHEEINEE “SAR”; 53X
AT, FREFRBCOTE AR WL RIS, IB/ME02 50 a3
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1.2 ABXWARMR

HHLLRFEERTREHAROEEANSE, HbeERRERIAR TR
M mE, RERIERFFRBINET “WE”. “IME HE,

T EHEXNEMAANANE. SMERERERITRETAHSD 18 tHEY
B-% (] Law), B (XTFHRMPFE) —BhRETHEHLERT. £H
AT EBROME, TUSAEEROFEHUEER-EBAIRTHAESHE
R THDEM, BR, —HB 20 #4420 FAR T ESERMHITHI R
Ry, HESH hBHERE, 1921 EEXEELFFERIEAMET (C. A Phillips) HRT
CRITERA) —B, B “FHREX M “REFX", BERFEIARTHRAH
BHEE I, 1952 F, B—RELFFHKE (J.E Meade) & (HTHES
WITERR) —NPEREARTRAFTBEMETHRABRFTRERRT, &
STRNRTLAEIS T HRIE R, 60 F£RF, BEERT EXHMNE, RHHHEEH
HREREDERTMBNERIE (BIRENH) FHE, BRAEHRE T
MR, e, KT EXSHBHEXKRTFRABAR “AE" &R “Sh4E7
ME L EANA, XU ETERHEN “HERHR",

BFEFRMERD, EERBTHRANEZEESD, SMNEHERBCIESIZ
BENHE. AXBRAES, BAMEEMNX BRI REFENTEH, —
RETEHREAYIE, AHR0 “ME—&RMIH" 1 “EERRH
WAL ; —RAETRISHFHEIE, AHRTHE. AELE. KER3)
ZHEZER ER” KR

1. BRESHFERLTFERE S HHHREXRO—MHAR

EE2FE AN BRI SRTHA - EXRHARBAR EEEPERRK
THRTHE. RFEMBHRNB AT - KEONE—LS BRSPS (price-
specie flow mechanism) , Xl EENRE - RAERTRZSHRT—F
RTINS, HARSANHET, FENHBERT (H2) RARAK
&, BOTARTH L —x— RS T AR, BAER, ERECINE
WA RINEETESARERT, EEHFEFUSTSERTHR BRI A
RE. X, MBEEERTHTH (MEALP), BERZBERBCIRESE
(Hume, 1752), “#ig—&BBFsHHLE" BRMULE BEARAH T 8 EHRRK
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WAZAET, 54XERETHEFRAERE, BEHERENEXR, 2RHHAE
REERAN “ERBTHRTEHASENARSE, HEYT THRKXHE
BEMBKPESNZENER"Y, BEFETBRERE SHRTHAE XEFENT
B,

HiE, BSRERRZSRTEAXRNPIRA: 20 4 30 FREFERD
BR (A Marshall) | 3« ZE# (] Robinson) ., B4 (A. P. Lemer) ZXEH
YT, HIRETREMNASRINER, ERELZN “THER - B9
#14” (Marshall-Lerner condition) , Bl O R#MH: E, M OB RMHE E, Z A
(E,+E) >1 5, RAREAAFHEABRE; 4 (E, +E) =1 B, HHE
EXRHBB I A REER; (B, +E,) <1 B, RARMESERS K TBET K
(Lerner, 1944) , B HBRHETRTRE-ERERADUTHA TR,
EHRMEENER S OMFREEERREE, ABTERRSASEHNE
Btk HE, ERAZRFF#HOMEERRS, AR THACREHTE
“BYHEE” A

20 tit42 60 SFAUR 2 70 £ EH1 IMF MBESE - BRI (Jacques Polak),
RAHRF AR - A - FIUR (Robert A. Mundell) FIMRH - G - 4 # (Hany
G. Johnson) RHEZMMBREMNELEMNERBT S —HHRERKX SHTHL%
RWJTk, MRTANES, MATHAR, FRAFPEMETSENEREER
S, “EZERRPRETHINC L, MAPRETHRE=RHASESER,
SMLCHE & B R AR S TR T B AL E RS R Ik .

AR =AM - AC

EAMEFARY T ERBC SR THA X RHIHSESR, BTSRRI
AN EHEREENTR, Bk, BINSERKEATERLRTRS,
e, “HMASHE" Bk, BEITET R TR TR TS HREALER,
ETR-MERTLREST, BEENLBAEARANLFRN, TS
ARAVEFRINETEFBRATA, : ’

Lhib, “BASWE" FRERERW P RFERSE S BRK 0%
o wENT, MARHAHERRERSBERN, RTRELRSEEFEREH
anfOHAE . B, AXTFARESN, DRBEE XKRA, MTHdkE RS kR

O Mk - ERA, BRI - EREBE (2001): (FRBHFPHRTRE), BFAK -
M-BEMB, 2% H- - BBIHR (RTSHETM (H28%)), SH R AR 2002 4EKR,

@ AXERFREEETHEGCHRAE: IMF (1977) . Mundell (1968) . Johnson (1973) . Frenkel I
Johnson (1976) %,
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B, WEATRRRN. 1o, “HAatnk” BEEEERRRFRIHHEL, X
REGASESHRMMNRR, X—HIRIERRIUR - HBRUIRBATERL

