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Abstract

Currently, a standby letter of credit is increasingly extensively
applied in international economic activities. To further normalize the
practices of a standby letter of credit the worldwide, the International
Chamber of Commerce made the International Standby Practices in
1998 by referring to Uniform Rules for Demand Guarantees, The
Uniform Customs and Practice for Documentary Credits and United
National Convention on Independent Guarantees and Standby Letters of
Credit and in combination with the existing practices of a standby letter
of credit. The International Standby Practices stipulate the legal
systems and operating procedures of a standby letter of credit on a
unified basis. The standby letter of credit, as an international financial
tool with the functions of both guarantee and payment, has rather
complex and unique legal systems. Therefore, the standby letter of
credit has been a hot issue in international research, especially after
the International Standby Practices have been put into practice. In
China, the research on a standby letter of credit has just begun and the
International Standby Practices has only been introduced in China. In
terms of the rights and obligations of a party to a standby letter of credit
and based on the International Standby Practices, this book makes a
profound comparison of the International Standby Practices, Uniform
Rules for Demand Guarantees, The Uniform Customs and Practice for
Documentary Credits and United National Convention on Independent
Guarantees and Standby Letters of Credit so as to open out the
international legal system of the standby letter of credit.
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The whole book is composed of 9 chapters.

Chapter 1 explores the origin and background of a standby letter of
credit, and does research on the functions and limit for the use of a
standby letter of credit. This dissertation first reviews the origin and
development of a standby letter of credit to open out the background for
the origin and development of the standby letter of credit. Then, based
on a profound analysis of the functions of a standby letter of credit, the
dissertation specifies the applicable range for a standby letter of credit.

Chapter 2 introduces and comment on the achievements made due
to the unification of international legal systems of a standby letter of
credit. By researching on the draft background and main content of
various achievements, this dissertation points out their advantages and
disadvantages.

Chapter 3 discusses the legal nature and characteristics of law of a
standby letter of credit. The article first reviews the definition and
kinds of a standby letter of credit and introduces briefly the operating
procedures of a standby letter of credit. Then, this article compares
profoundly a standby letter of credit with commercial letter of credit,
independent guarantees and bill to open out the legal nature and
characteristics of law of a standby letter of credit.

Chapters 4 ~7 specify the rights and obligations of an applicant,
those of a issuer, those of a beneficiary and those of a nominated
person of a standby letter of credit. By analyzing the legal relationship
between parties to a standby letter of credit and based on the profound
comparison of related international practices, this article defines clearly
their rights and obligations in accordance with the International Standby
Practices.

Chapter 8 explores the terms of payment of and examination of a
standby letter of credit. The article first makes a profound analysis of
the terms of payment of a standby letter of credit and then defines the
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scope and standards for examining the standby letter of credit.

Chapter 9 elaborates on the perfection of the legal system of a
standby letter of credit China. The article first introduces the present
situation and future prospect of a standby letter of credit in China.
Then, it makes a detailed analysis of and comments on the legal
systems related to a standby letter of credit in China. Finally, the
article lays an emphasis on suggestions made in terms of the perfection

of the legal systems related to a standby letter of credit in China.
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