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" Unit 1 Foreign Investment

BT RSN

n Background Material J

Reasons to Invest in Canada

Foreign direct investment in Canada has more than doubled since 1990. Much of the new
investment has come from the United States, where entrepreneurs' can see Canadian advan-
tages close at hand. American investors see us up close?, and like what they see. But new in-
vestors are also coming from around the world. This section highlights the unique business
advantages of Canada. Each Reason to Invest provides you with a compelling overview and

the related facts and figures to help you make solid business decisions.

Smart Workforce

Canada believes in its people and welcomes talent from around the world. That’s why as a per-
centage of its GDP, Canada spends more dollars on education than any other country in the world.
In addition, Canada has implemented progressive immigration policies and invites skilled people from
around the world to make Canada their home. The pay-off® on that investment has been huge — es-
pecially in terms of developing sophisticated knowledge workers,

Leading Economy

Canada is a magnet for the best and the brightest. It is easy to think of Canada’s beauty
and abundance of natural resources. But today, Canada is also home to one of the most tech-
nologically advanced economies in the world, While commodities are still important to the
Canadian economy, high-tech exports are leading Canada’s export activities. This has ena-
bled Canada to mesh* its economy perfectly with the U. S. economy, and win large shares of
U. S. technology markets, Canada’s products and services are in demand around the world.
Today, Canada enjoys growing exports with the United States, Europe, Asia and the rest of
the world. The European Union is Canada’s second largest trade and investment partner.
Some of the most important exports are machinery and mechanical appliances, aerospace
products, electrical machinery and equipment, and precious stones, Canada has strong his-
toric and social ties to the Asia-Pacific region. QOur position as a leader in telecommunica-
tions, transportation, natural resources and education makes us a unique partner to meet

many of the region’s growing needs.
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NAFTA Advantage
Canada is America’s largest trading partner. The United States does more business with
Canada than with all the countries of the European Union combined! Two-way goods-and-

services trade between Canada and the United States was valued at almost half a trillion

U. S. dollars in 2003, or nearly US $1. 2 billion a day.

Cost Competitive

Canada’s proven cost advantage, There are places in the world where production costs
are lower than they are in Canada. But there is no other place where costs this low are en-
hanced by a world-class business environment, Canada offers first-class knowledge workers,

access to low-cost R&D, and easy access to huge markets.

Low Tax Rates

The Canadian government imposes® the lowest burden of payroll taxes among G7 coun-
tries, which naturally lower than our overall effective corporate tax rate, Canada’s effective
burden of corporate income taxes for manufacturing firms ranked considerably lower than the
average U. S, rate. The Canadian rate was also lower in service industries. By 2010, Canadi-
an-based firms are expected to average a corporate tax advantage of more than 4. 5 percentage

points over U. S, -based firms.

R&D Advantage

Canada offers the most generous R&.D incentives in the G7 countries, with fully deduct-
ible® current and capital expenditures and generous investment tax credits that are based on
R&.D volume — not just incremental’ expenditures. A comprehensive 2003 survey comparing

R&D tax incentives in various countries gave Canada an 18 per cent cost advantage over the

United States in R&D,

Sophisticated Infrastructure

The image of Canada as a country rich in resources is part of our proud heritage. Those
resources also continue to account for a significant portion of Canada’s economic output. But
Canada would not be outgrowing other sophisticated economies if it still depended primarily
on its natural resources. Today, Canada ranks first in the Economic Intelligence Unit’s glob-
al business rankings for 2004—2008. Canada’s global economic breakthrough is supported by

a strong infrastructure ensuring businesses and its émployees have the best support possible.

Blessed with So Much Energy
Canada’s human energy is matched by the county’s natural energy. A bounty® of energy

resources support the country’s growing industrial success. Canadians are leading innovators
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at designing systems that generate and distribute power, and is home to some of the largest

and most complex electrical projects in the world, including James Bay and Niagara Falls,
The industry has developed niche® solutions in areas such as shortening lead times', stand-
ardizing products, making product offerings more flexible and strengthening support serv-

ices.

No Bureaucratic Red Tape"

The kind of red tape that sometimes delayed outside investors in earlier years has been e-
liminated. Canada is a world leader in foreign investment and has fewest procedures to start a
business, according to a World Bank study released in 2003. Canada requires only two simple
steps for start-ups, compared to as many as 20 needed in some of the countries studied. One

day to incorporate a company in Canada. Two days to register for the goods and services tax.

Ranks First in Equal Opportunity and Multiculturalism

Canada ranks first among the G7 countries in providing equal opportunities for individu-
als. We are world leaders with immigration laws highly conducive'? to hiring foreign labour.
Canada also has one of the world’s most multilingual societies. Our people identify over 100

languages as their mother tongues,

Best Overall Quality of Life
In a recent quality-of-life ranking of 205 world cities by Mercer Human Resources Con-

sulting, five Canadian cities ranked among the top 25.

Highest Standard of Living
Commonly measured by real GDP per capita’®, Canada grew faster than any other G7
country over the 1997—2003 period. This turnaround is due to improvements in Canada’s

productivity growth and a rise in its employment rate.

Lowest Cost of Living
The cost of living in most large Canadian cities is lower than or comparable to

similar U, S, cities.

Best in Addressing Environmental Concerns
Canada ranks best among the G7 countries in addressing’* environmental concerns such

as air and water pollution, land protection, and greenhouse emissions.