SRR (1968) FFEH (1962) LEERHAMIM TH —MERHEEE
gEaHk, ELRBHAKXGETIRIS - LM BE, HEERRKILRHET, ®
BT EERBCI B —R, WHABERA—F, fm, —EEhmns
WHEFHKTE AT KERTBOR, MmRHits, ReIBHRTRE; Xt
—FHEREARERY, RATME L, H—HEZHEN, HHBCORL,
MTIE S EBRBCORE B, ERETLRMET, MEFILREE, PRETL
AATINCT B, MasSMNOKREAT, wHtHED, RTBREE RIS H
tr; MAERSHLRHET, BAXHCRHET TR, AGEABIBEE AR, AR
H—HER, ERFREARDMARCREHET, HREREFBRBIRA—
B, THBOBOR S E A2 8HE R T X B BB AE R, 58T BUR X B Rl T
EREX, Hit, BERRABRHSTERULAASILTFRNIE, XKL
“BURAEIRIEN”  (mundell assignment rule) AMBERLRARE, AR
T BORL BN

SRR - BB ER EIFRE T IR AT ENE T B AR S/
FE, MMEL5EBNRMEET - KRB (James Meade) KIPNSMHEEME,
B REYER TR (Jan Tinbergen, 1952) XTERBAHRS TRBEHZH
RIER, HFEE (T. Swan) XTFERSTHMBBR (MBERTBHR) Mk
B (CRHE) LHASMIEHBIR, EPMR 20 #4250 ~60 FUHFEER
S R P % T (R 2 BT AR R B 5 — SR B

PAZRIV/R - Sh ISR N R R R A T BOR VMR R & IR 7E 20 HE4D 60 4F
RBHBAT, YR ASRESHBORMT X —ER T T, HE, MAIKNSH
BENARRL: —RMBBBORAK TERAERAKERAR2E, Xht, FBX
BRI ENLF SRREEZAEBERN, RF—-RRARRFREHRT
BUEMTENSY, FBUSMRERE; RN RBAMNRES S5 RERE
ARSHFAH L HEL, BRTICE, EREKBRENELOEERERES
Haho

70 ERZ G, HABHARBEAERKMNEL, FEESAERABREEE
TATEEICES, SHR2 YN B E RGP RE AR FILREE, M
Wi, S BOR MBI dUBbes I SR 1, B AT i B X AR R 5% TR BUR Y
HEMERBRHERA, USBAHAIRRN-HEFERRR TR LR
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A" (exchange rate dynamics) HIVC B, ERHEH (1976) 5IAZELE
MR, FiE RIS RN— RIS 254 RS BRIC R M.
WEE, ENBRTHAELG, Mg, H TSR RE -7 FRG LA,
FEEHE, CRABLBETKPNEKT, tWRENR, RHRMREgRER, R/
i, “ICEIEE FREATHAREG FTRTASHFN T EEERATRICESE
fefmg Ok, HEAMRBCIEERE (8K - ZEMAHRFIRLE - FR
KRB, 2001),

EFBAGT, BRKESHTHAZ KX RBETURBETEEHNZ
i, (R, ERRICRES S, b TR EBRIEA R 3 LR B = AR A HRs
#, —EHETBENBRNIFR . IRTIRETHRRSFBORNSE: —NY
FAICE S (K % TBK (exchange rate-oriented monetary policy) 34 4% i fit4
AR, F R ARG R IR 5 A7 £4 K (McKinnon,
1988) FI4EE (Tobin, 1982) R4t T 4 H AR,

ELERINN, BRTHICEGEHRTEE, RETERRINTER
B, B4, TUEHARGIRF TS BFE0ER EKE R RHE, b
W, EE. WEMEFEAETRETIRROREY HEE FER—BER; X
ARBEFT, #EREACHERFERY KR, SEFCRBEHE R, IT
BRCREEEDENR/NEEN, TLUERENSTHR, X8, SEHREEE0L
SEAT—Foh I 3 5 ) B 5 TR OOKE |

# SRR B R R T BRI — A P E B RARA RSN, ERrRy
FlR—BE LR BB SR I WLE SRR, BRI SR YP 5h 70 25 B 4508 0k 3h A0 (5] B 4R
B MR BB RBR TR, HR, E2RVALBERETERRIN
BEAT BB R LA L F W AT R R SRPTIHAL, MX At R0 £ B R MR
i .

RENEEIEREAAHRHEE—EEARTER ‘BN FitRa
B, KPIREN WU P REATRELL AR R TR, i

HRARTA, —FBEMEERT, 3 WE T IR M REE UK
GH—ht; F-ABRANERIRTELIHEANLRLH, RT4AHE
FRBATPKREAR H EMR (Tobin, 1982),

RREFKAFEERTBORERN A R, Bit, TLUELEHREENGE—
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