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 ABSTRACT |

National economic security holds a very important strategy
position in its economy development and it is also a major issue
concerned by all the nations. Nowadays, it becomes an important
research field of international issues and a new point under the
background of the economic globalization and integration,
especially financial globalization.

With the rapid development of financial globalization, the
concept, major contents and influential factors of national
economic security changes significantly, Financial security
becomes the core of national economic security. Accordingly,
financial crisis also becomes a major threat to national economic
security, In particular, the international contagion of financial
crisis in recent years becomes more common, which makes the
effects to the economic security of the home country from the
financial crisis of other countries more significant. Therefore,
from the view of the global large-scale economic system, the
research on national economic security from the point of view of
international contagion of financial crisis has important theoretical

and practical significance.
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Financial Crisis Contagion and National
Economic Security

This book firstly makes a literature review of the research
works on the national economic security and international financial
crisis. There are huge amount of researches on these two topics
and many researchers did thorough work. However, the research
that combined the two aspects organically is less. At the same
time, based on the re-understanding of the concept, major
contents, features and influential factors of national economic
security under the background of financial globalization, this book
concludes that international financial fluctuation has more and
more significant effects on the national economic security.
Therefore, this book sets up a new research thought to analyze
national economic security from the point of view of international
financial crisis.

To analyze the influential mechanism of international
financial crisis to the national economic security, we should firstly
have a deep understanding about the international financial crisis
contagion. This book analyzes the effects of financial globalization
on the propagation mechanism of international finance and
introduces the concepts about international financial -crisis
contagion. According to the previous methods which were
disadvanteged to test contagion effects of financial crisis, this
book applies the Granger Causality test of VAR -model and
impulse response to verify the existence of the contagion effect of
the international financial crisis. The result shows that it is very
necessary and important to study on the influential mechanism of

international financial crisis to national economic security.
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This book builds a Global Large-Scale Economic System with
N national Real Sectors and Financial Market, a set of K banks
for the global economy and M non-bank {financial market
participants. Within this system, this book analyzes the contagion
channels and mechanism as well as the effects to a nation’s
economic security from international financial crisis. Our main
work is as follows:

The real contagion mainly affects a nation’s trade security and
industry security by competitiveness effect, income effect, cheap-
import effect, competitive devaluations effect and industry linkage
effect. The financial contagion mainly affects financial security
and fiscal security by the common creditor effect, indirect creditor
effect, portfolio diversification effect and liquidity shocks effects,
and expectation contagion does by the herd effect and
demonstration effect. On these bases, with an example of Asian
financial crisis, this book comprehensively analyzes the effects of
international financial crisis on the whole national economic
security,

Finally, this book analyzes the invisible contagion effects of
international financial crisis on the national economic security of
China before entering WTO, the possible contagion channels and
contagion mechanism of international financial fluctuation in China
opened increasingly after entering WTO, as well as the policy
implication of financial crisis international contagion effect to

Chinese government maintaining national economic security.
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