Safest Place to Live

Canada is well known as a safe, just and peaceful society. Canadian crime rates have

030
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been falling steadily since the 1990s. Canada tops the G7 countries as a safe place to live and

conduct business and also has the most fairly administered judicial system.

Best Human Development

In the latest United Nations Human Development Report, Canada ranked first among
the G7 countries and fourth among 177 countries survéyed Incentives and Taxes. The World
Trade Magazine has ranked Canada in the Top 3 for Investment and Trade Opportunities.
Today, Canada can guarantee investors the overall lowest tax rate among developed countries
and the most preferable R&.D tax credit program among G7 countries. To truly welcome for-
eign investment, Canada has introduced many incentives to ensure new businesses will be

successful.

“ Useful Expressions]

1 Entrepreneur; a person who organizes, operates, and assumes the risk for a business
venture/ {2k 5, 428 B R ARl I AHE R L XURE 9N
#5]4] . He would not have succeeded in such a risky business if he had not been such a
clever entrepreneur. FHWARRIFLKEHBR T WL K, RARXERXFERAHF L HEE
B .
2 Up close: being at very close range/7EAR T B #E B I /Y
#1147 1 love Up close program of CCTV. BE WP R EH Up close 2 H,
3 Pay-off: full payment of a salary or wages/ % L. RS H&
#)4] . Before discharging your employees, you must pay off the wages. fi# & 5 T 2Z B, &
BT LY.
4 Mesh: to accord with another or each other; harmonize/4#8 5. Hpif , 5t A ¥ F1 315 BL A
5 A
#1%]: The two plans meshed with each other smoothly. X BN RIEFHEC A BB
fll. go into mesh with H----.- &
be in(out of) mesh EAHCAHDKE
5 Impose: to apply or make prevail by or as if by authority/3&#|3£47
4. impose a tax on imports fiEYCHE OB
4] . New duties were imposed on wines and spirits, 258 INAEFBL .
fifl; impose oneself on sh, TEEHERLEAFTIHEA
#145]: Don’t impose yourself on people who don’t want you, NEFEFIAFERPIATE—E.
6 Deductible; that can be deducted, especially with respect to income taxes/ ] J& & #, 7] 0
BRI, B ART BB FT B R R .
#14] : Deductible expenses are source of profit. ] J& 5 #4552 Rl M@ AR IR .
7 Incremental: increasing in number, size, quantity, or extent/A] # I
8 Bounty: something that is given liberally/if5-5%)
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f. the overflowing bounty of nature X HRBI IR HEE
9 Niche: a special area of demand for a product or service/ 7= & ELIR & Fr 3 AUAS BRI,
. find the right niche for EFSHAF
10 l.ead times: the time between the beginning of a process or project and the appearance of
its results/ 1T 5 Z 3 K AT (]
11  Red tape: official forms and procedures, especially when oppressively complex and time
consuming/ HHEE, JLHE M HA NBREIMELLZ Z 19 8 4 B IR 2 (a] o
12 Conductive; tending to cause or bring about; contributive/ A BjF - s0]
#i/] . Copper is a highly conductive metal. $REH 5 F(H . FOHLR.
13  Per capita: per unit of population; per person/ H—BILM AL ; & A
14 Address: to deal with/ b3
#i4]: How do you address the issue? RN AL BRI 5357
. an address of welcome ¥ {7
How can I address you? ¥ 24 /E AFRFE/RVE?

BEiRAS R
BOIRE, SO, AT, FEAENT:

FTHEF, BEXEIXKRES. SEUFEAARLE, LPEE METH, EXFAX
RBY, //EHR, FAFRRREBEFFEX" WS N4 KIE S & MR ZRAIAAE !
it fE LS A RRENB—-TEBEFHF LK. //

EEBLFEEARFRERXEMT 199246 A, KW AL 25 7 A,1997 4F 2 Ag#t#E" AEK
BEF AR FF KX, 2001 4E 6 Hi@id 1SO14001 ABEHEHERINIE",// 2004 4F 10 A 30
H 8 ERBHE R A S A, BB H KRERERTE . R REFE RR
WHEX. //

FEEHATEBERIEL, M TRIZAN BEER, RPELFERENBKZ
—, //EET R ERFEERNS R, BESERM RTINS0 HERE . EHFEHK
RS VFRHRE 16.3C. //

2001 4E—2005 4E , B A T2 4F 18 K N £ 40. 6% ; GDP - 4E 18 K 3R . 20. 4205 BLUL
FHERK AR 29%, //2005 SE LT LHE R BIE7527. 4 {270, R HEK 19.4%, 148
HEZE 2 ERTH]; StEM B A 133 127, Rl EL3 K 30. 5%, //

25t + ZENER, KB A X E B4 # X8 N /N E B AR BT e W E H#b,
WEIkEER.AA Bl EE O RAHTE KR EE R R JEERE g .
B FH% 21 MEFRMMX A 1800 BT Hi# X 7% 7, B S 20 f235T. //54F
BATEFR SRS 27, 63 {23 TT FLbrFI ST 18. 45147 {2350, PIHBIN L, BTEHET
TFETTLL LM KIHA 420 4>, H R HEZRT 500 SBM S HFEH 33 KAHR. //

FERMEBFER BERUETFER . RKEHASHRE LW EMFEP L HE
B, EEARE. /) ABUANNEENS , RAITER IR FETARY MIRER
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