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Study on SCP Model of Beer Industry of China

Abstract

Atter development of more than 20 years, beer industry in China has already
formed the supply market that can meet consumer’s needs basically. Like industry of
other consumer goods, it exists many problems just as existing numerous enterprises
which scale is small. Then how on earth is the present situation of the development of
beer industry? This question will be analyzed in this paper. The thesis of this paper is to
analyze beer industry according to its structure, behavior and performance.

Before using the SCP paradigm to analyze the industry, we need to define beer in-
dustry at first. Then the course to China beer’s industry development will be introduced
in order to understand the historical change of industry’s development. After sketching
the contours of the essential feature of beer industry finally, through comparing with
the crosswise of other drinks industry, it’s clear about the position of it in wine indus-
try. The purpose of this part lies in portraying the characteristic and the background of
beer industry.

The next part is to analyze the market structure of China beer industry. Firstly the
chapter analyzes the structure of demand market of beer. Then analyze market structure
deeply through concentration ratio, regional characteristic, product differentiation, en-
try and exit, etc.. At last we will conclude that China beer industry is that one has low
concentration ratio and is inefficient.

The thesis of the third is the analysis about market behaviors, such as price, chan-
nel, merging, etc. This part has expounded the fact with the domestic and international

large-scale enterprise’s leading merger behavior of beer especially. The low-priced mar-
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ket of China Beer industry relies mainly on price competition, but the high-priced mar-
ket relies mainly on competition of the brand. The long-term price competition has cut
down the earning capacity of enterprises seriously. In the end of this part, it shows the
merge behavior of the domestic beer groups and overseas-funded enterprises.

Output, profit rate, production efficiency and product quality are be analyzed main-
ly in the market performance part. The structure indicates that it can be surplus to pro-
duce, low to the profit rate and not advanced to the production technology though the
industry’s output has already leapt to the first in the world. But what made people grati-
fied is, though the whole performance allows of no optimist, after the market merges
and combines through keen competition and on a large scale, have already presented the
good ascendant trend in recent years. In the last part, the author summarizes conclu-

sions of the thesis.
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SCP model market structure market conduct beer industry
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